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TITLE  6— AGRICULTURAL  CREDIT 

Chapter  III — Farmers  Home  Adminis¬ 
tration,  Department  of  Agriculture 

Subchapter  B — Farm  Ownership  Loans 

[FHA  Instructions  422.1  and  443.2] 

Part  322 — Appraisal  of  Farms 
Part  332 — Processing  IiIitial  Loans 

Subchapter  F— Security  Servicing  and  Liquidations 
[FHA  Instructions  465.2  and  465.6] 

Part  372 — ^Farm  Ownership  Loans 
Subchapter  G  Mtscelloneous  Regulations 
[FHA  Instruction  444.1] 

Part  383 — Farm  Housing  Loans 

MISCELLANEOUS  AMENDMENTS 

1.  Part  322  of  Title  6,  Code  of  Federal 
Regulations  (13  F.  R,  9401),  is  revised  to 
prescribe  regulations  applicable  gener¬ 
ally  to  the  appraisal  of  real  estate  in 
connection  with  Farm  Ownership  and 
other  types  of  loans,  and  to  read  as 
follows: 

Part  322 — Appraisal  of  Farms 

Sec. 

322.1  General. 

322.2  Definitions  of  values  to  be  recom¬ 
mended. 

322.3  Long-time  commodity  prices,  costs, 
and  other  basic  appraisal  data. 

Attthoritt:  §  §  322.1  to  322.3  issued  under 
R.  S.  161,  sec.  6  (3),  50  Stat.  870,  sec.  41  (i), 
60  Stat.  1066,  sec.  510  (g),  63  Stat.  438, 
sec.  4  (c) .  64  Stat.  100;  6  U.  S.  C.  22.  16  U.  S.  C. 
690w  (3).  7  U.  S.  C.  1015  (i),  42  U.  S.  C. 
1480  (g),  40  U.  S.  C.  422  (c).  §322.2  (a) 
interprets  or  applies  sec.  2  (b),  60  Stat.  1074; 
7U.  S.C.  1002  (b). 

§  322.1  General — (a)  Appraisals  re¬ 
quired.  An  appraisal  report  will  be  re¬ 
quired  in  connection  with  each  initial 
loan  to  be  made  under  Title  I  of  the 
Bankhead-Jones  Farm  Tenant  Act,  and 
in  connection  with  each  Soil  and  Water 
Conservation  loan  in  excess  of  $5,000  to 
be  secured  by  a  hen  on  the  farm  to  be 
improved.  An  appraisal  report  also  will 
be  prepared  when  required  by  Farmers 
Home  Administration  regulations  or 
when  requested  by  the  County  Com¬ 
mittee,  County  Supervisor,  or  State 
Director  in  connection  with  making  sub¬ 
sequent  loans  under  Title  I  of  the  Bank¬ 
head-Jones  Farm  Tenant  Act,  Soil  and 
Water  Conservation  loans  not  in  excess 


of  $5,000,  and  making  and  servicing 
loans  where  real  estate  is  taken  as 
security. 

(b)  Employees  authorized  to  appraise 
farms.  For  the  purpose  of  this  part,  an 
“appraiser”  is  an  employee  of  the  Farm¬ 
ers  Home  Administration  who  has  been 
designated  in  writing  to  appraise  farms. 

(c)  Appraisal  forms.  Form  FHA-596, 
“Appraisal  Report,”  and  Form  FHA- 
596B,  “Map  of  Farm,”  wiU  be  used  in 
recording  appraisals.  In  addition,  when 
a  farm  under  consideration  is  to  be  irri¬ 
gated  or  is  located  in  a  drainage  or  levee 
district,  or  when  minerals,  timber,  or 
other  rights  are  leased,  reserved,  or 
exempted.  Form  FHA-596A,  “Supple¬ 
mental  Report  (Irrigation,  Drainage, 
Levee,  and  Minerals),”  will  be  used  to 
the  extent  applicable. 

(d)  Real  estate  improvements  to  be 
considered.  In  making  an  appraisal,  the 
appraiser  will  consider  the  real  estate 
improvements  already  on  the  farm  and 
those  to  be  made  by  the  applicant  in  con¬ 
nection  with  the  loan,  rather  than  those 
real  estate  improvements  that  a  typical 
operator  would  have. 

(e)  Typical  owner-operator.  In  ap¬ 
praising  the  farm,  the  appraiser  will 
assume  that  the  farm  will  be  operated  by 
a  typical  owner-operator  for  the  area  in 
which  the  farm  is  located.  Such  opera¬ 
tor  will  be  representative  of  the  farmers 
in  the  area  who  possess  average  skills 
and  managerial  ability.  The  typical 
operator  to  be  assumed  should  not  be  one 
who  is  significantly  above  or  below  aver¬ 
age  in  managerial  ability  for  the  area. 
For  example,  the  appraiser  will  assume 
that  the  operator  would  be  a  typical 
dairyman  if  the  farm  being  appraised  is 
in  an  area  where  both  dairy  farming  and 
corn-hog  farming  have  proven  success¬ 
ful  and  the  farm  has  building  and  land 
resources,  including  improvements  to  be 
made  in  connection  with  the  loan,  which 
make  it  more  suitable  for  dairying. 

§  322.2  Definitions  of  values  to  be 
recommended — (a)  Normal  earning  ca¬ 
pacity  value.  This  value  is  defined  as 
the  maximum  amount  that  can  be  in¬ 
vested  safely  in  a  family-type  farm  con¬ 
sistent  with  the  net  income  that  the  farm 
unit  reasonably  can  be  expected  to  pro¬ 
duce,  after  any  planned  land  and  build¬ 
ing  improvements  are  completed.  A 
distinction  will  be  made  between  “nor- 
( Continued  on  p.  6209) 
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mal  earning  capacity”  and  “normal 
earning  capacity  value.”  The  term 
“normal  earning  capacity”  means  the 
long-time  average  annual  production 
and  income  that  reasonably  can  be  ex¬ 
pected  from  the  farm.  The  term  “nor¬ 
mal  earning  capacity  value”  is  an  ex¬ 
pression  of  the  value  of  the  farm  based 
on  its  normal  earning  capacity.  It  is 
determined  in  connection  with  family- 
type  farms  being  considered  for  Title  I 
loans.  For  a  normal  earning  capacity 
appraisal,  the  appraiser  will: 

(1)  Make  the  following  assumptions: 

(i)  The  farm  will  be  operated  by  a 
typical  owner-operator  for  the  area. 

(ii)  Cropping  and  livestock  systems 
used  are  typical  for  the  farm  under  con¬ 
sideration  and  will  maintain  the  antici¬ 


pated  productivity.  In  determining  the 
proper  cropping  system,  the  appraiser 
will  take  into  account  acreage  allotments 
for  the  basic  crops. 

(iii)  Average  crop  yields  and  live¬ 
stock  production  estimates  are  used  for 
the  farm  under  consideration. 

(iv)  Approved  commodity  prices  and 
farm  operating  costs  are  employed  in 
estimating  net  income. 

(v)  The  farm  will  be  improved  as 
shown  in  the  Farm  Development  Plan. 

(Vi)  The  normal  farm  operating  and 
family  living  expenses,  the  cost  of  nec¬ 
essary  farm  and  equipment  repairs  and 
replacements,  and  principal  and  intei'est 
payments  will  be  met  out  of  farm  income. 

(vii)  Income  credited  to  the  farm  will 
include  only  income  from  the  sale  of 
farm  commodities. 

(2)  Consider  the  amount  that  could 
be  invested  in  the  farm  based  upon  cap¬ 
italization  of  the  net  farm  income  avail¬ 
able  for  payment  on  real  estate  loans. 
The  minimum  capitalization  rate  will  be 
six  percent.  Farming  systems  which  in¬ 
clude  major  enterprises  considered  to  be 
high-risk  enterprises,  or  farms  located 
in  areas  with  unusual  hazards  such  as 
droughts,  hail,  flood,  and  frosts  which 
cause  yields  to  fluctuate  to  the  extent 
that  net  farm  income  is  reduced  signifi¬ 
cantly  at  rather  frequent  intervals, 
should  be  capitalized  at  rates  higher  than 
six  percent. 

(3)  Determine  the  normal  earning  ca¬ 
pacity  value  which  should  be  consistent 
with  and  suported  fully  by  the  earning 
ability  of  the  farm.  Such  value,  however, 
is  not  merely  a  mathematical  computa¬ 
tion  resulting  from  capitalization  of  the 
net  farm  income  available  for  payment 
on  the  real  estate  loan(s) ,  Some  other 
factors  that  he  must  consider  in  deter¬ 
mining  normal  earning  capacity  value 
are: 

(i)  The  desirability  of  the  farm  for  a 
home. 

(ii)  The  adaptability  of  the  farm  for 
alternative  systems  of  farming. 

(iii)  Natural  characteristics  of  the 
farm  that  would  cause  it  to  remain  pro¬ 
ductive  or  characteristics  that  would 
cause  production  to  decline  because  of 
such  factors  as  erosion  or  leaching. 

(b)  Normal  market  value  of  farm  as 
improved.  This  value  is  defined  as  the 
amount  a  t3TDical  purchaser  would,  under 
normal  conditions,  be  willing  to  pay  and 
be  justified  in  paying  for  the  farm,  as 
improved,  for  farming  purposes  and  for 
any  nonagricultural  assets  the  farm  may 
have.  This  value  is  reflected  by  prices 
at  which  comparable  properties  in  the 
community  have  been  sold  for  similar 
use  over  a  period  of  years,  assuming 
long-time  prices  and  costs.  This  value 
assumes  that  the  farm  normally  may  be 
expected  to  sell  for  that  amount  with  a 
reasonable  amount  of  effort  and  that  the 
purchaser  is  a  willing  but  not  anxious 
buyer  and  the  seller  is  a  willing  but  not 
forced  seller.  Some  of  the  important 
factors  that  the  appraiser  must  consider 
in  determining  the  normal  market  value 
are: 

(1)  Net  farm  earnings  to  the  owner- 
operator  and  to  the  landlord  based  on 
long-time  prices  and  cost. 

(2)  Improvement  shown  on  the  Farm 
Development  Plan. 


(3)  Hazards  of  weather  and  high- 
risk  enterprises. 

(4)  Location  of  farm  with  respect  to: 

(i)  Off-farm  employment  opportimi- 
ties  and  dependability  of  such  employ¬ 
ment. 

(ii)  Community  services  such  as 
schools,  churches,  markets,  trading  cen¬ 
ters,  and  roads. 

(5)  Condition  and  suitability  of  build¬ 
ings. 

(6)  Condition  and  productivity  of 
land. 

(7)  Nonagricultural  assets  such  as 
timber,  gravel,  stone,  or  ^proven 
minerals. 

(8)  The  price  at  which  comparable 
properties  in  the  area  have  sold.  These 
prices  will  be  adjusted  to  normal  market 
values. 

(9)  Opinion  of  informed  people  who 
are  familiar  wuth  real  estate  values  in 
the  area  such  as  agricultural  leaders, 
real  estate  brokers,  and  private  and  co¬ 
operative  lenders. 

(c)  Normal  market  value  of  acreage 
to  be  purchased.  This  value  will  be  de¬ 
termined  as  outlined  in  paragraph  (b) 
of  this  section,  except  that  planned  im¬ 
provements  to  be  made  by  the  applicant 
in  connection  with  the  loan  will  not  be 
considered. 

(d)  Present  market  value  of  farm  as 
improved.  This  value  is  defined  as  the 
amount  a  typical  purchaser  would  be 
willing  to  pay  and  be  justified  in  paying 
for  the  farm,  as  improved,  for  farming 
purposes  and  for  any  nonagricultural 
assets  the  farm  may  have.  This  value 
assumes  that  on  the  current  market  the 
farm  may  be  expected  to  sell  for  that 
amount  with  a  reasonable  amount  of 
effort  and  that  the  purchaser  is  a  willing 
but  not  anxious  buyer  and  the  seller  is 
a  willing  but  not  forced  seller.  In  de¬ 
termining  present  market  value,  the 
appraiser  will  consider  the  same  factors 
as  listed  in  paragraph  (b)  of  this  section 
as  they  apply  to  present  conditions 
rather  than  normal  conditions. 

§  322.3  Long-time  commodity  prices, 
costs,  and  other  basic  appraisal  data. 
Long-time  prices  for  farm  commodities, 
long-time  farm  operating  and  family 
living  costs,  and  other  basic  appraisal 
data  will  be  used  in  the  preparation  of 
Form  FHA-596. 

(a)  Long-time  commodity  price  sched¬ 
ules.  A  State  schedule  of  long-time  farm 
commodity  prices  will  be  prepared  by  the 
State  Director.  Each  State  schedule  will 
be  submitted  to  the  National  Office  for 
approval  before  issuance. 

(b)  Cost  schedules.  A  State  schedule 
of  cost  items  will  be  prepared  by  the 
State  Director, 

(c)  Other  basic  appraisal  data.  The 
State  Director  will  assemble  other  basic 
appraisal  data  for  use  of  employees  au¬ 
thorized  to  appraise  farms  as  an  aid  to 
securing  greater  consistency  in  apprais¬ 
als.  All  available  sources  of  materials, 
such  as  publications  of  Agricultural  Ex¬ 
periment  Stations,  Agricultural  Colleges, 
United  States  Department  of  Agriculture, 
and  so  forth,  should  be  utilized  in  de¬ 
veloping  and  assembling  the  data.  Such 
data  will  include  to  the  extent  practica¬ 
ble: 
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(1)  A  listing  of  recognized  systems  of 
fanning,  and  the  areas  in  the  State 
where  applicable. 

(2)  Standard  crop  rotations  for  vari¬ 
ous  soils,  conditions,  and  enterprises. 

(3)  Approved  feed  tables. 

(4)  Hired  labor  cost  figures. 

(5)  Machinery  requirements  and  de¬ 
preciation  rates. 

(6)  Tractor  expense  data. 

(7)  Values  of  buildings  and  deprecia¬ 
tion  rates. 

(8)  Method  of  determining  the  cash 
expense  for  family  living. 

(9)  Capitalization  rates. 

(10)  Other  items  which  will  be  help¬ 
ful  to  appraisers. 

2.  Section  332.3  of  Title  6  (20  F.  R. 
3669)  is  amended  by  changing  references 
to  Form  FHA-596.  “Earning  Capacity 
Report,”  and  Form  FHA-440,  “Farm  Ap¬ 
praisal  Report.”  to  Form  FHA-596,  “Ap¬ 
praisal  Report,” 

3.  Section  372.25  (f),  (g),  and  (j)  of 
Title  6  (18  F,  R.  4785,  4786)  are  amended 
by  changing  all  references  to  “Earning 
Capacity  Report”  to  read  “Appraisal 
Report.” 

4.  Section  372.108  (c)  of  Title  6  (13 
F.  R.  9472)  is  amended  by  changing  ref¬ 
erence  to  Form  FHA-736  to  Form  FHA- 
596,  “Appraisal  Report.” 

5.  Section  383.10  (b)  of  Title  6  (21 
F,  R.  3480)  is  amended  by  changing  ref¬ 
erence  to  Form  FHA-440  to  Form  FHA- 
596,  “Appraisal  Report.” 

Dated:  August  15, 1956. 

[seal]  M.  H.  HoLLroAY,  Jr„ 

Acting  Administrator, 
Farmers  Home  Administration. 

[P.  R.  Doc.  56-6710;  Piled,  Aug,  17,  1956; 

8:51  a.  m.] 


Chapter  IV — Commodity  Stabilization 

Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agriculture 

Subchapter  B— Loans,  Purchases,  and  Other 
Operations 

(1956  CCC  Cottxan  Bulletin  1,  Arndt.  1] 
Part  427 — Cotton 

Subpart — 1956  Cotton  Loan  Program 

SCHEDULE  OF  BASE  LOAN  RATES  FOR  WARE¬ 
HOUSE-STORED  UPLAND  COTTON 

The  1956  Cotton  Bulletin  (1956  CCC 
Cotton  Bulletin  1)  is  hereby  amended  by 
adding  §  427.733  to  read  as  follows: 

§  427.733  Basic  loan  rates  by  ware¬ 
house  locations.  The  base  loan  rates,  in 
cents  per  pound,  gross  weight,  applicable 
to  Middling  white  1-inch  upland  cotton, 
under  Commodity  Credit  Corporation’s 
1956  Cotton  Loan  Program,  are  as  fol¬ 
lows: 

Alabama  Basis  Middling 
White  1-inch 

City  and  county  loan  rate 

Abbeville,  Henry _ 33.  24 

Akron,  Hale _ 33. 14 

Albertville,  Marshall _ 33.  34 

Alexander  City,  Tallapoosa _ 33.44 

Allceville,  Pickens _ 33. 04 

Altoona.  Etowah _ 33. 44 

Andalusia,  Covington _ 33. 14 

Anniston,  Calhoun _ 33. 44 

Arab,  Marshall _ 33.  34 


Alabama— Continued 

Basis  Middling 
White  1-inch 

City  and  county  loan  rate 

Ardmore,  Limestone.. _ _ _ _ _ _  33. 14 

Ashford,  Houston _ 33.  24 

Ashland,  Clay _ 33.  44 

Athens,  Limestone _ 33. 14 

Atmore,  Escambia _ _  33.  04 

Attalla,  Etowah _ _ _ _ _ 33.  44 

Auburn,  Lee _ -  33.  44 

Banks,  PUce _ 33. 24 

Bankston,  Payette _ 33. 14 

Belk,  Payette _ _ 33. 14 

Berry,  Payette _ 33. 14 

Bessemer,  Jefferson _ 33. 24 

Birmingham,  Jefferson _ 33.  24 

Blountsville,  Blount _ _ _ 33.  34 

Boaz,  Marshall _ I _ 33.  34 

Boligee,  Greene _ 33.  04 

Brantley,  Crenshaw _ _  33.  14 

Brantley,  Dallas _ 33. 14 

Brent,  Bibb _ _ _ 33.  24 

Brewton,  Escambia _ 33.  04 

Bridgeport,  Jackson _ j. _ 33.  24 

Browntown,  Jackson _ _ 33.  24 

Brundidge,  Pike _ 33.  24 

Butler,  Choctaw _ 33.  04 

Camden,  Wilcox _ 33.  04 

Camp  Hill,  Tallapoosa _ 33.  44 

Carbon  Hill,  Walker _ 33. 14 

Carrolltoif?-  Pickens _ 33.  04 

Centerville,  Bibb _ 33.  24 

Centre,  Cherokee _ 33.  44 

Chavies,  DeKalb _ 33.  34 

Childersburg,  Talladega _ 33.44 

Clanton,  Chilton _ 33.  24 

Clayton,  Barbour _ 33.  34 

Clio,  Barbour _ 33. 34 

Collinsville,  DeKalb _ 33.  34 

Columbia,  Houston _ 33.  24 

Columbiana,  Shelby _ 33.  34 

Cooper,  Chilton _ 33.  24 

Cordova,  Walker _ 33. 14 

Courtland,  Lawrence _ 33.  14 

Cullman,  Cullman _ 33.  24 

Dadeville,  Tallapoosa _ 33.  44 

Dancy,  Pickens _ 33.  04 

Deatsville,  Elmore _ 33.  34 

Decatur,  Morgan _ 33.  24 

Demopolis,  Marengo _ 33.04 

Detroit,  Lamar _ 33.  04 

Dothan,  Houston _ 33.  24 

Dozier,  Crenshaw _ 33. 14 

Dutton,  Jackson _ 33.  24 

Eclectic,  Elmore _ 33.  34 

Elba,  Coffee _ 33.  24 

Elkmont,  Limestone _ 33. 14 

Enterprise,  Coffee _ .1 33.  24 

Ethelseville,  Pickens _ 33.  04 

Eufaula,  Barbour _ 33.  34 

Eutaw,  Greene _ 33.  04 

Evergreen,  Conecuh _ 33.  04 

Packler,  Jackson _ 33.  24 

Padette,  Geneva _ 33.  24 

Faunsdale,  Marengo _ 33.  04 

Fayette,  Payette _ 33. 14 

Flat  Rock,  Jackson _ 33.  24 

Florala,  Covington _ _ _ 33. 14 

Florence,  Lauderdale _ 33.  04 

Port  Deposit,  Lowndes _ 33. 14 

Fort  Payne,  DeKalb _ 33.  34 

Fyffe,  DeKalb _ ’ _ 33.  34 

Gadsden,  Etowah _ 33.44 

Gantt,  Covington _ 33. 14 

Geneva,  Geneva _ 33.24 

Georglana,  Butler _ 33.  14 

'^len  Allen,  Fayette _ 33. 14 

Good  Water,  Coosa _ 33.  34 

Gordo,  Pickens _ 33. 04 

Goshen,  Pike _ 33.  24 

Greensboro,  Hale _ 33. 14 

Greenville,  Butler _ 33. 14 

Grove  Hill,  Clarke _ 33.  04 

Guin,  Marion _ 33.  04 

Guntersville,  Marshall _ 33.34 

Hackleburg,  Marion _ 33.  04 

Haleyville,  Winston _ 33. 14 

Hamilton,  Marion _ 33.  04 

Hanceville,  Cullman _ 33.  24 

Hartford,  Geneva _ 1 33.  24 


Alabama— Continued 

Basis  Middling 
White  1-inch 

City  and  county  loan  rate 

HartseUe,  Morgan _ 33.  24 

Havana  Junction,  Hale _ 33. 14 

Headland,  Henry _ 33.  24 

Heflin,  Cleburne _ 33. 44 

Henagar,  DeKalb _ 33.  34 

Hodges,  Franklin _ 33.  04 

Hollywood,  Jackson _ 33.  24 

Huntsville,  Madison _ 33.  24 

Hurtsboro,  Russell _ 33.  44 

Ider,  DeKalb _ 33.  34 

Jacksonville,  Calhoun _ 33. 44 

Jasper,  Walker _ 33. 14 

Jemison,  Chilton _ _ _ 33.  24 

Kennedy,  Lamar _ 33.  04 

Lafayette,  Chambers _ 33.  44 

Larkinsville,  Jackson _ 33.  24 

Leighton,  Colbert _ 33.  04 

Lester,  Limestone _ 33. 14 

Linden,  Marengo _ 33.  04 

Lineville,  Clay _ 33.  44 

Livingston,  Sumter _ 33. 04 

Lockhart,  Covington _ 33.  14 

Louisville,  Barbour _ 33.  34 

Luverne,  Crenshaw _ 33. 14 

McCulough,  Escambia _ 33.  04 

Madison,  Madison _ 33.  24 

Malvern,  Geneva _ 33.  24 

Maplesvllle,  Chilton _ 33.  24 

Marion,  Perry _ 33. 14 

Millport,  Lamar _ 33.  04 

Mobile,  Mobile _ _  32.  96 

Monroeville,  Monroe _ 33.  04 

Montevallo,  Shelby _ 33.  34 

Montgomery,  Montgomery _ 33.  24 

Moores  Bridge,  Tuscaloosa _ 33. 14 

Moores  Valley,  Wilcox _ 33.  04 

Moulton,  Lawrence _ 33. 14 

Mound ville.  Hale _ 33. 14 

Newbern,  Hale _ 33. 14 

New  Brockton,  Coffee _ 33.  24 

New  Hope,  Madison _ 33.  24 

Newville,  Henry _ 33.  24 

Northport,  Tuscaloosa _ 33.  14 

Notasulga,  Macon _ 33.  34 

Oakman,  Walker _ 33. 14 

Oneonta,  Blount _ 33.34 

Opelika,  Lee _ 33.  44 

Opp,  Covington _ 33.  14 

Ozark,  Dale _ 33.  24 

Panola,  Sumter _ 33.  C4 

Pell  City,  St.  Clair _ 33.  34 

Peterman,  Monroe _ 33.  04 

Phil  Campbell,  Franklin _ 33.  04 

Pickensville,  Pickens _ 33.  04 

Pine  Hill,  Wilcox _ 33.  C4 

Pisgah,  Jackson _ 33.  24 

Pollard,  Escambia _ 33.  04 

Prattviile,  Autauga _ 33.  24 

Ralph,  Tuscaloosa _ 33.  14 

Red  Bay,  Franklin _ 33.  C4 

Red  Level,  Covington _ 33. 14 

Reform,  Pickens _ 33.  04 

Repton,  Conecuh _ 33.  04 

Roanoke,  Randolph _ 33.  44 

Rogersville,  Lauderdale _ 33.  04 

Russellville,  Franklin _ 33.  04 

Samantha,  Tuscaloosa _ 33. 14 

Samson,  Geneva _ 33.  24 

Scottsboro,  Jackson _ 33.  24 

Section,  Jackson _ 33. 24 

Selm£^,  Dallas _ 33.  14 

Sheffield,  Colbert _ 33.  04 

Slocomb,  Geneva _ 33.  24 

Stevenson,  Jacksqn _ 33.  24 

Stewart,  Hale _ 33. 14 

Sulligent,  Lamar _ 33.  04 

Sweet  Water,  Marengo _ 33.  04 

Sylacauga,  Talladega _ 33.44 

Sylvania,  DeKalb _ 33.  34 

Talladega,  Talladega _ 33.44 

Tallassee,  Elmore _ 33.  34 

Thomasville,  Clarke _ 33.  04 

Thorsby,  Chilton _ ^3.  24 

Troy,  Pike _ 33.  24 

Tuscaloosa,  Tuscaloosa _ 33. 14 

Tuscumbla,  Colbert _ 33.  04 

Tuskegee,  Macon _ 33.  34 


Saturday,  August  18,  1956 
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A1.ABAMA — Continued 


Arkansas — Continued 


Georgia — Continued 


Basis  Middling 
White  1-inch 


Basis  Middling 
White  1-inch 


City  and  county 

Union  Springs,  Bullock _ 

Uniontown,  Perry - 

Vernon,  Lamax _ 

Vina,  Franklin - 

Wadley,  Randolph _ 

Warrior,  Jefferson _ 

Webb,  Houston - 

Wetumpka,  Elmore _ 

Winfield,  Marion _ 

Woodville,  Jackson - 

York,  Sumter _ 

Arizona 

Amado,  Santa  Cruz _ 

Buckeye,  Maricopa - 

Casa  Grande,  Pinal - 

Chandler,  Maricopa - 

Coolidge,  Pinal - 

Eloy,  Pinal _ 

Gilbert,  Maricopa - 

Litchfield  Park,  Maricopa — 

McMlcken,  Maricopa - 

Marana,  Pima - 

Phoenix,  Maricopa _ 

Picacho,  Pinal _ 

Safford,  Graham - 

Sahuarita,  Pima _ 

Wlllcox,  Cochise _ 

Yuma,  Yuma - 

Arkansas 

Arkadelphia,  Clark - 

Ashdown,  Little  River _ 

Batesville,  Independence _ 

Blytheville,  Mississippi - 

Boughton,  Nevada _ 

Bradley,  Lafayette _ 

Brinkley,  Monroe _ 

Camden,  Ouachita _ 

Conway,  Faulkner _ 

Cotton  Plant,  Woodruff _ 

Dardanelle,  Yell _ 

Dell,  Mississippi _ 

Dumas,  Desha _ 

Earle,  Crittenden _ 

England,  Lonoke _ 

Eudora,  Chicot _ 

Evadale,  Mississippi _ 

Fordyce,  Dallas _ 

Forrest  City,  St.  Francis _ 

Fort  Smith,  Sebastian _ 

Gurdon,  Clark _ 

Harrisburg,  Poinsett _ 

Helena,  Phillips _ 

Hope,  Hempstead _ 

Hughes,  St.  Francis _ 

Hulbert,  Crittenden _ 

Jonesboro,  Craighead _ 

Junction  City,  Union - 

Leachville,  Mississippi _ 

Lepanto,  Poinsett - 

Little  Rock,  Pulaski _ 

Lonoke,  Lonoke _ 

McCrory,  Woodruff _ 

McGehee,  Desha _ 

Magnolia,  Columbia _ 

Malvern,  Hot  Springs _ 

Marianna,  Lee _ 

Marked  Tree,  Poinsett _ 

Marvell,  Phillips _ 

Morrilton,  Conway _ 

Nashville,  Howard _ 

Newport,  Jackson _ 

Osceola,  Mississippi _ 

Paragould,  Greene _ 

Pine  Bluff,  Jefferson _ 

Portland,  Ashley _ 

Prescott,  Nevada _ 

Russellville,  Pope _ 

Searcy,  White _ 

Sparkman,  Dallas - 

Trumann,  Poinsett _ 

Waldo,  Columbia _ 

Walnut  Ridge,  Lawrence.. 

Warren,  Bradley _ 

West  Memphis,  Crittenden 


loan  rate 

_ 33.34 

. . 33.  14 

_ 33.04 

. 33.04 

_ 33.44 

_ 33.24 

_ 33.24 

. 33.34 

_  33.04 

_ 33.24 

. 33.04 


31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
32.  07 
31.90 
32.07 
31.90 


32.  79 
32.79 
32.79 
32.  84 
32.  79 
32.  79 
32.  84 
32.79 
32.  79 
32.84 
32.  79 
32.  84 

32.82 
32.84 
32.  82 
32.  81 
32.84 
32.79 
32.  84 
32.79 
32.79 
32.84 

32.83 
32.  79 

32.84 
32.87 
32.  84 
32.79 
32.84 
32.84 
32.  82 

.  32.82 
.  32.84 
_32.  82 
.  32.79 
.  32.79 
.  32.84 
.  32.84 
.  32.84 
.  32.79 
.  32.79 
.  32.82 
.  32.84 
.  32.84 
.  32.82 
.  32.79 
.  32.79 
_  32.79 
_  32.82 
.  32.79 
.  32.84 
.  32.79 
.  32.82 
_  32.79 
.  32.87 


City  and  county 

Wilson,  Mississippi _ 

Wynne,  Cross _ 

California 

Arvin,  Kern _ 

Bakersfield,  Kern _ 

Buttonwillow,  Kern _ 

Calico,  Kern _ 

Caruthers,  Fresno _ 

Chowchilla,  Madera _ 

Coalinga,  Fresno _ 

Corcoran,  Kings _ 

El  Centro,  Imperial _ 

Firebaugh,  Fresno _ 

Five  Points,  Fresno _ 

Fresno,  Fresno _ 

Hanford,  Kings _ 

Helm,  Fresno _ 

Huron,  Fresno _ 

Kerman,  Fresno _ 

Kingsburg,  Fresno _ 

Lemoore,  Kings _ 

Locke,  Sacramento _ 

McFarland,  Kern _ 

Madsra,  Madera _ 

Oakland,  Alameda _ , _ 

Pinedale,  Fresno _ 

Pond,  Kern _ 

Reedley,  Fresno _ 

Richmond,  Contra  Costa _ 

San  Francisco,  San  Francisco. 

San  Joaquin,  Fresno _ 

San  Jose,  Santa  Clara _ 

San  Pedro,  Los  Angeles _ 

Selma,  Fresno _ 

Stockton,  San  Joaquin _ 

Stratford,  Kings _ 

Tipton,  Tulare _ 

Tranquility,  Fresno _ 

Tulare,  Tulare _ 

Visalia,  Tulare _ 


Florida 

Jay,  Santa  Rosa _ 

Pensacola,  Escambia _ 

Georgia 

Abbeville,  Wilcox _ 

Adairsville,  Bartow _ 

Adrian,  Emanuel _ 

Alamo,  Wheeler _ 

Albany,  Dougherty _ 

Allentown,  Wilkinson _ 

Alma,  Bacon _ 

Alvaton,  Meriwether _ 

Americus,  Sumter _ 

Arabi,  Crisp _ 

Arlington,  Calhoun _ 

Ashburn,  Turner _ 

Athens,  Clarke _ 

Atlanta,  Pulton _ 

Augusta,  Richmond _ 

Bainbridge,  Decatur _ 

Barnesville,  Lamar _ 

Bartow,  Jefferson - 

Baxley,  Appling _ 

Bishop,  Oconee _ 

Blackshear,  Pierce _ 

Blakely,  Early _ 

Braselton,  Jackson _ 

Bronwood,  Terrell _ 

Brooklet,  Bulloch _ 

Brunswick,  Glynn _ 

Buchanan,  Haralson _ 

Buena  Vista,  Marion _ 

Buford,  Gwinnett _ 

Butlfer,  Taylor _ 

Byromville,  Dooly _ 

Cadwell,  Laurens _ 

Cairo,  Grady _ 

Calhoun,  Gordon _ 

Camilla,  Mitchell _ 

Canon,  Franklin _ 

Carnegie,  Randolph _ 

Carrollton,  Carroll _ 

Cartersville,  Bartow____ 


loan  rate 

_ 32.84 

_ 32.84 


31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
.31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.  90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 
31.90 


32.96 

32.96 


33.44 
33.54 
33.54 
33.44 
33.44 
33.  54 
33.44 
33.54 
33.44 
33.44 
33.34 
33.44 
33.64 
33.  54 
33.64 
33.34 
33.54 
33.54 
33.44 
33.64 
33.34 
33.34 
33.64 
33.44 
33.54 
33.  34 
33.54 
33.54 
33.54 
33.54 
.  33.44 
.  33.54 
.  33.34 
.  33.54 
.  33.34 
.  33.64 
.  33.34 
.  33.54 
.  33.54 


City  and  county 

Cedartown,  Polk _ 

Chamblee,  DeKalb _ 

Chauncey,  Dodge _ 

Chester,  Dodge _ 

Chipley,  Harris _ 

Claxton,  Evans _ 

Cochran,  Bleckley _ 

Coleman,  Randolph _ 

Colquitt,  Miller _ 

Columbus,  Muscogee _ 

Comer,  Madison _ 

Commerce,  Jackson _ 

Concord,  Pike _ 

Conyers,  Rockdale _ 

Cordele,  Crisp _ 

Covington,  Newton _ 

Culloden,  Monroe _ 

Cuthbert,  RandolphL _ 

Dallas,  Paulding _ 

Dalton,  Whitfield _ 

Davisboro,  Washington _ 

Dawson,  Terrell _ 

Dexter,  Laurens _ 

Doerun,  Colquitt _ 

Donalsonville,  Seminole _ 

Douglas,  Coffee _ 

Dublin,  Laurens _ 

Dudley,  Laurens _ 

Eastman,  Dodge _ 

East  Point,  Fulton _ 

Eatonton,  Putnam _ 

Edison,  Calhoun _ 

Elberton,  Elbert _ 

Ellaville,  Schley _ 

Fairburn,  Fulton _ 

Farrar,  Jasper _ 

Fayetteville,  Fayette _ 

Findlay,  Dooly _ 

Fitzgerald,  Ben  Hill _ 

Forsyth,  Monroe _ 

Fort*  Gaines,  Clay _ 

Port  Valley,  Peach _ 

Gainesville,  Hall _ 

Garfield,  Emanuel _ 

Gay,  Meriwether _ 

Glennville,  Tattnall _ 

Grantville,  Coweta _ 

Gra3miont,  Emanuel _ 

Greensboro,  Greene _ 

Greenville,  Meriwether _ 

Gresston,  Dodge _ 

Griffin,  Spalding _ 

Haralson,  Coweta _ 

Harrison,  Washington _ 

Hartsfield,  Colquitt _ 

Hartwell,  Hart _ 

Hawkinsville,  Pulaski _ 

Hogansville,  Troup _ 

Hollonville,  Pike _ 

Ideal,  Macon _ 

Jackson,  Butts _ 

Jefferson,  Jackson _ 

Jeffersonville,  Twiggs _ 

Jesup,  Wayne _ 

Jonesboro,  Clayton _ 

Kelly,  Jasper _ 

Kingston,  Bartow _ 

Kite,  Johnson _ 

Lafayette,  Walker _ 

LaGrange,  Troup - 

Lavonia,  Franklin - 

Lawrenceville,  Gwinnett 

Leary,  Calhoun _ 

Leesbui’g,  Lee - 

Leslie,  Sumter _ _ _ 

Lilly,  Dooly - 

Lincolnton,  Lincoln - 

Locust  Grove,  Henry - 

Loganville,  Walton - 

Louisville,  Jefferson _ 

Lumpkin,  Stewart - 

Luthersvllle,  Meriwether 

Lyons,  Toombs - 

McDonough,  Henry - 

McRae,  Telfair - 

Macon,  Bibb - 


Basis  Middling 
White  1-inch 
loan  rate 

. —  33.54 

. 33. ’54 

. 33.54 

. 33.54 

. 33.  54 

—  . 33.44 

. . 33.54 

-  33.34 

- 33.34 

- 33.54 

—  . 33.64 

-  33.64 

-  33. 54 

- 33.54 

- 33.44 

-  33. 54 

- 33.  54 

. —  33.34 

—  . 33.54 

—  . 33.  54 

- 33.  54 

_ 33.44 

-  33. 54 

. -  33.34 

- 33.34 

- 33.44 

. 33.54 

—  _ _ 33.54 

-  33. 54 

- 33.  54 

-  33. 54 

_ 33.34 

_ 38.  64 

. 33.54 

. . 33.54 

— . .  33.  54 

. . 33.54 

. . 33.44 

. . 33.44 

. . 33.54 

. 33.34 

_ 33.54 

. -  33.64 

. 33.54 

. . 33.54 

. 33.44 

_  33. 54 

_ _ 33.54 

. 33.64 

. 33.54 

_ _ 33.  54 

. 33.54 

.  33. 54 

_ 33.54 

. . 33.34 

. . 33.64 

_ 33.54 

. 33.54 

_ 33.54 

. 33.54 

_ 33.54 

_  33.64 

_ 33.54 

_ 33.44 

. . .  33.54 

_ 33.54 

_ 33.54 

_ 33.54 

_ 33.54 

_ _  33. 54 

_ _ 33.64 

_ 33.54 

_ 33.34 

_ _ 33.44 

. . 33.44 

_ 33.44 

_ 33.64 

_ 33.54 

_  33.54 

. 33.54 

_ 33.44 

. . 33.54 

_ 33.44 

_ 33.54 

_ 33.44 

. . 33.54 
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RULES  AND  REGULATIONS 


Georgia — Continued 


Georgia — Continued 


Mississippi — Continued 


City  and  county 

Madison,  Morgan - - 

Manchester,  Meriwether - 

Mansfield,  Newton - 

Marietta,  Cobb - 

Marshallville,  Macon - 

Meansville,  Pike - 

Meigs,  Thomas - 

Metter,  Candler - 

Midvllle,  Burke'- . — 

Milan,  Telfair - 

Milledgeville,  Baldwin - 

Millen,  Jenkins - 

Monroe,  Walton - 

Montezuma,  Macon - 

Montlcello,  Jasper - 

Montrose,  Laurens - 

Moreland,  Coweta - 

Morven,  Brooks - 

Moultrie,  Colquitt _ 

Newborn,  Newton _ _ 

Newnan,  Coweta - 

Ochlochnee,  Thomas _ 

Ocllla,  Irwin - 

Oglethorpe,  Macon _ 

Omega,  Tift - 

Orchard  Hill,  Spalding — 

Parrott,  Terrell _ 

Pelham,  Mitchell - 

Perry,  Houston _ 

Pinehurst,  Dooly _ 

Pitts,  Wilcox _ 

Plains,  Sumter _ 

Portal,  Bulloch _ 

Pulaski,  Candler _ 

Quitman,  Brooks - 

Rebecca,  Turner - 

Rentz,  Laurens _ 

Reynolds,  Taylor _ 

Rhine,  Dodge _ 

Richland,  Stewart _ 

Roberta,  Crawford _ 

Rochelle,  Wilcox _ 

Rockmart,  Polk _ 

Rocky  Ford,  Screven _ 

Rome,  Floyd _ 

Royston,  Franklin _ 

Rutledge,  Morgan - 

Sandersvllle,  Washington 

Savannah,  Chatham _ 

Scotland.  Telfair _ 

Senoia,  Coweta - 

Shady  Dale,  Jasper _ 

Sharpsburg,  Coweta - 

Shellman,  Randolph _ 

Shellman,  Bartow _ 

Social  Circle,  Walton _ 

Soperton,  Treutlen _ 

Sparta,  Hancock _ 

Statesboro,  Bulloch _ 

Summit,  Emanuel _ 

Swainsboro,  Emanuel _ 

Sycamore,  Turner _ 

Sylvania,  Screven _ 

Sylvester,  Worth _ 

Tallapoosa,  Haralson _ 

Taylorsville,  Bartow _ 

Temple,  Carroll _ 

Tennille,  Washington _ 

Thomaston,  Upson _ 

Thomson,  McDuffie _ 

Tifton,  Tift. . . 

Tignall,  Wilkes _ 

Toccoa,  Stephens - 

Turin,  Coweta _ 

Twin  City,  Emanuel _ 

Tyrone,  Fayette _ 

Unadilla,  Dooly _ 

Valdosta,  Lowndes _ 

Vidalia,  Toombs _ 

Vienna,  Dooly _ 

Villa  Rica,  Carroll _ 

Wadley,  Jefferson _ 

Warrenton,  Warren _ 

Washington,  Wilkes _ 

Watkinsville,  Oconee _ 

Waynesboro,  Burke _ 

West  Point,  Troup _ 


Basis  Middling 
White  1-inch 
loan  rate 

_ 33.54 

_ 33.54 

_ 33.54 

_ 33.54 

_ 33.54 

. 33.54 

_ 33.34 

_ 33.54 

. 33.54 

_ 33.44 

_ 33.54 

. 33.54 

. 33.54 

. 33.54 

_ 33.54 

. . 33.54 

. 33.54 

. . 33.34 

_ 33.34 

_ 33.  54 

. 33.54 

_ 33.34 

. .  33.44 

_ 33.54 

_  33.44 

. .  33.54 

—  . 33.44 

_  33.34 

. 33.54 

. 33.44 

_ 33.44 

_ 33.44 

—  . 33.54 

_ 33.54 

. . .  33.34 

. . .  33.44 


Basis  Middling 
White  1-inch 


City  and  county  loan  rate 

Williamson,  Pike _ 33.54 

Winder,  Barrow _ 33.  64 

Woodbury,  Meriwether _ 33.  54 

Woodland,  Talbot _ 33.54 

Wrlghtsville,  Johnson _ 33.  54 

Yatesville,  Upson _ _ _ 33.  54 

Zebulon,  Plke._ . . . 33.54 

Illinois 

Cairo,  Alexander _ 32.91 

Louisiana 

Alexandria,  Rapides _ 32. 79 

Arcadia,  Bienville _ 32.  79 

Bernice,  Union _ 32.  79 

Bryceland,  Bienville _ 32.  79 

Bunkie,  Avoyelles _ 32.  79 

Chatham,  Jackson _ 32.  79 

Choudrant,  Lincoln - 32.  79 

Coushatta,  Red  River _ 32.  79 

Delhi,  Richland _ _ 32.80 

Dubach,  Lincoln _ 32.  79 

Farmerville,  Union _ 32}  79 

Ferrlday,  Cflpcordia _ 32.  81 

Franklin  ton,  Washington _ 32.  91 

Gibsland,  Bienville _ 32.  79 

Haynesville,  Claiborne _ 32.  79 

Homer,  Claiborne _ 32.  79 

Jonesboro,  Jackson _ 32.  79 

Lake  Charles,  Calcasieu _ 32.  79 

Lake  Providence,  East  Carroll _ 32.  81 

Leesville,  Vernon _ 32.  79 

Logansport,  De  Soto _ 32.  79 

Mansfield,  De  Soto _ 32.  79 

Marion,  Union _ 32.  79 

Minden,  Webster _ 32.  79 


City  and  county 

Jackson,  Hinds _ 

Kosciusko,  Attala _ 

Laurel,  Jones _ 

Leland,  Washington _ 

Lexington,  Holmes _ 

Liberty,  Amite _ 

Louisville,  Winston _ 

McComb,  Pike _ 

Macon,  Noxubee _ 

Magee,  Simpson _ 

Magnolia,  Pike _ 

Marks,  Quitman _ 

Meridian,  Lauderdale _ 

Mount  Olive,  Covington.. 

Natchez,  Adams _ 

New  Albany,  Union _ 

Newton,  Newton _ 

Okolona,  Chickasaw _ 

Oxford,  Lafayette _ 

Philadelphia,  Neshoba _ 

Pontotoc,  Pontotoc _ 

Port  Gibson,  Claiborne. 
Prentiss,  Jefferson  Davis 

Quitman,  Clarke _ 

Ripley,  Tippah _ 

Rolling  Fork,  Sharkey _ 

Rosedale,  Bolivar _ 

Ruleville,  Sunflower _ 

Shaw,  Bolivar _ 

Shelby,  Bolivar _ 

Shuqualak,  Noxubee _ 

Sledge,  Quitman _ 

Summit,  Pike _ 

Tunica,  Tunica _ 

T*upelo,  Lee _ 

Tutwiler,  Tallahatchie.. 


Basis  Middling 
White  1-inch 
loan  rate 

_ 32.93 

_ 32.96 

_  32. 93 

_ 32.91 

. 32.91 

_ 32.91 

_ 32.96 

_ 32.93 

_ 32.96 

. . 32.93 

. .  32.93 

_ 32.91 

_ 32.96 

_ 32.93 

. 32.91 

. 32.96 

_ 32.93 

_ 32.96 

. 32.98 

_ 32.96 

. .  32.96 

. 32.91 

_ 32.93 

. 32.93 

_ 32.96 

. 32.91 

_ 32.91 

- 32.91 

- 32.91 

. 32.91 

. . 32.96 

. . 32.91 

_ 32.93 

_ 32.91 

_ 32.96 

. . 32.91 


—  33.  54  Monroe,  Ouachita _ 

—  33.  54  Natchitoches,  Natchitoches. 

—  33.  54  Newellton,  Tensas _ 

—  33. 44  New  Orleans,  Orleans _ 

—  83. 54  Oak  Grove,  West  Carroll. 

—  33.44  Opelousas,  Saint  Landry _ 

—  33.  54  Plain  Dealing,  Bossier _ 

—  33.  54  Rayville,  Richland _ 

—  33.  54  Ringgold,  Bienville _ 

—  33.  64  Ruston,  Lincoln _ 

—  33.  54  Shreveport,  Caddo _ 

—  33.  54  Springhlll,  Webster _ 

—  33.  54  Tallulah,  Madison _ 

—  33.  44  Winnsboro,  Franklin _ 

—  33.  54  Westwego,  Jefferson _ 

33.  54 

1”  33.  54  Mississippi 

—  33. 34  Aberdeen,  Monroe _ 

—  33.  54  Amory,  Monroe _ 

—  33.  54  Batesvllle,  Panola _ 

—  33.  54  Belmont,  Tishomingo _ 

—  33.  54  Belzoni,  Humphreys _ 

—  33.  54  Booneville,  Prentiss _ 

—  33.  54  Brookhaven,  Lincoln _ 

—  33.  54  Canton,  Madison _ 

-  33.  44  Carthage,  Leake _ 

-  33.  54  clarksdale,  Coahoma _ 

—  33.  44  Cleveland,  Bolivar _ 

-  33.  54  Coffeeville,  Yalobusha _ 

-  33.  54  Columbia,  Marion _ 

—  33.  54  Columbus,  Lowndes _ 

—  33.  54  Como,  Panola _ 

-  33.  54  Corinth,  Alcorn _ 

—  33.  64  Crystal  Springs,  Copiah _ 

-  33.  44  Drew,  Sunflower _ 

-  33.  64  Durant,  Holmes _ 

—  33.  64  Flora,  Madison _ 

-  33.  54  Forest,  Scott _ 

—  33.  54  Gloster,  Amite _ 

- .33.  54  Goodman,  Holmes _ 

-  33.  44  Greenville,  Washington _ 

-  33.  34  Greenwood,  Leflore _ 

-  33.  44  Grenada,  Grenada _ 

-  33. 44  Gulfport,  Harrison _ 

—  33.  54  Hattiesburg,  Forrest _ 

-  33.  54  Hollandale,  Washington _ 

—  33.64  Holly  Springs,  Marshall _ 

—  33.  64  Houston,  Chickasaw _ 

—  33.  64  indianola.  Sunflower _ 

—  33.  54  Inverness,  Sunflower _ 

_  33.  54  Itta  Bena,  Leflore _ 


32.79 
32.  79 
32.81 

32.91 

32.80 
32.79 
32.79 
32.79 
32.  79 
32.79 
32.79 
32.79 

32.81 
32.79 

82.91 


32.96 

32.96 

32.96 

32.96 

32.91 

32.96 

32.93 

32.96 

32.96 

32.91 

32.91 

32.96 

32.93 

32.96 

32.96 

32.96 

32.93 

32.91 

32..96 

32.91 

32.93 

32.91 

32.96 

32.91 

32.91 

32.96 

32.91 

32.93 

32.91 

32.96 

32.96 

32.91 

32.91 

32.91 


Tylertown,  Walthall _ 32. 98 

Union,  Newton _ _ _ 32.  96 

Vicksburg,  Warren _ 32.  91 

Water  Valley,  Yalobusha _ 32. 96 

Wesson,  Copiah _ 32. 93 

West  Point,  Clay _ 32.96 

Yazoo  City,  Yazoo _ 32.91 

Missouri 

Arb3rrd,  Dunklin _ 32.  84 

Caruthersvllle,  Pemiscot _ 32. 84 

Charleston,  Mississippi _ 32.  82 

.Gideon,  New  Madrid _ 32.  82 

Hayti,  Pemiscot _ 32.  84 

Kennett,  Dunklin _ 32.  82 

Lilbourn,  New  Madrid _ 32.  82 

Malden,  Dunklin _ 32.  82 

Portageville,  New  Madrid _ 32.  84 

Sikes  ton,  Scott _ 32.  82 

Nevada 

All  point  origins,  all  point  origins _ 31.  90 

New  Mexico 

Animas,  Hidalgo _ 32. 17 

Artesla,,  Eddy _ 32.  50 

Carlsbad,  Eddy _ 32.  50 

Deming,  Luna _ 32.  26 

Hobbs.  Lea _ 32.  59 

Las  Cruces,  Dona  Ana _ 32.  49 

Lordsburg,  Hidalgo _ 32. 17 

Lovington,  Lea _ 32.  59 

Rosw’ell,  Chaves _ 32.  59 

Sage,  Luna _ 32.  26 

Socorro,  Socorro _ 32.49 

North  Carolina 

Avondale,  Rutherford _ 33.  74 

Battleboro,  Nash _ 1. _ 33.  64 

Benson,  Johnston _ 33.  64 

Bessemer  City,  Gaston _ 33.  74 

Bethel,  Pitt . . . . 33.64 

Bladenboro,  Bladen _ 33.  64 

Bostic,  Rutherford _ 33.  74 

Candor,  Montgomery _ 33.  74 

Carthage,  Moore _ 33.  74 

Charlotte,  Macklenburg _ 33.  74 

Cherry ville,  Gaston _ 33.  74 

Clayton,  Johnston _ 33.  64 

Clinton,  Sampson _ 33.  64 

Columbus,  Polk _ 33.  74 
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North  CABOLmA — Continued 


Oklahoma — Continued 


South  Carolina — Continued 


City  and  county 

Concord,  Cabarrus _ 

Conway,  Northampton _ 

Dunn,  Harnett _ 

Durham,  Durham _ 

Edenton,  Chowan _ _ _ 

Elizabeth  City,  Pasquotank. _ 

Enfieid,  Halifax _ 

Farmville,  Pitt _ 

Fayett;fviiie,  Cumberiand_^__ 

Forest  City,  Rutherford _ 

Franklinton,  Franklin _ 

Gastonia,  Gaston _ 

Godwin,  Cumberland _ 

Goldsboro,  Wayne _ 

Greensboro,  Guilford _ 

Gumberry,  Northampton _ 

Harris,  Rutherford _ 

Henderson,  Vance _ 

Hickory,  Catawba _ 

High  Point,  Guilford _ 

Hope  Mills,  Cumberland _ 

Jackson,  Northampton _ 

Kings  Mountain,  Cleveland — 

Kinston,  Lenoir _ 

La  Grange,  Lenoir _ 

Laurei  Hiil,  Scotiand - 

Lourinburg,  Scotland - 

Lewiston,  Bertie _ 

Lilesville,  Anson - 

Lincolnton,  Lincoln _ 

Littleton,  Halifax - 

Louisburg,  Franklin _ 

Lumberton,  Robeson - 

Marshvllle,  Union - 

Matthews,  Mecklenburg. - 

Maxton,  Robeson - ' - 

Monroe,  Union _ 

Mooresville,  Iredell - 

Morven,  Anson _ 

Mount  Gilead,  Montgomery.. 

Mount  Olive,  Wayne - 

Murfreesboro,  Hertford - 

Nashville,  Nash - 

Newton,  Catawba - 

Norlina,  Warren - 

Parkton,  Robeson - 

Pates,  Robeson - 

Pembroke,  Robeson _ 

Pikesville,  Wayne - 

Plnetops,  Edgecombe _ 

Raeford,  Hoke _ 

Raleigh,  Wake _ 

Ranlo,  Gaston _ 

Red  Springs,  Robeson _ 

Reidsville,  Rockingham - 

Rich  Square,  Northampton. 

Roanoke  Rapids,  Halifax _ 

Rockingham,  Richmond - 

Rocky  Mount,  Edgecombe — 

Rowland,  Robeson - 

Rutherfordton,  Rutherford.. 

Saint  Pauls,  Robeson - 

Salisbury,  Rowan _ 

Sanford,  Lee _ 

Scotland  Neck,  Halifax - 

Seaboard,  Northampton _ 

Shelby,  Cleveland _ 

Smithfleld,  Johnston - 

Spring  Hope,  Nash - 

Stantonsburg,  Wilson - 

Statesville,  Iredell - 

Tarboro,  Edgecombe _ 

Wadesboro,  Anson _ 

Wagram,  Scotland - 

Wake  Forest,  Wake - 

Warrenton,  Warren _ 

Washington,  Beaufort - 

Weldon,  Halifax _ 

Wilmington,  New  Hanover. 

Wilson,  Wilson _ 

Wingate,  Union - 

Woodland,  Northampton... 

Oklahoma 

Ada,  Pontotoc _ 

Altus,  Jackson _ 

Anadarko,  Caddo _ 


Basis  Middling  Basis  Middling 

White  1 -inch  White  1 -inch 

loan  rate  City  and  county  loan  rate 

_ .33.74  Ardmore,  Carter _ 32.79 

_  33.  64  Carter,  Beckham _ 32.  71 

_  33.  64  Chandler,  Lincoln _ 32.  71 

_  33.  74  Chickasha,  Grady _ 32.  71 

_ _  33.  64  Clinton,  Custer _ 32.  71 

_  33.  64  Cushing,  Payne _ 32.  79 

_  33.  64  Durant,  Bryan _ 32.  79 

_  33.64  Eakly,  Caddo. . . . . . 32.71 

_  33.  64  Elk  City,  Beckham _ 32.  71 

... _  33.  74  Erick,  Beckham _ 32.  71 

_  33.  64  Foss,  Washita _ 32.  71 

_  33.  74  Frederick,  Tillman _ 32.  71 

_  33.  64  Guthrie,  Logan _ 32.  71 

_  33.  64  Hobart,  Kiowa _ 32.  71 

_  33.  74  Hugo,  Choctaw _ 32.  79 

_  33.  64  Konawa,  Seminole _ 32.  79 

_  33.  74  Lawton,  Comanche _ 32.  71 

_  33.  64  McAlester,  Pittsburg _ 32.  79 

_  33.  74  Mangum,  Greer _ 32.  71 

_  33.  74  Marlow,  Stephens _ 32.  71 

_  33.  64  Mountain  View,  Kiowa _ 32.  71 

-  33.  64  Muskogee,  Muskogee _ 32.  79 

_  33.  74  Oklahoma  City,  Oklahoma _ 32.  71 

-  33.  64  Pauls  Valley,  Garvin _ 32.  71 

_  33.64  Purcell,  McClain _ _ 32.71 

_  33.  64  Ryan,  Jefferson _ 32.  71 

— .  33.64  Sentinel,  Washita___ _ _ 32.71 

-  33.  64  Shawnee,  Pottawatomie _ 32.  79 

-  33.  74  Snyder,  Kiowa _ 32.  71 

-  33.  74  Stroud,  Lincoln _ 32.  79 

-  33.64  Tipton,  Tillman _ _ _  32.71 

-  33.  64  Waurika,  Jefferson _ 32.  71 

-  33.  64  Weleetka,  Okfuskee _ 32.  79 

. -  33.74  Wynne  Wood,  Garvin. . 32.71 

_  33. 74 

33.  e4  South  Carolina 

. -  33.  74  Abbeville,  Abbeville. . 33. 74 

. 33.74  Aiken,  Aiken...-. . 33.74 

. .  33.74  Allendale.  Allendale _ _ 33.64 

-  33.74  Anderson,  Anderson _ 33.74 

-  33. 64  Andrews,  Georgetown _ 33.  64 

-  33.  64  Angelus,  Chesterfield _ 33.  74 

-  33.  64  Ashwood,  Lee _ 33.  64 

-  33.  74  Atkins,  Lee _ 33. 64 

-  33.  64  Bamberg,  Bamberg _ 33.  64 

- 33.  64  Barnwell,  Barnwell _ 33.  64 

-  33.  64  Batesburg,  Lexington _ 33. 74 

-  33.  64  Belton,  Anderson _ 33.  74 

-  33. 64  Bennettsville,  Marlboro _ 33.  64 

-  33.  64  Bethune,  Kershaw _ 33.  74 

-  33.  64  Bishopvllle,  Lee _ 33.  64 

-  33.  64  Blacksburg,  Cherokee _ 33.  74 

-  33.  74  Blackstock,  Fairfield _ 33.  74 

-  33.  64  Blackvllle,  Barnwell _ 33.  64 

.  33.74  Blair,  Fairfield . . . . 33.74 

-  33. 64  Blaney,  Kershaw _ 33. 74 

-  33.  64  Blenheim,  Marlboro _ 33.  64 

-  33. 74  Bowman,  Orangeburg _ 33. 64 

-  33.  64  Boykin,  Kershaw _ 33.  74 

-  33.  64  Brunson,  Hampton _ 33.  64 

-  33.  74  Calhoun  Falls,  Abbeville _ 33.  74 

-  33.  64  Camden,  Kershaw _ 33.  74 

-  33.  74  Cameron,  Calhoun _ 33.  64 

-  33.  74  Campobello,  Spartanburg _ 33.  74 

-  33.64  Carlisle,  Union . 33.74 

-  33.  64  Catawba,  York _ 33.  74 

_  33. 74  Cateechee,  Pickens _ 33.  74 

_  33.  64  Centenary,  Marion _ _  33.  64 

_  33.  64  Central,  Pickens _ 33.  74 

_  33.  64  Chappells,  Newberry _ 33.  74 

_  33.  74  Charleston,  Charleston _ 33.  64 

_  33.  64  Cheraw,  Chesterfield _ 33.  74 

_  33.  74  Chesnee,  Spartanburg _ 33.  74 

_  33.  64  Chester,  Chester _ 33.  74 

_  33.  64  Chesterfield,  Chesterfield _ 33.  74 

_  33.  64  Clinton,  Laurens _ 33.  74 

. .  33.  64  Clio,  Marlboro . — . 33.  64 

. .  33.  64  Clover,  York _ _ _ _ 33.  74 

_  33.  64  Columbia,  Richland _ 33.  74 

_  33.  64  Conestee,  Greenville _ 33.  74 

_  33.  74  Cope,  Orangeburg _ 33.  64 

_  33.  64  Cordova,  Orangeburg _ 33.  64 

Cowpens,  Spartanburg _ 33.  74 

Crockettville,  Hamptonl _ 33.  64 

-  32.  79  Cross  Anchor,  Spartanburg _ 33.  74 

_ 32.71  Cross  Hill,  Laurens _ 33.74 

_ 32. 71  Darlington,  Darlington _ 33.  64 


Basis  Middling 
White  1-inch 


City  and  county  loan  rate 

Davis  Station,  Clarendon _ 33.  c4 

Denmark,  Bamberg _ 33.  64 

Dillon,  Dillon _ 33.  54 

Drake,  Marlboro _ 33.  54 

Due  West,  Abbeville _ 33.  74 

Dunbar,  Marlboro _ 33.61 

Dumbarton,  Barnwell _ 33.  C4 

Duncan,  Spartanburg _ 33.  74 

Easley,  Pickens _ 33.  74 

Edgefield,  Edgefield _ 33.  74 

Ehrhardt,  Bamberg _ 33.  64 

Elko,  Barnwell _ 33.  64 

Ellenton,  Aiken _ 33.  74 

Elliott,  Lee _ 33.  64 

Elloree,  Orangeburg _ 33.  64 

Enoree,  Spartanburg _ 33.  74 

Estill,  Hampton _ 33.  64 

Eureka,  Aiken _ 33.  74 

Eutawville,  Orangeburg _ 33.64 

Fairfax,  Allendale _ _ _ 33.  64 

Fairforest,  Spartanburg _ 33.  74 

Fairmont,  Spartanburg _ 33.  74 

Filbert,  York _ 33.  74 

Fingerville,  Spartanburg _ 33.  74 

Florence,  Florence _ 33.  64 

Fountain  Inn,  Greenviile _ 33.  74 

Gaffney,  Cherokee _ 33.  74 

Gray  Court,  Laurens _ 33.  74 

Greenville,  Greenville _ 33.  74 

Greenwood,  Greenwood _ 33.  74 

.Greer,  Greenville _ 33.  74 

Hamer,  Dillon _ 33.  64 

Hampton,  Hampton _ 33.  64 

Hartsville,  Darlington _ 33.  64 

Heath  Springs,  Lancaster _ 33.  74 

Hickory  Grove,  York _ 33.  74 

Holly  Hill,  Orangeburg - 33.  64 

Honea  Path,  Anderson _ 33.  74 

Inman,  Spartanburg _ 33.  74 

Iva,  Anderson _ 1 _ 33.  74 

Jefferson,  Chesterfield _ 33.  74 

Jenkinsville,  Fairfield _ 33.  74 

Johnsonvile,  Florence _ 33.  64 

Johnston,  Edgefield _ 33.  74 

Jonesville,  Union _ 33.  74 

Kershaw,  Kershaw _ 33.  74 

Kings  Creek,  Cherokee _ 33.  74 

Kingstree,  Williamsburg _ _  33.  64 

Kinsler  Siding,  Richland _ 33.  74 

Kline,  Barnwell _ 33.  64 

Kollock,  Marlboro _ 33.  64 

Lake  City,  Florence _ 33.  64 

Lamar,  Darlington _ 33.  64 

Lancaster,  Lancaster _ 33.  74 

Landrum,  Spartanburg - 33.  74 

Lanford,  Laurens _ 33.  74 

Latta,  Dillon _ _ 33.64 

Laurens,  Laurens _ 33.  74 

Leesville,  Lexington - 33.  74 

Lester,  Marlboro _ 33.  64 

Liberty,  Pickens _ 33.  74 

Little  Rock,  Dillon _ 33.  64 

Lowrys,  Chester _ 33.  74 

Lugoff,  Kershaw _ 33.  74 

Luray,  Hampton _ 33.  64 

Lynchburg,  Lee _ 33.  64 

McBee,  Chesterfield _ 33.  74 

McColl,  Marlboro - 33.  64 

McCormick,  McCormick - 33.  74 

Manning  Clarendon - 33.  64 

Marion,  Marion - 33.  64 

Maulding,  Greenville - 33.  74 

Mayesville,  Sumter - 33.  64 

Mount  Carmel,  McCormick - 33.  74 

Mount  Croghan,  Chesterfield - 33.  74 

Mountville,  Laurens - 33.  74 

Mullins,  Marion - 33.64 

Neeses,  Orangeburg - 33.  64 

Newberry,  Newberry - 33.  74 

Newry,  Oconee _ 33.  74 

New  ^on.  Clarendon _ 33.  64 

Ninety  Six,  Greenwood - 33.  74 

Norris,  Pickens _ 33.  74 

North,  Orangeburg _ 33.  64 

Norway,  Orangeburg _ 33.  64 

Olenta,  Florence _ 33.  64 

Olar,  Bamberg _ 33.  64 


■ 


i 


6214 


RULES  AND  REGULATIONS 


South  Carolina — Continued 


Tennessee — Continued 


Texas — Continued 


Basis  Middling 
White  1-inch 

City  and  County  loan  rate 


Orangeburg,  Orangeburg - 

33.64 

Oswego,  Sumter _ 

___  33.64 

r>w'Mgs,  Tjnirfin.<? 

33.74 

..... 

___  33.  74 

Pampllco,  Florence _ 

___  33.64 

Parksvillp,  Mrnnrmir.k 

___  33.  74 

___  33.74 

Pendletnn,  Andf»r.<?on 

___  33.74 

Pickens,  Pickens _ 

___  33.74 

Piedmont,  Greenville _ 

___  33.74 

Plum  Branch,  McCormick _ 

___  33.74 

Pomaria,  Newberry _ 

33.74 

Prlnrptnn,  T.aiirpns  ..  _  .  . 

33.74 

R.pmlnl,  fllarpndnn  . 

___  33.64 

R.irhhiirg,  Chest.ar 

_ 33.74 

Pldgp  Springs,  Saluda  _ 

___  33.74 

R.fdgf*wny,  Falrfipld 

___  33.74 

Rock  Hill,  York _ _ 

33.74 

RnpVnicIf,  Spartanburg 

___  33.74 

R.nwpsvillp,  Orangphii^ 

___  33.64 

Salley,  Aiken _ 

33.74 

Saluda,  Saluda _ 

___  33.74 

Sandy  Springs,  Anderson _ 

___  33.74 

fSpnt-ia,  Hs^mpton 

___  33.  64 

Seigling,  Allendale,,  - 

___  33.64 

Sellers,  Marion _ 

___  33.64 

Rpnppa,  Opnnpp  ._ 

___  33.  74 

Sharon,  York _ 

___  33.74 

Silver,  Clarendon _ _ 

___  33.64 

Simpsonville,  Greenville _ 

_ 33.74 

Six  Mile,  Pickens _ 

_ 33.74 

Sninaks,  CfiHet.nn 

_ 33.64 

Spartanburg,  Spartanburg - 

_ 33.74 

Springflpld,  Orangphiirg.  . 

_ 33.64 

Starr,  Andprsnn  .  _  . 

_ 33.74 

St.  Matthews,  Calhoun _ 

_ 33.64 

Siimmprtnn,  fllarpndon  _  . 

_ 33.64 

Sumter,  Sumter _ 

_ 33.64 

Swansea,  T.pxingtnn 

_  33.74 

Syrapii!|ip,  Darlington  ..  . 

_ 33.64 

Tatum,  Marlboro  ... 

_ 33.64 

•  Timmonsville,  Florence _ 

_ 33.64 

Trenton,  F-dgefieid . 

_ 33.74 

Union,  Union _ 

_ 33.74 

Vanr.p,  Orangpbnrg  . 

_ 33.64 

Van  Wyok;,  T.aneastpr  .  .  .. 

_ 33.74 

Wagener,  Aiken _ 

_ 33.74 

Walballa,  Oeonee  ... 

_ 33.74 

Wallapp,  Hampton  .  . 

_ 33.64 

WaltPrboro,  Dollpton 

_ 33.64 

Waterloo,  T.,aiirens.. 

_ 33.74 

WattSVlIle,  T.aurpn.s  _.  .  .. 

33.  74 

Wprigpfielri,  Sumter  _  . 

_ 33.64 

Wpst-minstpr,  Oeonpp 

_ 33.74 

\Vpt  TTnion,  Dronpp 

_  33.74 

Whitmire,  Newberry _ 

_ 33.74 

Wbitnpy,  Spartanburg... 

_ 33.74 

Williamston,  Anrier.son 

_ 33.74 

Willlston,  Barnwell _ 

_ 33.64 

Windsor,  Aiken _ 

_ 33.74 

Winnsboro,  Fairfield 

_  33. 74 

Wisacky,  Lee _ 

_ 33.64 

Wolfton,  Orangeburg  ... 

_ 33.64 

Woodruff,  Spartanburg 

_ 33.74 

York,  York _ 

_ 33.74 

Tennessee 

Appleton,  T.awrenee 

33  04 

Brownsville,  Haywood _ 

_ 32.95 

Obattanooga,  Hamilton  ..... 

33  44 

Covington,  Tipton _ 

_ 32.95 

Decherd,  Franklin 

_ 33.24 

Dyersburg,  Dyer _ 

_ 32.95 

Flora,  I.incoln 

33  14 

Fayetteville,  I.incoln 

33  14 

Five  Points,  Lawrence  * 

33  04 

Halls.  Lauderdale 

32  9.5 

Hender.son,  Chester  .  . 

32  9R 

Humboldt,  Gib.son 

_ 32.95 

Jackson.  Madi.son 

. .  32  9R 

Knoxville.  Knox 

_ 33.44 

Lawrenceburg.  Lawrence 

_ 33.04 

Loretto.  Lawrence  _  .  . 

_ 33.04 

Memphis.  Shelby 

_ 32.96 

Milan.  Gibson 

_ 32.95 

Murfreesboro.  Rutherford 

.33  14 

Ripley.  Lauderdale 

. 32.95 

Basis  Middling 
White  1-inch 


City  and  County  loan  rate 

South  Pittsburg.  Marion - 33. 34 

Tiptonville,  Lake _ 32.  95 

Winchester,  Franklin _ 33.  24 

Texas 

Abernathy,  Hale _ 32.  63 

Abilene,  Taylor _ 32.  69 

Ackerly,  Dawson _ 32.  61 

Afton,  Dickens _ 32.  69 

Aiken,  Floyd. . 32.63 

Alba,  Wood _ 32.79 

Alvarado,  Johnson _ 32.  71 

Amherst,  Lamb _ 32.  61 

Anson,  Jones _ 32.  69 

Anton,  Hockley _ 32.  61 

Aspermont,  Stonewall _ 32.  69 

Athens,  Henderson _ 32.  79 

Atlanta,  Cass _ 32.  79 

Austin,  Travis _ 32.  71 

Austonio,  Houston _ 32.  71 

Avery,  Red  River _ 32.  79 

Balleyboro,  Bailey _ 32.  61 

Bakersfield,  Pecos _ 32.  59 

Ballinger,  Runnels _ 32.  69 

Balmorhea,  Reeves _ 32.  59 

Barry,  Navarro _ 32.  71 

Bartlett,  Bell _ _ _ 32.  71 

Beaumont,  Jefferson _ 32.  79 

Beckville,  Panola _ 32.  79 

Belton,  Bell _ 32.  71 

Bertram,  Burnett _ 32.  71 

Big  Spring,  Howard _ 32.  61 

Bledsoe,  Cochran _ 32.  61 

Bloomburg,  Cass _ 32.  79 

Bogata,  Red  River _ 32.  79 

Bonham,  Fannin _ 32.  79 

Bovina,  Parmer _ 32.  61 

Brady,  McCulloch _ 32.  69 

Breckenrldge,  Stephens _ 32.  71 

Brenham,  Washington _ 32.  71 

Broadview,  Lubbock _ 32.  61 

Brownfield,  Terry _ 32.  61 

Brownsville,  Cameron _ 32.  43 

Brownwood,  Brown _ 32.  71 

Bryan,  Brazos _ 32.  71 

Bula,  Bailey _ 32.  61 

Bynum,  Hill _ 32.  71 

Caldwell,  Burleson _ 32.  71 

Calvert,  Robertson _ 32.  71 

Cameron,  Milam _ 32.  71 

Carthage,  Panola _ 32.  79 

Celina,  Collin _ 32.  71 

Center,  Shelby _ 32.  79 

Chapel  Hill,  Washington _ 32.  71 

Childress,  Childress _ 32.  69 

Chlllicothe,  Hardeman _ 32. 71 

Clarksville,  Red  River _ 32.  79 

Cleburne,  Johnson _ 32.  71 

Coble,  Hockley _ 32.  61 

Coleman,  Coleman _ 32.  69 

Colorado  City,  Mitchell _ 32.  69 

Commerce,  Hunt _ 32.  79 

Cooper,  Delta _ 32.  79 

Corpus  Christl,  Nueces _ 32.  48 

Corsicana,  Navarro _ 32.  71 

Crockett,  Houston _ 32.  71 

Crosbyton,  Crosby _ 32.  61 

Cuero,  DeWitt _ 32.  53 

Cumby,  Hopkins _ 32.  79 

Dalngerfield,  Morris _ 32.  79 

Dallas,  Dallas _ 32.  71 

Dean,  Hockley _ 32.  61 

Dean,  Clay _ _ _ 32.  71 

Dean,  Leon _ 32.  71 

Decatur,  Wise _ 32.  71 

Denison,  Grayson _ 32.  79 

Denton,  Denton _ 32.  71 

Deport,  Lamar _ 32.  79 

Dlmmltt,  Castro _ 32.  63 

Dublin,  Erath _ 32.  71 

Eden,  Concho _ 32.  69 

Edgewood,  Van  Zandt _ 32.  79 

El  Campo,  Wharton _ 32.  53 

Elgin,  Bastrop _ 32.  71 

Elkhart,  Anderson _  32. 71 

El  Paso,  El  Paso _ 32. 49 

Elysian  Fields,  Harrison _ 32. 79 


City  and  County 

Emhouse,  Navarro _ 

Enloe,  Delta _ 

Ennis,  Ellis _ _ _ 

Enochs,  Bailey _ 

Fabens,  El  Paso _ 

Fairfield,  Freestone _ 

Farwell,  Parmer _ 

Fauna,  Harris _ 

Floydada,  Floyd.., _ 

Forney,  Kaufman _ 

Fort  Stockton,  Pecos _ 

Fort  Worth,  Tarrant _ 

Frisco,  Collin _ 

Gainesville,  Cooke _ 

Galveston,  Galveston _ 

Ganado,  Jackson _ 

Garland,  Dallas _ 

Gary,  Panola _ 

Gatesville,  Coryell _ 

Gilmer,  Upshur _ 

Gonzales,  Gonzales. _ 

Grand  Saline,  Van  Zandt 

Grandview,  Johnson _ 

Granger,  Williamson _ 

Grapeland,  Houston.... 

Grassland,  Lynn _ 

Greenville,  Hunt _ 

Hale  Center,  Hale _ 

Hamilton,  Hamilton _ 

Hamlin,  Jones _ 

Harlingen,  Cameron _ 

Hart,  Castro _ 

Haskell,  Haskell _ _ _ 

Hearne,  Robertson _ 

Hebron,  Denton _ 

Hedley,  Donley _ 

Henderson,  Rusk _ 

Hillsboro,  Hill.. . . 

Hoban,  Reeves _ 

Honey  Grove,  Fannin _ 

Houston,  Harris _ 

Hubbard,  Hill . . 

Hughes  Spring,  Cass... 

Huntsville,  Walker _ 

Hutto,  Williamson _ 

Irene,  Hill _ 

Itasca,  Hlll.I; . 

Jacksonville,  Cherokee. 

Jarrell,  Williamson _ 

Jayton,  Kent _ 

Jefferson,  Marion _ 

Jewett,  Leon. _ 

Kaufman,  Kaufman... 

Kenedy,  Karnes _ 

Kerens,  Navarro _ 

Killeen,  Bell . 

Knox  City,  Knox _ 

Krum,  Denton _ 

Ladonla,  Fannin _ 

LaGrange,  Fayette _ 

Lamesa,  Dawson _ 

Levelland,  Hockley _ 

Llndale,  Smith _ 

Littlefield,  Lamb _ 

Lobo,  Culberson _ 

Lockhart,  Caldwell _ 

Lockney,  Floyd _ 

Longview,  Gregg _ 

Loralne,  Mitchell _ 

Lorenzo,  Crosby _ 

Lovelady,  Houston _ 

Lubbock,  Lubbock _ 

Lueders,  Jones _ 

McAdoo,  Dickens _ 

McCamey,  Upton _ 

McGregor,  McLennan _ 

McKinney,  Collin _ 

McLean,  Gray _ 

Madlsonvllle,  Madison. 

Marfa,  Presidio _ 

Marlin,  Falls _ 

Marshall,  Harrison _ 

Mart,  McLennan _ 

Maypearl,  Ellis _ 

Meadow,  Terry _ 

Memphis,  Hall _ 

Mercedes,  Hidalgo _ 


Basis  Middling 
White  1-inch 
loan  rate 

- 32.71 

- 32.79 

. .  32.71 

. 32.61 

_ 32.49 

_ 32.71 

. 32.61 

. . 32.79 

_ 32.69 

_ *32.  71 

_ 32.59 

_ 32.71 

. . 32.71 

. 32.79 

_ 32.79 

. .  32.53 

. .  32.79 

_ 32.79 

. . 32.71 

_  32.79 

. 32.53 

. 32.79 

_ 32.71 

. . .  32.71 

. .  32.71 

. .  32.61 

_ 32.79 

. .  32.63 

_ 32.71 

. .  32.69 

_ 32.43 

. 32.63 

_ 32.69 

. 32.71 

_ 32.71 

_ 32.69 

. 32.79 

_ 32.71 

. . .  32.59 

. .  32.79 

_ 32.79 

_ 32.71 

_ 32.79 

_ 32.71 

_ 32.71 

_ 32.71 

_ 32.71 

. 32.79 

. 32.71 

_ 32.69 

. .  32.79 

. 32.71 

. . 32.79 

_ 32.48 

. . 32.71 

. 32.71 

. . 32.69 

. 32.71 

_ 32.  79 

. 32.71 

_ 32.61 

. 32.61 

. 32.79 

. 32.61 

_ 32.50 

. . 32.71 

. . 32.63 

_ 32.79 

. 32.69 

_  32. 61 

. 32.  71 

. . 32.63 

_ 32.69 

. . 32.  69 

_ 32.59 

. 32.71 

. 32.79 

. . 32.69 

. 32.71 

_ 32.50 

- 32.71 

. . 32.79 

. 32.71 

. 32.71 

.  32.61 

. . 32.69 

. 32.43 
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Texas — Continued 


Basis  Middling 
White  1-inch 


City  and  County 

Mereta,  Tom  Green _ 

Merkel,  Taylor _ 

Mexia,  Limestone _ 

Midland,  Midland _ 

Midlothian,  Ellis _ 

Mineola,  Wood _ 

Monahans,  Ward _ 

Morton,  Cochran _ 

Mt.  Pleasant,  Titus - 

Muleshoe,  Bailey - 

Munday,  Knox _ 

Nacogdoches,  Nacogdoches _ 

Naples,  Morris _ 

Navasota,  Grimes _ 

Needmore,  Bailey _ 

Needmore,  Delta _ 

New  Boston,  Bowie _ _ 

New  Braunfels,  Comal _ 

Nocona,  Montague _ 

Norton,  Runnels _ 

O’Donnell,  Lynn _ 

Old  Glory,  Stonewall _ 

Olton,  Lamb _ 

Omaha,  Morris _ 

Paducah,  Cottle _ 

Palestine,  Anderson _ 

Paris,  Lamar _ 

Patricia,  Dawson _ 

Peacock,  Stonewall _ 

Pecos,  Reeves _ 

Petersburgh,  Hale _ 

Pettit,  Hockley _ 

Pilot  Point,  Denton _ 

Pittsburg,  Camp _ 

Plainview,  Hale _ 

Plano,  Collin _ 

Post,  Garza _ 

Presidio,  Presidio _ 

Princeton,  Collin _ 

Quanab,  Hardeman _ 

Quitaque,  Briscoe _ 

Quitman,  Wood _ 

Ralls,  Crosby _ 

Raymondville,  Willacy _ 

Rice,  Navarro _ 

Roans  Prairie,  Grimes _ 

Roaring  Springs,  Motley _ 

Robstown,  Nueces _ 

Roby,  Fisher _ 

Rochelle,  McCulloch _ 

Rochester,  Haskell., _ 

Rockwall,  Rockwall _ 

Roscoe,  Nolan _ 

Rosebud,  Falls _ 

Rotan,  Fisher _ 

Rowlett,  Dallas _ 

Royse  City,  Rockwall _ 

Rule,  Haskell _ 

Salado,  Bell _ 

San  Angelo,  Tom  Green _ 

San  Antonio,  Bexar _ 

San  Augustine,  San  Augustine 

San  Marcos,  Hays _ 

Saragosa,  Reeves _ 

Schulenburg,  Fayette _ 

Seagraves,  Gaines _ 

Seguin,  Guadalupe _ 

Seymour,  Baylor _ 

Shallowater,  Lubbock _ 

Shamrock,  Wheeler _ 

Sherman,  Grayson _ 

Shiner,  Lavaca _ 

Shiro,  Grimes _ 

Silverton,  Briscoe _ 

Slaton,  Lubbock _ 

Snyder,  Scurry _ 

Spade,  Mitchell _ 

Spade,  Lamb., _ _ 

Spur,  Dickens _ 

Stamford,  Jones _ 

Stanton,  Martin _ 

Streetman,  Freestone _ 

Sudan,  Lamb _ 

Sugar  Land,  Fort  Bend _ 

Sulphur  Springs,  Hopkins _ 

Sweetwater,  Nolan _ 


loan  rate 

. 32.69 

_ 32.69 

. 32.71 

_ 32.61 

. 32.71 

. 32.79 

. 32.59 

. 32.61 

. 32.79 

. 32.61 

_ 32.69 

. 32.79 

. 32.79 

_ 32.71 

. 32.61 

_ 32.79 

_ 32.79 

_ 32.71 

. 32.71 

_ 32.69 

_ 32.61 

. 32.69 

. 32.63 

_ 32.79 

_ 32.69 

_ 32.71 

_ 32.79 

_ 32.61 

_ 32.69 

. 32.59 

_ 32.63 

. 32.61 

_ 32.71 

_ 32.79 

_ 32.63 

. 32.79 

_ 32.61 

. 32.50 

. 32.79 

_ 32.71 

. 32.63 

. 32.79 

. 32.61 

. 32.43 

. . 32.71 

. 32.71 

_ 32.69 

_ 32.48 

_ 32.69 

. 32.69 

_ 32.69 

. 32.79 

. 32.69 

. 32.71' 

. 32.69 

_ 32.79 

_ 32.79 

. 32.69 

_ 32.71 

_ 32.69 

_ 32.67 

. 32.79 

. 32.71 

_ 32.59 

. 32.71 

. 32.  61 

. 32.71 

. 32.71 

. 32.61 

. . 32.69 

. .  32.79 

_ 32.53 

.  32.71 

_ 32.63 

. 32.61 

_ 32.69 

. 32.69 

_ 32.61 

_ 32.  69 

. 32.69 

_ 32.  61 

. 32.71 

_  32. 61 

_ 32.79 

_ 32.79 

. . 32.69 


No.  161 - 2 
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Texas — Continued 

Basis  Middling 
White  1-inch 


City  and  County  loan  rate 

Swenson,  Stonewall _ 32.69 

Taft,  San  Patricio _ 32.  48 

Tahoka,  Lynn _ .l _ 32.  61 

Tarzan,  Martin _ 32.  61 

Tatum,  Rusk _ 32.  79 

Taylor,  Williamson _ 32.  71 

Teague,  Freestone _ 32.  71 

Temple,  Bell _ 32.  71 

Tenaha,  Shelby _ 32.  79 

Terrell,  Kaufman _ 32.  79 

Texarkana,  Bow’ie _ 32.  79 

Texas  City,  Galveston _ 32.  79 

Timber,  Montgomery _ 32. 79 

Timpson,  Shelby _ 32.  79 

Troup,  Smith _ 32. 79 

Turkey,  Hall _ 32.63 

Twitty,  Wheeler _ 32. 69 

Tyler,  Smith _ 32.  79 

Valley  Mills,  Bosque _ 32. 71 

Van  Horn,  Culberson _ 32.  50 

Venus,  Johnson _ 32.  71 

Vernon,  Wilbarger _ 32. 71 

Victoria,  Victoria _ 32.  53 

Waco,  McLennan _ 32.  71 

Wall,  Tom  Green _ 32.69 

Waxahachie,  Ellis _ 32. 71 

Wellington,  Collinsworth _ 32. 69 

Weslaco,  Hidalgo _ 32. 43 

West,  McLennan _ 32.  71 

Whlteface,  Cochran _ 32.  61 

Whitewright,  Grayson _ 32.  79 

Wichita  Falls,  Wichita _ 32.71 

Wills  Point,  Van  Zandt _ _ — _  32.  79 

Wilson,  Lynn _ 32.  61 

Wlnnsboro,  Wood _ 32.  79 

Winters,  Runnels _ 32.  69 

Wolfe  City,  Hunt— . . . 32.  79 

Wolfforth,  Lubbock _ 32.  61 

Yoakum,  Lavaca _ 32.  53 

Yorktown,  DeWitt _ _ 32.53 

Virginia 

Brodnax,  Brunswick _ 33. 64 

Kenbridge,  Lunenburg _ 33.  64 

Norfolk,  Norfolk _ 33.  64 


(Sec.  4,  62  Stat.  1070,  as  amended;  15  U.  S.  C. 
714b,  Interprets  or  applies  sec.  5,  62  Stat. 
1072,  secs.  101,  401,  63  Stat.  1051,  1054;  15 
U.  S.  C.  714c,  7  U.  S.  C.  1441,  1421) 

Issued  this  13th  day  of  August  1956. 

[seal!  Walter  C.  Berger, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[F.  R.  Doc.  56-6670;  Filed.  Aug.  17,  1956; 
8:45  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  I — Agricultural  Marketing 
Service  (Standards,  Inspections, 
Marketing  Practices),  Department 
of  Agriculture 

Part  53 — Livestock,  Meats,  Prepared 
Meats,  and  Meat  Products  (Grading, 
Certification,  and  Standards) 

ESTABLISHMENT  OF  OFFICIAL  U.  S.  STAND¬ 
ARDS  FOR  GRADES  OF  CERTAIN  PORK  CAR¬ 
CASSES  AND  CERTAIN  SWINE 

On  April  27, 1956,  a  notice  of  rule  mak¬ 
ing  was  published  in  the  Federal  Regis¬ 
ter  (21  F.  R.  2724)  regarding  the  estab¬ 
lishment  of  official  United  States 
standards  for  grades  of  sow  carcasses 
and  official  United  States  standards  for 
grades  of  slaughter  sows,  under  sections 
203  and  205  of  the  Agricultural  Market¬ 
ing  Act  of  1946  (7  U.  S.  C.  1622  and  1624) , 


as  amended  by  Public  Law  272,  84th 
Congress. 

After  due  consideration  of  all  relevant 
material  submitted  pursuant  to  the  no¬ 
tice,  and  under  the  aforesaid  sections  of 
the  Agricultural  Marketing  Act  of  1946, 
official  United  States  standards  for 
grades  of  sow  carcasses  and  official 
United  States  standards  for  grades  of 
slaughter  sows  are  hereby  established, 
to  appear  in  7  CFR  Part  53,  respectively, 
as  follows: 

§  53.144  Application  of  standards  for 
grades  of  sow  carcasses,  (a)  The  stand¬ 
ards  for  grades  of  sow  carcasses  are 
based  on  (1)  differences  in  yields  of  lean 
cuts  and  of  fat  cuts  and  (2)  differences 
in  quality  of  cuts.  There  are  rather  uni¬ 
form  differences  in  these  characteristics 
from  one  grade  to  another.  The  U.  S. 
No.  1  grade  has  about  the  minimum  de¬ 
gree  of  finish  required  to  produce  cuts  of 
acceptable  palatability.  The  four  major 
trimmed  lean  cuts — hams,  loins,  picnics, 
and  butts — normally  make  up  more  than 
48  percent  of  carcass  weight.  The  U.  S. 
No.  2  and  U.  S.  No.  3  grades  have  suc¬ 
cessively  higher  degrees  of  finish  result¬ 
ing  in  lower  yields  of  lean  cuts  and  higher 
yields  of  fat  cuts  than  U.  S.  No.  1  grade. 
Yields  of  lean  cuts  average  45  to  48  per¬ 
cent  and  under  45  percent  of  carcass 
weight,  respectively,  for  U.  S.  No.  2  and 
U.  S.  No.  3  grades.  In  addition,  the  cuts 
from  these  grades  have  more  fat  remain¬ 
ing  after  trimming  of  external  fat  than 
do  the  cuts  from  U.  S.  No.  1  grade  car¬ 
casses.  Medium  grade  carcasses  are 
underfinished  and  exhibit  the  lack  of 
firmness  and  indications  of  little  or  no 
marbling  (fat  interspersed  within  the 
lean)  associated  with  low  palatability. 
Cull  grade  carcasses  are  decidedly  under¬ 
finished  and  the  pork  is  soft  with  very 
little  evidence  of  marbling  and  is  of  low 
palatability. 

(b)  The  standards  for  grades  of  sow 
carcasses  apply  only  to  carcasses  with  the 
firmness  appropriate  to  their  degree  of 
finish.  However,  carcasses  which  are 
typically  soft  or  oily  as  a  result  of  feeds 
producing  soft  or  oily  fat  may  be  graded 
in  accordance  with  the  standards  pro¬ 
vided  they  are  identified  as  soft  or  oily 
along  with  the  grade. 

(c)  There  are  differences  in  the  bellies 
of  sow  carcasses  which  are  peculiar  to 
the  class.  Increasing  numbers  of  lit¬ 
ters  farrowed  and  raised  by  a  sow  re¬ 
sults  in  greater  development  of  mam¬ 
mary  tissue  and  increasing  roughness  of 
the  belly  along  the  teat  line  with  ac¬ 
companying  seediness.  In  addition, 
when  pigs  were  weaned  only  a  short  time 
before  the  sow  was  slaughtered  the 
mammary  tissue  still  contains  milk  and 
the  bellies  are  commonly  termed  “wet”. 
However,  the  smoothness  or  dryness  of 
bellies  has  little  appreciable  effect  on  the 
basic  grade  determining  factors  and  the 
standards  contain  no  provision  for  alter¬ 
ing  the  grade  of  a  sow  carcass  due  to 
these  belly  characteristics.  Rather  than 
forming  a  part  of  the  basis  for  grade,  it 
is  the  intent  of  the  standards  that 
smoothness  and  dryness  of  bellies  should 
be  a  separate  consideration  used  in  con¬ 
junction  with  grade,  weight,  and  other 
factors  in  evaluating  sow  carcasses. 

(d)  Average  back  fat  thickness  meas¬ 
urements  provide  a  reliable  indication 
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of  the  yields  of  cuts  and  the  quality  of 
cuts  which  determine  the  grade  of  sow 
carcasses.  Therefore,  indication  of  a 
specific  range  in  back  fat  thickness  for 
each  grade  forms  a  part  of  the  stand¬ 
ards  for  grade.  Analysis  of  measure¬ 
ment  and  cutting  data  for  sow  carcasses 
reveals  that  yields  of  cuts  are  approxi¬ 
mately  equal  in  carcasses  which  are  equal 
in  fat  thickness  but  widely  different  in 
weight.  Thus,  to  maintain  comparable 
yields  in  a  grade  at  all  weights,  back  fat 
thickness  requirements  for  a  grade  are 
the  same  at  all  weights.  This  is  in  con¬ 
trast  to  the  standards  for  barrows  and 
gilts,  in  which  the  fat  thickness  for  a 
grade  increases  for  heavier  or  longer 
carcasses  in  order  to  maintain  yields  of 
cuts.  With  practice  in  the  grading 
operation,  visual  estimates  of  fat  thick¬ 
ness  may  often  replace  actual  measure¬ 
ments  with  satisfactory  accuracy.  The 
following  table  of  measurements  provides 


an  objective  guide  in  determining  the 
grade  of  sow  carcasses. 

Average  hack 

Grade :  fat  thickness  *■ 

U.  S.  No^l _ 1.5  to  1.9  Inches. 

U.  S.  No.  2 _ 1.9  to  2.3  Inches. 

U.  S.  No.  3 _ 2.3  or  more  inches. 

Medium _ 1.1  to  1.5  inches. 

CuU _ Less  than  1.1  inches. 

*  Average  of  three  measurements,  skin  in¬ 


cluded,  made  opposite  first  and  last  rihs  and 
the  last  lumbar  vertebra. 

(e)  In  addition  to  the  measurement 
guides  to  grade,  the  standards  also  in¬ 
clude  descriptive  specifications  outlining 
the  characteristics  of  sow  carcasses 
typical  of  the  minimum  degree  of  finish 
for  each  grade.  Average  back  fat  thick¬ 
ness  is  a  major  factor  in  grading,  but 
more  accurate  appraisal  of  yields  of  cuts 
and  quality  of  cuts  is  achieved  in  border¬ 
line  cases  by  consideration  of  thickness 
of  muscling,  conformation  of  the  major 
cuts,  uniformity  of  fieshing  and  finish, 
firmness,  and  indications  of  marbling. 
However,  in  no  case  may  the  final  grade 
of  a  carcass  be  more  than  one-half  the 
width  of  a  grade  different  from  that 
indicated  by  average  back  fat  thickness. 

(f)  The  standards  describe  rather 
typical  carcasses  of  each  grade,  and  no 
attempt  is  made  to  describe  the  numer¬ 
ous  combinations  of  characteristics  that 
may  qualify  a  carcass  for  a  particular 
grade. 

§  53.145  Specifications  for  official 
United  States  standards  for  grades  of 
sow  carcasses — (a)  U.  S.  No.  1  grade. 
U.  S.  No.  1  grade  sow  carcasses  have 
about  the  minimum  degree  of  finish  re¬ 
quired  to  produce  pork  cuts  of  accepta¬ 
ble  palatability.  Meatiness  and  yield  of 
lean  cuts  from  carcass  weight  are 
slightly  high.  Yield  of  fat  cuts  is 
slightly  low.  The  ratio  of  total  lean  and 
fat  to  bone  is  slightly  high.  Carcasses 
with  the  minimum  finish  required  for 
U.  S.  No.  1  grade  are  moderately  long 
and  slightly  wide  in  relation  to  weight. 
The  back  and  loins  are  moderately  full 
and  thick  with  a  well-rounded  appear¬ 
ance.  Hams  are  usually  moderately 
thick  and  plump  and  are  slightly  full 
in  the  low'er  part  toward  the  hock.  Bel¬ 
lies  are  moderately  long,  slightly  thick, 
and  moderately  uniform  In  thickness 
with  a  slightly  thick  belly  pocket. 


Shoulders  are  slightly  thick  and  full. 
Carcasses  are  usually  moderately  well- 
balanced  and  moderately  uniform  in 
fleshing  and  finish.  There  are  moderate 
quantities  of  interior  fat  in  the  pelvic 
area,  a  slightly  thin  but  moderately  ex¬ 
tensive  layer  of  fat  lining  the  inside 
surface  of  the  ribs,  and  a  slightly  small 
quantity  of  feathering,  or  fat  inter¬ 
mingled  with  the  lean  between  the  ribs. 
The  lean  is  firm.  Both  exterior  and  in¬ 
terior  fats  are  firm,  white,  and  of  ex¬ 
cellent  quality.  Carcasses  with  back  fat 
thickness  qualifying  them  ^or  the  fatter 
one-half  of  the  U.  S.  No.  1  grade  but  with 
thin  muscling  in  the  major  cuts,  uneven 
fieshing  and  finish,  or  thick  and  imeven 
bellies  shall  be  graded  U.  S.  No.  2.  Car¬ 
casses  with  back  fat  thickness  qualifying 
them  for  the  thinner  one-half  of  the 
U.  S.  No.  1  grade  but  with  only  a  mod¬ 
erately  thin  and  incomplete  rib  lining, 
a  moderately  small  quantity  of  feather¬ 
ing,  slightly  thin  bellies  with  moderately 
thin  belly  pockets,  and  moderately  soft 
lean  and  fat  shall  be  graded  Medium. 

(b)  U.  S.  No.  2  grade.  U.  S.  No.  2 
grade  sow  carcasses  have  a  higher  de¬ 
gree  of  finish  than  the  minimum  required 
to  produce  pork  cuts  of  acceptable 
palatability.  Meatiness  and  yield  of  lean 
cuts  from  carcass  weight  are  slightly  low. 
Yield  of  fat  cuts  is  slightly  high.  The 
ratio  of  total  lean  and  fat  to  bone  is 
moderately  high.  Carcasses  with  the 
minimum  finish  required  for  U.  S.  No.  2 
grade  are  slightly  short  and  moderately 
wide  in  relation  to  weight.  The  back 
and  loins  are  full  and  thick  and  are 
especially  full  near  the  edges.  Hams  are 
usually  thick  and  plump  and  are  mod¬ 
erately  full  in  the  lower  part  toward  the 
hock.  Bellies  are  slightly  short,  moder¬ 
ately  thick,  and  rather  imiform  in  thick¬ 
ness  with  a  moderately  thick  belly  pocket. 
Shoulders  are  moderately  thick  and  full. 
Carcasses  are  usually  well-balanced  and 
uniform  in  fieshing  and  finish.  There 
are  slightly  large  quantities  of  interior 
fat  in  the  pelvic  area,  a  slightly  thick 
and  rather  extensive  layer  of  fat  lining 
the  inside  surface  of  the  ribs,  and  mod¬ 
erate  feathering.  The  lean  is  firm. 
Both  exterior  and  interior  fats  are  firm, 
white,  and  of  excellent  quality.  Car¬ 
casses  with  back  fat  thickness  qualify¬ 
ing  them  for  the  fatter  one-half  of  the 
U.  S.  No.  2  grade  but  with  thin  muscling 
in  the  major  cuts,  uneven  fieshing  and 
finish,  or  very  thick  and  uneven  bellies 
shall  be  graded  U.  S.  No.  3.  Carcasses 
with  back  fat  thickness  qualifying  them 
for  the  thinner  one-half  of  the  U.  S.  No. 
2  grade  but  with  thick  muscling  in  the 
major  cuts,  well-balanced  fieshing  and 
uniform  finish,  and  slightly  thick  bellies 
shall  be  graded  U.  S.  No,  1. 

(c)  C7.  S.  No.  3  grade.  U.  S.  No.  3 
grade  sow  carcasses  have  a  decidedly 
higher  degree  of  finish  than  the  mini¬ 
mum  required  to  produce  pork  cuts  of 
acceptable  palatability.  Meatiness  and 
yield  of  lean  cuts  from  carcass  weight  are 
low.  Yield  of  fat  cuts  is  high.  The 
ratio  of  total  lean  and  fat  to  bone  is  high. 
Carcasses  with  the  minimum  finish  re¬ 
quired  for  U.  S.  No.  3  grade  are  short  and 
wide  in  relation  to  weight.  The  back 
and  loins  are  very  full  and  thick  and  are 
decidedly  full  at  the  edges.  Hams  are 
usually  very  thick  and  plump  and  are 


full  in  the  lower  part  toward  the  hock 
due  to  a  thick  fat  covering.  Bellies  are 
short  and  thick  and  uniform  in  thickness 
with  a  thick  belly  pocket.  Shoulders  are 
thick  and  full.  Carcasses  are  usually 
well-balanced  and  uniform  in  fleshing 
and  finish.  There  are  large  quantities 
of  interior  fat  in  the  pelvic  area,  a  mod¬ 
erately  thick  and  extensive  layer  of  fat 
lining  the  inside  surface  of  the  ribs,  and 
slightly  abundant  feathering.  The  lean 
is  firm.  Both  exterior  and  interior  fats 
are  firm,  white,  and  of  excellent  quality. 
Carcasses  with  back  fat  thickness  indica¬ 
tive  of  nearly  minimum  finish  for  the 
U.  S.  No.  3  grade  but  with  thick  muscling 
in  the  major  cuts,  well-balanced  fleshing 
and  uniform  finish,  and  moderately  thick 
bellies  shall  be  graded  U.  S.  No.  2. 

(d)  Medium  grade.  Medium  grade 
sow  carcasses  have  a  lower  degree  of 
finish  than  the  minimum  required  to 
produce  pork  cuts  of  acceptable  palat¬ 
ability.  Yield  of  lean  cuts  from  carcass 
weight  is  moderately  high.  Yield  of  fat 
cuts  is  moderately  low.  The  ratio  of 
total  lean  and  fat  to  bone  is  moderately 
low.  Carcasses  with  the  minimum  fin¬ 
ish  required  for  Medium  grade  are  long 
and  rather  narrow  in  relation  to  weight. 
The  back  and  loins  are  rather  thin,  lack 
fullness,  and  slope  away  from  the  center. 
Hams  are  usually  slightly  thin,  lack 
plumpness,  and  taper  toward  the  hock. 
Bellies  are  long  and  moderately  thin  and 
are  somewhat  uneven  in  thickness  with 
a  thin  belly  pocket.  Shoulders  are  mod¬ 
erately  thin  and  flat.  Carcasses  tend 
to  be  uneven  and  lack  uniformity  of 
fleshing  and  finish.  There  are  slightly 
small  quantities  of  interior  fat  in  the 
pelvic  area,  a  thin  and  incomplete  layer 
of  fat  lining  the  inside  surface  of  the 
ribs,  and  only  a  small  quantity  of  feath¬ 
ering.  The  lean  is  moderately  soft  with 
little  evidence  of  marbling.  Both  ex¬ 
terior  and  interior  fats  are  moderately 
soft,  white  to  creamy  white,  and  of 
moderately  low  quality.  Carcasses  with 
back  fat  thickness  qualifying  them  for 
the  fatter  one-half  of  the  Medium  grade 
that  are  firm  and  have  slightly  thick 
bellies  and  belly  pockets,  a  slightly  thin 
but  moderately  extensive  rib  lining,  and 
a  slightly  small  quantity  of  feathering 
shall  be  graded  U.  S.  No.  1.  Carcasses 
with  back  fat  thickness  qualifying  them 
for  the  thinner  one-half  of  the  Medium 
grade  but  with  little  or  no  rib  lining  and 
feathering,  thin  bellies  and  very  thin 
belly  pockets,  and  soft  lean  and  fat  shall 
be  graded  Cull. 

(e)  Cull  grade.  Cull  grade  sow  car¬ 
casses  have  a  decidedly  lower  degree  of 
finish  than  the  minimum  required  to 
produce  pork  cuts  of  acceptable  palata¬ 
bility.  Yield  of  lean  cuts  from  carcass 
weight  is  high.  Yield  of  fat  cuts  is  low. 
The  ratio  of  total  lean  and  fat  to  bone  is 
low.  Carcasses  with  the  degree  of  fin¬ 
ish  typical  of  the  Cull  grade  are  long 
and  narrow  in  relation  to  weight.  The 
back  and  loins  are  thin  and  decidedly 
lacking  in  fullness  with  a  definite  slope 
toward  the  sides.  Hams  are  usually 
thin  and  flat  and  taper  toward  the  hock. 
Bellies  are  very  long  and  thin  and  are 
uneven  in  thickness  with  a  very  thin 
belly  pocket.  Shoulders  are  thin  and 
fiat.  Carcasses  tend  to  be  uneven  and 
lack  uniformity  of  fleshing  and  finish. 
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There  are  only  small  quantities  of  in¬ 
terior  fat  in  the  pelvic  area,  little  or  no 
fat  lining  the  inside  surface  of  the  ribs, 
and  scant  feathering.  The  lean  is  soft 
and  watery  with  very  little  evidence  of 
marbling.  Both  exterior  and  interior 
fats  are  soft,  creamy  white  to  white,  and 
of  low  quality.  Carcasses  with  back  fat 
thickness  indicative  of  nearly  maximum 
finish  for  the  Cull  grade  that  are  only 
moderately  soft  and  have  moderately 
thin  bellies  and  belly  pockets,  a  thin  and 
incomplete  rib  lining,  and  a  small  quan¬ 
tity  of  feathering  shall  be  graded 
Medium. 

§  53.154  Application  of  standards  for 
grades  of  slaughter  sows,  (a)  The 
standards  for  grades  of  slaughter  sows 
are  based  on  (1)  differences  in  yields  of 
lean  cuts  and  of  fat  cuts  and  (2)  differ¬ 
ences  in  quality  of  cuts.  These  charac¬ 
teristics  vary  rather  consistently  from 
one  grade  to  another.  The  U.  S.  No.  1 
grade  has  about  the  minimum  degree  of 
finish  necessary  to  produce  pork  car¬ 
casses  with  quality  characteristics  indi¬ 
cative  of  acceptable  palatability  in  the 
cuts.  The  U.  S.  No.  2  grade  is  overfin¬ 
ished  and  the  U.  S.  No.  3  grade  is  decid¬ 
edly  overfinished  in  relation  to  the 
minimum  finish  associated  with  accept¬ 
able  palatability.  Yields  of  lean  cuts 
are  lower  and  yields  of  fat  cuts  are 
higher,  in  proportion  to  the  degree  of 
overfinish,  in  these  grades  than  in  the 
U.  S.  No.  1  grade.  Medium  grade  sows 
are  underfinished  and  produce  carcasses 
which  are  soft  and  have  indications  of 
insuflBcient  quality  for  acceptably  palat¬ 
able  cuts.  Cull  grade  sows  are  decidedly 
underfinished  and  the  pork  is  soft  and 
watery  with  little  or  no  marbling  and  low 
palatability. 

(b)  The  grades  for  slaughter  sows  are 
closely  related  to  the  grades  for  sow  car¬ 
casses,  and  the  desired  objective  in 
grading  sows  is  the  accurate  prediction 
of  the  carcass  grade  that  will  be  pro¬ 
duced.  Degree  of  finish  is  an  important 
factor  in  grading,  and  the  expected  aver¬ 
age  back  fat  thickness  of  carcasses  pro¬ 
duced  by  each  grade  of  slaughter  sows 
forms  a  part  of  the  standards.  The  re¬ 
sults  of  study  of  carcass  measurement 
and  cutting  data  show  that  carcasses 
equal  in  fat  thickness  are  approximately 
equal  in  yields  of  cuts  regardless  of  dif¬ 
ferences  in  weight.  Therefore,  the  ex¬ 
pected  back,  fat  thickness  of  carcasses 
from  each  grade  of  slaughter  sows  is 
the  same  at  all  weights.  The  following 
table  outlines  the  carcass  fat  thickness 
guides  for  each  grade  of  slaughter  sows. 

Average  back  fat 

Grade :  thickness 

U.  S.  No.  1 _ 1.5  to  1.9  inches. 

U.  S.  No.  2 _ _  1.9  to  2.3  inches. 

U.  S.  No.  3 _ 2.3  or  more  inches. 

Medium _ 1.1  to  1.5  inches. 

Cull _ Less  than  1.1  Inches. 

(c)  The  standards  for  grades  also  in¬ 
clude  descriptive  specifications  of  the 
characteristics  of  slaughter  sows  with 
the  minimum  degree  of  finish  for  each 
grade.  Application  of  the  standards  re¬ 
quires  an  accurate  appraisal  of  these  live 
animal  characteristics  indicative  of  car¬ 
cass  finish  and  grade.  No  attempt  is 
made  to  describe  in  the  standards  the 
many  combinations  of  characteristics 


which  may  qualify  an  animal  for  a  par¬ 
ticular  grade,  and  sound  judgment  is  re¬ 
quired  to  appropriately  analyze  varying 
combinations. 

(d)  Slaughter  sows  that  have  pro¬ 
duced  several  litters  of  pigs  may  show 
considerable  roughness  along  the  under¬ 
line  due  to  extensive  development  of 
mammary  tissue.  In  addition,  sows 
from  which  pigs  were  weaned  only  a 
short  time  prior  to  grading  may  show 
evidence  that  the  mammary  tissue  is 
still  active  in  milk  production  and  not 
completely  dry.  Since  smoothness  and 
dryness  of  the  underline  have  little  ef¬ 
fect  on  the  basic  grade  determining 
factors,  no  provision  is  made  in  the 
standards  for  altering  the  grade  of 
slaughter  sows  due  to  differences  in  these 
characteristics.  It  is  recognized  that 
the  value  determining  factors  to  be  con¬ 
sidered  in  marketing  sows  include  dry¬ 
ness  and  smoothness  as  well  as  such 
other  factors  as  weight,  degree  of  finish, 
quality,  and  fill.  However,  considera¬ 
tion  of  all  such  factors  in  determining 
grade  would  require  a  complicated  sys¬ 
tem  with  a  great  number  of  grades  in 
order  to  make  each  grade  sufficiently 
restrictive  to  be  practical  and  useful. 
Therefore,  the  grades  outlined  in  these 
standards  identify  differences  in 
slaughter  sows  with  respect  to  yields  of 
cuts  and  quality.  They  were  designed 
as  practical  aids  in  evaluating  slaughter 
sows  when  used  in  conjunction  with 
other  factors  such  as  weight,  fUl,  smooth¬ 
ness,  and  dryness. 

§  53.155  Specifications  for  official 
United  States  standards  for  grades  of 
slaughter  sows — (a)  17.  S.  No.  1  grade. 
U.  S.  No.  1  grade  slaughter  sows  have  an 
intermediate  degree  of  finish  near  the 
minimum  required  to  produce  pork  cuts 
of  acceptable  palatability.  Sows  with 
the  minimum  finish  for  U.  S.  No.  1  grade 
are  moderately  long  and  slightly  wide  in 
relation  to  weight.  Width  of  body  is 
rather  uniform  from  top  to  bottom  and 
from  front  to  rear.  The  back,  from  side 
to  side,  is  moderately  full  and  thick  with 
a  well-rounded  appearance  and  blends 
smoothly  into  the  sides.  The  sides  are 
moderately  long  and  slightly  thick;  the 
flanks  are  slightly  thick  and  full.  Depth 
at  the  rear  flank  may  be  slightly  less 
than  depth  at  the  fore  flank.  Hams  are 
usually  moderately  thick  and  full  with 
a  slightly  thick  covering  of  fat.  Jowls 
are  usually  moderately  thick  and  full 
but  appear  trim.  Sows  in  this  grade 
produce  U.  S.  No.  1  grade  carcasses. 

(b)  U.  S,  No.  2  grade.  U.  S.  No.  2 
grade  slaughter  sows  have  a  moderately 
high  degree  of  finish  that  is  somewhat 
greater  than  the  minimum  required  to 
produce  pork  cuts  of  acceptable  palata¬ 
bility.  Sows  with  the  minimum  finish 
for  the  U.  S.  No.  2  grade  are  slightly 
short  and  moderately  wide  in  relation  to 
weight.  Width  of  body  is  often  greater 
over  the  top  than  at  the  underline  and 
tends  to  be  slightly  greater  through  the 
shoulders  than  through  the  hams.  The 
back,  from  side  to  side,  is  full  and  thick 
and  appears  slightly  flat  with  a  notice¬ 
able  break  into  the  sides.  The  sides  are 
slightly  short  and  moderately  thick;  the 
flanks  are  moderately  thick  and  full. 
Depth  at  the  rear  flank  is  nearly  equal 


to  depth  at  the  fore  flank.  Hams  are 
usually  thick  and  full  with  a  moderately 
thick  covering  of  fat,  especially  over  the 
lower  part.  Jowls  are  usually  full  and 
thick,  and  the  neck  appears  rather 
short.  Sows  in  this  grade  produce  U.  S. 
No.  2  grade  carcasses. 

(c)  17.  S.  No.  3  grade.  U.  S.  No.  3 
grade  slaughter  sows  have  a  high  degree 
of  finish  that  is  considerably  greater  than 
the  minimum  required  to  produce  pork 
cuts  of  acceptable  palatability.  Sows 
with  the  minimum  finish  for  U.  S.  No.  3 
grade  are  short  and  wide  in  relation  to 
weight.  Width  of  body  is  often  some¬ 
what  greater  over  the  top  than  at  the 
imderline  and  tends  to  be  greater 
through  the  shoulders  than  through  the 
hams.  The  back,  from  side  to  side,  is 
very  full  and  thick  and  appears  nearly 
flat  with  a  pronounced  break  into  the 
sides.  The  sides  are  short  and  thick; 
the  flanks  are  thick  and  full.  Depth  at 
the  rear  flank  is  equal  to  depth  at  the 
fore  flank.  Hams  are  usually  very  thick 
and  full  with  a  thick  covering  of  fat 
especially  over  the  lower  part.  Jowls  are 
usually  very  full  and  thick,  and  the  neck 
appears  short.  Sows  of  this  grade  pro¬ 
duce  U.  S.  No.  3  grade  carcasses. 

(d)  Medium  grade.  Medium  grade 
slaughter  sows  have  a  low  degree  of  finish 
which  is  somewhat  less  than  the  mini¬ 
mum  required  to  produce  pork  cuts  of 
acceptable  palatability.  Sows  with  the 
minimum  finish  for  Medium  grade  are 
long  and  moderately  narrow  in  relation 
to  weight.  Width  of  body  is  often  less 
over  the  top  than  at  the  underline  and 
tends  to  be  slightly  less  through  the 
shoulders  than  through  the  hams.  The 
back,  from  side  to  side.  Is  moderately  thin 
and  appears  rather  peaked  at  the  center 
with  a  distinct  slope  toward  the  sides. 
The  hips  are  moderately  prominent.  The 
sides  are  long  and  moderately  thin;  the 
flanks  are  thin.  Depth  at  the  rear  flank 
is  less  than  depth  at  the  fore  flank. 
Hams  are  usually  moderately  thin  and 
flat  and  taper  toward  the  shank.  Jowls 
are  usually  slightly  thin  and  flat,  and  the 
neck  appears  rather  long.  Sows  in  this 
grade  produce  Medium  grade  carcasses. 

(e)  Cull  grade.  Cull  grade  slaughter 
sows  have  a  very  low  degree  of  finish 
which  is  considerably  lower  than  that 
required  to  produce  pork  cuts  of  accept¬ 
able  palatability.  Sows  with  the  finish 
typical  of  the  Cull  grade  are  long  and 
narrow  in  relation  to  weight.  Width  of 
body  is  often  somewhat  less  over  the  top 
than  at  the  underline  and  tends  to  be 
less  through  the  shoulders  than  through 
the  hams.  The  back,  from  side  to  side, 
is  thin  and  lacks  fullness  and  is  peaked 
at  the  center  with  a  decided  slope  toward 
the  sides.  The  hips  are  prominent.  The 
sides  are  very  long  and  thin;  the  flanks 
are  very  thin.  Depth  at  the  rear  flank 
is  considerably  less  than  depth  at  the 
fore  flank.  Hams  are  usually  thin  and 
flat  with  a  definite  taper  toward  the 
shank.  Jowls  are  usually  thin  and  flat, 
and  the  neck  appears  long.  Sows  in  this 
grade  produce  Cull  grade  carcasses. 

The  heading  for  Part  53  of  Title  7, 
Code  of  Federal  Regulations,  is  changed 
to  read  as  set  forth  above. 

(Secs.  203,  205,  60  Stat.  1087,  69  Stat.  553; 
7  U.  S.  C.  1622,  1624) 
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Since  the  foregoing  standards  pro-  (2)  All  farms  in  Avoyelles,  St.  Landry,  the  percentage  that  the  total  acreage 
vide  a  basis  for  market  news  reporting  and  Rapides  Parishes,  Louisiana.  The  of  sugarcane  in  each  subdivision  of  the 
and  certain  statistical  work  of  the  De-  proportionate  share  for  each  farm  for  farm  for  the  crop  years  1954,  1955,  and 
partment  and  should  be  made  effective  which  a  proportionate  share  was  estab-  1956  is  of  the  total  acreage  of  sugarcane 
as  soon  as  possible  to  be  of  maximum  lished  pursuant  to  §  855.3  (Determina-  grown  within  proportionate  shares  for 
benefit  in  connection  therewith,  and  tion  of  Proportionate  Shares  for  the  1956  said  three  years  on  the  1956  farm  or  on 
since  the  use  of  the  standards  will  not  Crop,  as  revised),  shall  be  115  percent  the  ownership  tract  (a  farm  or  a  portion 
be  mandatory  under  the  Agricultural  of  such  share.  of  a  farm  which  is  separately  owned); 

Marketing  Act  upon  any  members  of  the  (3)  New  farms.  The  proportionate  Provided /ur t/ier,  f/iaf,  if  the  subdivision 
public,  good  cause  is  found  under  section  share  for  any  farm  not  eligible  for  a  of  a  farm  occurs  after  the  planting  of 
4  of  the  Administrative  Procedure  Act  share  as  provided  under  subparagraph  the  1957-crop  sugarcane,  and  if  prior  to 


(5  U.  S.  C.  1003)  for  making  the  stand¬ 
ards  effective  less  than  30  days  after 
publication  in  the  Federal  Register.  • 
The  foregoing  standards  shall  become 
effective  September  1,  1956. 

Done  at  Washington,  D.  C.,  this  15th 
day  of  August  1956. 

[seal!  Roy  W.  Lennartson, 

Deputy  Administrator. 

IP.  R.  Doc.  56-6704;  Piled,  Aug.  17.  1956; 
8:49  a.  m.] 


Chapter  Vill — Commodity  Stabiliza¬ 
tion  Service  (Sugar),  Department  of 
Agriculture 

Subchapter  G— Determination  of  Proportionate 
Shares 

[Sugar  Determination  855.4] 

Part  855 — Mainland  Cane  Sugar  Area 
1957  crop 

Pursuant  to  the  provisions  of  section 
302  of  the  Sugar  Act  of  1948,  as  amended 
(hereafter  referred  to  as  “act”),  the  fol¬ 
lowing  determination  is  hereby  issued: 

§  855.4  Proportionate  shares  for  sug¬ 
arcane  farms  in  the  Mainland  Cane 
Sugar  Area  for  the  1957  crop — (a)  Farm 
proportionate  share.  A  1957-crop  pro¬ 
portionate  share  for  each  sugarcane 
farm  in  the  Mainland  Cane  Sugar  Area 
as  constituted  at  the  beginning  of  har¬ 
vest  of  the  1957  crop  on  such  farm  shall 
be  established  in  terms  of  acres  (acre¬ 
age  or  acres  as  used  herein  means  the 
area  of  sugarcane  harvested  for  seed  or 
abandoned  and  classified  as  bone  fide 
abandonment  under  procedure  issued  by 
the  Commodity  Stabilization  Service  and 
the  area  on  which  sugarcane  is  grown 
on  the  farm  and  marketed  (or  proc¬ 
essed)  for  the  extraction  of  sugar  or 
liquid  sugar,  except  any  area  on  which 
sugarcane  is  grown  and  marketed  (or 
processed)  for  the  extraction  of  sugar  or 
liquid  sugar  for  use  as  livestock  feed, 
or  for  the  production  of  livestock  feed 
(referred  to  in  this  section  as  “sugar  for 
livestock”)),  as  follows: 

(1)  All  farms  except  those  in  Avo¬ 
yelles,  St.  Landry  and  Rapides  Parishes, 
Louisiana.  The  proportionate  share  for 
each  farm  for  which  a  1956  farm  base 
was  established  pursuant  to  §  855.3  (De¬ 
termination  of  Proportionate  Shares  for 
the  1956  Crop)  shall  be  such  base,  ex¬ 
cept  that  for  any  farm  for  which  the 
1956  farm  base  was  established  on  the 
basis  of  125  percent  of  the  1955  produc¬ 
tion,  pursuant  to  paragraph  (a)  (1)  of 
such  section,  the  proportionate  share  for 
such  farm  shall  be  the  1955  proportion¬ 
ate  share  established  pursuant  to  §  855.2 
(Determination  of  Proportionate  Shares 
for  the  1955  Crop). 


(1)  or  (2)  of  this  paragraph  shall  be 
5.0  acres. 

(4)  Transfer  of  farm  proportionate 
shares.  The  proportionate  share  estab¬ 
lished  or  which  would  have  been  estab¬ 
lished  pursuant  to  subparagraphs  (1) 
and  (2)  of  this  paragraph  for  any  land 
removed  from  sugarcane  production  be¬ 
cause  of  transfer  by  sale,  lease  or  do¬ 
nation  to  any  Federal,  State  or  any  other 
agency  or  entity  having  the  right  of 
eminent  domain,  shall,  upon  application 
to  the  appropriate  Agricultural  Stabili¬ 
zation  and  Conservation  State  OfiBce  (re¬ 
ferred  to  in  this  section  as  “State  Of¬ 
fice”)  ,  within  five  years  from  the  date  of 
such  transfer,  be  added  to  the  propor¬ 
tionate  share,  if  any,  established  for 
other  land  owned,  purchased,  or  leased 
by  the  owner  of  the  land  r.o  transferred, 

(5)  Dividing  or  combining  acreage 
records,  (i)  For  the  purposes  of  this 
subparagraph,  the  term  “1956  base” 
shall  mean  the  1956  farm  base  estab¬ 
lished  for  all  farms  in  the  Mainland 
Cane  Sugar  Area,  except  for  farms  in 
Avoyelles,  St.  Landry,  and  Rapides 
Parishes,  Louisiana,  pursuant  to  §  855,3 
(Determination  of  Proportionate  Shares 
for  the  1956  Crop) ;  and  for  farms  in 
such  parishes  shall  mean  the  1956  pro¬ 
portionate  share  established  pursuant 
to  §  855.3  (Determination  of  Proportion¬ 
ate  Shares  for  the  1956  Crop  as  revised) . 
Where  a  farm  as  constituted  for  the  1956 
program  is  subdivided,  a  proportionate 
share  for  each  subdivision  shall  be  de¬ 
termined  by  multiplying  the  1956  base  of 
the  farm  of  which  such  subdivisions  were 
a  part  by  the  percentage  that  the  crop¬ 
land  suitable  for  the  production  of 
sugarcane  in  each  subdivision  is  of  the 
total  cropland  acreage  suitable  for  the 
production  of  sugarcane  in  the  1956 
farm,  except  that  if  the  Agricultural 
Stabilization  and  Conservation  county 
committee  (referred  to  in  this  section  as 
“county  committee”)  determines  that 
the  use  of  the  cropland  relationships  in 
any  case  results  in  the  establishment  of 
a  proportionate  share  which  is  not  rep¬ 
resentative  of  the  1957-crop  sugarcane 
acreage  on  any  subdivision  at  the  time 
of  subdivision,  or  is  inconsistent  with  any 
written  evidence  of  the  acreage  of  sugar¬ 
cane  on  any  subdivision  during  the  crop 
years  1954,  1955,  and  1956,  such  pro- 
portiong,te  share  shall  be  adjusted  by  the 
county  committee  taking  into  considera¬ 
tion  such  sugarcane  acreage;  Provided, 
that,  upon  written  application  joined  in 
by  all  the  parties  concerned  in  any  sub¬ 
division  of  a  farm,  and  filed  with  the 
county  committee  not  later  than  the 
beginning  of  harvest  of  the  1957-crop 
sugarcane  on  the  farm,  and  upon  ap¬ 
proval  by  the  county  committee,  the 
proportionate  share  may  be  established 
or  re-established  by  multiplying  the  1956 
base  of  the  farm  which  is  subdivided,  by 


the  beginning  of  harvest  of  such  crop, 
all  interested  parties  so  request  by  join¬ 
ing  in  a  written  request  to  the  county 
committee,  the  1957-crop  proportionate 
share  for  each  subdivision  shall  be  de¬ 
termined  by  multiplying  the  1957  pro¬ 
portionate  share  for  the  farm  of  which 
the  subdivision  was  a  part  by  the  per¬ 
centage  that  the  1957  measured  sugar¬ 
cane  acreage  on  each  subdivision  is  of 
the  total  measured  1957  sugarcane  acre¬ 
age  within  the  proportionate  share  qn 
such  farm. 

(ii)  If  two  or  more  farms  or  subdi¬ 
visions  are  combined,  or  there  is  a  com¬ 
bination  of  one  or  more  farms  and  one 
or  more  subdivisions,  the  proportionate 
share  for  the  combined  farm  shall  be 
the  sum  of  the  proportionate  shares  de¬ 
termined  as  provided  in  this  section  for 
the  parts  of  the  combined  farm. 

(6)  Reallotment  of  unused  acreage. 
If  it  is  determined  by  the  Agricultural 
Conservation  and  Stabilization  Louisi¬ 
ana  State  Committee  that  the  propor¬ 
tionate  share  established  in  accordance 
with  the  foregoing  provisions  for  any 
farm  in  Avoyelles,  St.  Landry,  and  Ra¬ 
pides  Parishes  of  Louisiana  will  not  be 
fully  used,  the  proportionate  shares  for 
other  farms  within  such  parishes  on 
which  the  producers  desire  to  market 
sugarcane  for  sugar  or  liquid  sugar  or 
harvest  sugarcane  for  seed  from  an 
acreage  in  excess  of  the  proportionate 
shares  established  as  provided  in  this 
paragraph  may  be  increased  prior  to  Au¬ 
gust  1,  1957,  by  prorating  the  total  un¬ 
used  acreage  among  such  farms  on  the 
basis  of  their  proportionate  shares  es¬ 
tablished  under  this  paragraph.  Before 
prorating  unused  acreage  with  respect 
to  any  farm,  the  State  Committee  shall 
obtain  a  statement  from  the  operator 
thereof  as  to  the  number  of  acres  within 
the  proportionate  share  that  will  not 
be  used. 

(7)  Delegation.  Farm  proportionate 
shares  shall  be  established  by  the  county 
committee  in  accordance  with  this 
section. 

(8)  Appeals.  A  producer  of  sugarcane 
who  believes  that  the  proportionate  share 
established  for  his  farm  pursuant  to  this 
section  is  inequitable  may  file  an  appeal 
in  writing  at  the  local  county  Agricul¬ 
tural  Stabilization  and  Conservation 
Office  (referred  to  in  this  section  as 
“county  office”)  prior  to  July  1,  1957. 
The  county  committee  shall  make  such 
adjustments  as  are  necessary  due  to  the 
use  of  any  incorrect  data  in  determining 
the  proportionate  share.  In  other  cases, 
the  county  committee  shall,  after  review 
of  all  of  the  facts,  forward  the  case,  to¬ 
gether  with  its  recommendation,  to  the 
Agricultural  Stabilization  and  Conserva¬ 
tion  State  Committee  (referred  to  in  this 
section  as  “State  Committee”).  The 
State  Committee  shall  review  the  county 
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committee’s  recommendation  and  act 
upon  the  appeal,  and  shall  return  the 
case  to  the  county  committee  indicating 
the  appropriate  disposition.  Upon  re¬ 
ceipt  thereof,  the  county  committee  shall 
notify  the  producer  in  writing  as  soon 
as  possible  regarding  the  decision  on  his 
appeal.  If  the  producer  is  dissatisfied 
with  the  decision,  he  may  appeal  in  writ¬ 
ing  before  September  1,  1957,  to  the  Di¬ 
rector  of  the  Sugar  Division,  Commodity 
Stabilization  Service,  U.  S.  Department 
of  Agriculture,  Washington  25,  D.  C„ 
whose  decision  shall  be  final.  In  acting 
upon  the  appeal  the  State  Committee  or 
the  Director  shall  consider  only  such 
matters  as  under  the  provision  of  this 
section  are  required  or  permitted  ta  be 
considered  by  the  county  committee  in 
the  establishment  of  the  farm  propor¬ 
tionate  share  to  be  reviewed. 

(9)  Erroneous  notice  of  1957  propor¬ 
tionate  shares.  If  through  error  a  pro¬ 
ducer  is  officially  notified  in  writing  of 
a  1957  proportionate  share  for  his  farm 
greater  than  the  proportionate  share 
properly  established  pursuant  to  this  sec¬ 
tion,  and  it  is  found  by  the  State  Com¬ 
mittee  that  such  producer,  acting  solely 
on  the  information  contained  in  the  er¬ 
roneous  notice,  marketed  1957-crop 
sugarcane  from  an  acreage  in  excess  of 
the  proportionate  share  properly  estab¬ 
lished,  the  producer  will  be  deemed  to  be 
in  compliance  with  the  farm  proportion¬ 
ate  share  unless  he  marketed  sugarcane 
for  sugar  from  an  acreage  in  excess  of 
the  proportionate  share  stated  in  the  er¬ 
roneous  notice  or  unless  it  is  determined 
by  the  State  Committee  that  the  error 
was  so  gross  as  to  place  the  producer  on 
notice  regarding  the  error.  However, 
the  Sugar  Act  payment  with  respect  to 
the  farm  shall  be  limited  to  the  amount 
of  sugar  commercially  recoverable  from 
the  sugarcane  marketed  (or  processed) 
from  the  acreage  within  the  properly 
established  proportionate  share. 

(b)  Share  tenant  and  sharecropper 
protection  and  compliance  with  other 
conditions  for  payment.  In  addition  to 
compliance  with  the  proportionate  share 
for  the  farm  in  accordance  with  this  sec¬ 
tion,  eligibility  for  payment  of  any  pro¬ 
ducer  of  sugarcane  shall  be  subject  to  the 
following  conditions: 

(1)  That  the  number  of  share  tenants 
br  sharecroppers  engaged  in  the  produc¬ 
tion  of  sugarcane  of  the  1957  crop  on  the 
farm  shall  not  be  reduced  below  the 
number  so  engaged  with  respect  to  the 
previous  crop,  unless  such  reduction  is 
approved  by  the  State  Committee.  In 
considering  such  approval  the  State 
Committee  shall  be  guided  by  whether 
the  reduction  was  the  result  of  a  volun¬ 
tary  action  of  the  share  tenant  or  share¬ 
cropper,  or  whether  the  reduction  was 
beyond  the  control  of  the  producer; 

(2)  That  such  producer  shall  not  have 
entered  into  any  leasing  or  cropping 
agreement  for  the  purpose  of  diverting 
to  himself  or  any  other  producer  any 
payments  to  which  share  tenants  or 
sharecroppers  would  be  entitled  if  their 
leasing  or  cropping  agreements  for  the 
previous  crop  were  in  effect;  and 

(3)  That  such  producer  has  met  all 
other  requirements  of  the  act  and  the 
determinations  issued  pursuant  thereto 
with  respect  to  child  labor,  wage  rates. 


and,  in  the  case  of  a  processor-producer, 
prices  paid  for  sugarcane. 

(c)  Filing  application  for  payment. 
Application  for  payments  authorized 
under  Title  III  of  the  act  with  respect 
to  sugarcane  planted  on  a  farm  for  har¬ 
vest  during  the  1957-crop  season  shall 
be  made  on  foiin  SU-120  by  the  producer 
on  the  farm  or  his  legal  representative, 
who  must  sign  and  file  the  form  in  the 
county  office  for  the  county  where  the 
farm  or  major  portion  thereof  is  located 
or  with  a  representative  of  such  office 
no  later  than  June  30,  1959. 

(d)  Determination  of  eligibility  and 
basis  for  payment  and  appeals  for  review 
thereof.  Compliance  with  the  condi¬ 
tions  prescribed  by  the  act  and  regula¬ 
tions  for  any  payment  authorized  under 
Title  III  of  the ‘act,  the  facts  constitut¬ 
ing  the  basis  for  any  such  payment, 
and  the  amount  thereof  shall  be  deter¬ 
mined  by  the  county  committee.  Any 
producer  may,  within  15  days  after  no¬ 
tice  thereof  is  forwarded  to  or  made 
available  to  him,  request  the  county 
committee  in  writing  to  reconsider  such 
determination.  The  county  committee 
shall  notify  the  producer  of  its  decision 
in  writing.  If  the  producer  is  dissatis¬ 
fied  with  the  decision  of  the  county 
committee,  he  may,  within  15  days  after 
the  date  of  mailing  of  the  decision  to 
him,  appeal  in  writing  to  the  State  Com¬ 
mittee.  The  State  Committee  shall  no¬ 
tify  the  producer  of  its  decision  in  writ¬ 
ing  within  30  days  after  the  submission 
of  the  appeal.  If  the  producer  is  dis¬ 
satisfied  with  the  decision  of  the  State 
Committee,  he  may,  within  15  days  after 
the  date  of  mailing  of  the  decision  to 
him  request  the  Secretary  to  review  the 
decision  of  the  State  Committee.  The 
decision  of  the  Secretary  shall  be  final. 
Determinations  by  the  county  committee 
shall  be  made  and  decided  in  accordance 
with  the  applicable  provisions  of  the  act 
and  regulations  issued  by  the  Secretary 
thereunder  and  on  the  basis  of  the  facts 
in  the  individual  case. 

(e)  Obtaining  information  regarding 
eligibility  for  payment.  For  the  purposes 
of  obtaining  information,  where  neces¬ 
sary,  to  assist  the  county  committee  in 
determining  compliance  with  the  con¬ 
ditions  prescribed  by  the  act  and  regula¬ 
tions  for  any  payment  authorized  under 
Title  III  of  the  act,  the  facts  constituting 
the  basis  for  any  such  payment  or  the 
amount  thereof,  or  for  the  purposes  of 
assisting,  where  necessary,  the  State 
Committee  or  the  Secretary  in  reviewing, 
upon  appeal,  any  such  determination  by 
the  county  committee,  any  employees  of 
the  county  committee  designated  by  the 
county  office  manager  to  be  qualified  to 
carry  out  the  duty  of  ascertaining  such 
information,  or  any  employees  of  the 
State  Office  who  are  determined  by  the 
State  Administrative  Officer  to  be  qual- 
f  ed  to  perform  such  duties,  shall  visit 
any  farm  with  respect  to  which  applica¬ 
tion  for  such  payment  is  made  and  enter 
thereon  if  such  entry  will  facilitate  the 
acquisition  of  the  required  information. 
Where  measurement  by  an  employee  of 
the  county  committee  or  State  Office  is 
required  with  respect  to  the  extent  of 
sugarcane  acreage  growing,  harvested, 
abandoned,  or  otherwise  disposed  of  on 
any  farm  for  which  application  is  made 


for  any  payment  authorized  under  Title 
III  of  the  act,  the  employee,  designated 
as  provided  in  this  paragraph  of  the 
county  committee  or  the  State  Office  as 
the  case  may  be,  shall  measure  such  acre¬ 
age  by  identification  of  fields  or  parts  of 
fields  by  use  of  a  map,  aerial  photog¬ 
raphy,  or  by  use  of  a  steel  or  metallic 
tape,  or  by  a  combination  of  these 
methods.  In  connection  with  any  meas¬ 
urements  of  any  sugaicane  acreage, 
remeasurements,  rechecks  and  spot 
checks  thereof  may  be  made  by  the 
coxmty  office  manager,  county  per¬ 
formance  supervisor,  district  perform¬ 
ance  supervisor  or  any  other  employees 
of  the  State  Office  who  are  determined 
by  the  State  Administrative  Officer 
to  be  qualified  to  perform  such  duties. 
If  the  operator  or  his  representative  of 
any  farm  with  respect  to  which  applica¬ 
tion  is  made  for  any  payment  authorized 
under  Title  III  of  the  act  prevents  the 
county  committee  from  obtaining  infor¬ 
mation  necessary  to  determine  compli¬ 
ance  with  the  conditions  for  any  such 
payment,  the  facts  constituting  the  basis 
for  any  such  payment  or  the  amount 
thereof,  and  until  such  farm  operator  or 
his  representative  permits  such  infor¬ 
mation  to  be  obtained,  the  conditions 
prescribed  by  the  act  and  regulations  for 
any  such  payment  shall  be  deemed  not  to 
have  been  met. 

STATEMENT  OF  BASES  AND  CONSIDERATIONS 

Sugar  Act  requirements.  Section  301 
(b)  of  the  act  provides  as  a  condition 
for  payment  to  producers  that  there 
shall  not  have  been  marketed  (or  proc¬ 
essed),  except  for  livestock  feed,  or  for 
the  production  of  livestock  feed,  an 
amount  of  sugarcane  grown  on  the  farm 
and  used  for  the  production  of  sugar  or 
liquid  sugar  in  excess  of  the  propor¬ 
tionate  share  for  the  farm  as  determined 
by  the  Secretary  pursuant  to  section  302 
of  the  act.  For  the  Mainland  Cane  Sugar 
Area,  the  term  “proportionate  share” 
means  the  individual  farm’s  share  of  the 
total  acreage  of  sugarcane  required  to 
enable  the  area  to  meet  the  quota  (and 
provide  a  normal  carryover  inventory) 
as  estimated  by  the  Secretary,  for  the 
calendar  year  during  which  the  larger 
part  of  the  sugar  from  such  crop  nor¬ 
mally  would  be  marketed. 

Section  302  (a)  of  the  act  provides 
that  the  amount  of  sugar  with  respect 
to  which  payment  may  be  made  shall  be 
the  amount  of  sugar  commercially  re¬ 
coverable  from  the  sugarcane  grown  on 
the  farm  and  marketed  (or  processed  by 
the  producer)  not  in  excess  of  the  pro¬ 
portionate  share  for  the  farm. 

Section  302  (b)  provides  that  in  deter¬ 
mining  the  proportionate  share  for  a 
farm,  the  Secretary  may  take  into  con¬ 
sideration  the  past  production  on  the 
farm  of  sugarcane  marketed  (or  proc¬ 
essed)  for  the  extraction  of  sugar  or 
liquid  sugar  and  the  ability  to  produce 
such  sugarcane,  and  that  the  Secretary 
shall,  insofar  as  practicable,  protect  the 
interests  of  new  producers  and  small 
producers,  and  the  interests  of  producers 
who  are  cash  tenants,  share  tenants,  or 
sharecroppers  and  of  producers  in  any 
local  producing  area  whose  past  pro¬ 
duction  has  been  adversely,  seriously. 
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and  generally  affected  by  drought,  storm, 
freeze,  flood,  disease,  insects,  or  other 
similar  abnormal  and  uncontrollable 
conditions. 

General.  Pursuant  to  the  foregoing 
provisions  of  the  act,  proportionate 
shares  for  sugarcane  farms  must  be  es¬ 
tablished  for  each  crop  since  the  market¬ 
ing  of  sugarcane  within  such  shares  by 
producers  constitutes  one  of  the  condi¬ 
tions  for  payment.  Restrictive  propor¬ 
tionate  shares  are  required  in  any  area 
when  the  indicated  production  will  be 
greater  than  the  quantities  needed  to  fill 
the  quota  and  provide  a  normal  carry¬ 
over  inventory  for  such  area. 

Acreage  restrictions  on  the  Mainland 
Sugarcane  Crop  have  been  in  effect  for ' 
three  years,  beginning  with  the  1954  crop 
of  sugarcane.  During  this  period  a  total 
reduction  of  approximately  30  percent  in 
acreage  has  been  effected.  However,  new 
varieties  of  sugarcane  and  other  favor¬ 
able  conditions  have  resulted  in  increased 
yields  of  sugar  per  acre  and  increases 
in  the  effective  inventory  of  sugar  (i.  e. 
sugar  on  hand  at  the  beginning  of  the 
year,  plus  sugar  processed  after  January 
1  from  the  sugarcane  crop  of  the  previous 
year’s  designation)  during  each  year. 
In  keeping  with  the  objectives  of  a  pro¬ 
vision  of  H.  R.  7030,  as  passed  by  the 
House  of  Representatives  during  the 
first  session  of  the  84th  Congress,  and  of 
a  Senate  Resolution  approved  by  the 
Senate  during  the'same  session,  the  De¬ 
partment  purchased  approximately  78,- 
000  tons  of  sugar  in  the  Mainland  Sugar¬ 
cane  Area  to  help  alleviate  this  sugar 
inventory  situation. 

Situation  indicated' for  1957.  The  ef¬ 
fective  inventory  of  sugar  on  January  1, 
1956,  was  approximately  470,000  tons, 
or  about  70,000  tons  higher  than  that  on 
January  1,  1955.  The  July  estimate  of 
sugarcane  production  converted  on  the 
basis  of  the  average  recoveries  of  sugar 
per  ton  of  cane  for  the  past  three  crops 
indicates  a  production  of  about  530,000 
tons  of  sugar  for  the  1956  crop.  Thus, 
sugar  supplies  in  the  Mainland  Area  for 
the  year  will  total  about  1  million  tons. 
With  the  purchase  of  78,000  tons  by  the 
Department  and  assumed  1956  market¬ 
ings  equal  to  a  quota  of  573,356  tons,  the 
effective  inventory  on  January  1,  1957, 
will  be  about  349,000  tons.  Although  this 
inventory  is  about  121,000  tons  below  that 
of  a  year  ago,  it  is  still  in  excess  of  aver¬ 
ages  for  previous  recent  years.  There¬ 
fore,  restrictions  on  the  1957  crop  are 
clearly  necessary  to  prevent  further  ac¬ 
cumulation  of  stocks  greater  than  those 
needed  to  fill  the  quota  and  provide  a 
normal  carryover  inventory. 

Public  hearing.  An  informal  public 
hearing  was  held  in  New  Orleans,  Louisi¬ 
ana,  on  July  19,  1956,  for  the  purp)ose  of 
receiving  information  and  recommen¬ 
dations  for  establishing  farm  proportion¬ 
ate  shares  for  the  1957  crop.  To  provide 
a  basis  for  discussion  at  the  hearing,  the 
Department  issued  a  press  release  on 
June  29,  1956,  suggesting  that  the  pro¬ 
visions  of  the  1957-crop  determination 
be  generally  similar  to  those  for  the 

1956  crop.  In  addition,  the  Department 
asked  for  the  views  of  interested  persons 
relating  to  (1)  the  acreage  level  for  the 

1957  crop,  (2)  the  quantity  of  sugar  that 
should  be  considered  as  a  normal  inven¬ 


tory,  (3)  methods  of  allocating  farm 
acreage  history  for  use  in  establishing 
proportionate  shares  where  part  of  a 
farm  is  transferred,  (4)  the  limitation  of 
the  1957  proportionate  share  to  125  per¬ 
cent  of  the  1956  production  for  any  farm 
failing  to  fill  its  1956  proportionate  share 
up  to  the  80  percent  level  due  to  a  cause 
within  the  producer’s  control,  and  (5) 
the  extent  to  which  plantings  which  were 
prevented  due  to  abnormal  and  uncon¬ 
trollable  conditions  should  be  recognized 
in  establishing  proportionate  shares. 
The  heai^ing  was  attended  by  approxi¬ 
mately  40  persons  from  Louisiana  and 
Florida.  Testimony  was  presented  by 
several  persons,  one  of  whom  represented 
growers  producing  a  large  percent?ige  of 
the  sugarcane  in  the  area.  In  addition, 
five  briefs  were  filed. 

There  was  general  concurrefipe  with 
the  Department’s  proposal  to  extend  cer¬ 
tain  of  the  19 56 -crop  provisions  to  the 
1957  crop.  In  view  of  the  hardships  to 
individual  producers  resulting  from  the 
acreage  reductions  during  the  previous 
three  years,  increases  in  the  quota  for 
the  Mainland  Area  pursuant  to  recent 
amendments  to  the  Sugar  Act,  and  the 
possibility  of  crop  failures,  the  industry 
recommended  unanimously  that  the  1955 
acreage  level  be  restored.  This  was  the 
unanimous  recommendation,  therefore, 
of  those  who  must  bear  the  burden  of 
carrying  the  resulting  inventories  and  of 
those  who  will  be  adversely  affected  if 
such  inventories  should  have  the  effect 
of  depressing  prices. 

Recommendations  received  regarding 
the  method  of  allocating  farm  history  in 
case  a  farm  is  subdivided  would  provide 
for  a  division  of  such  history  in  sub¬ 
stantially  the  same  manner  provided 
under  the  1956-crop  determination  un¬ 
less  the  parties  concerned  in  the  sub¬ 
division  agreed  to  a  division  based  upon 
the  cropland  relationship  between  each 
tract  and  the  1956  farm  or  a  division 
based  upon  the  relationship  between  the 
sugarcane  acreage  for  the  last  three 
years  ih  each  tract  to  the  sugarcane 
acreage  in  the  1956  farm.  In  addition, 
if  requested  by  all  parties  interested,  it 
was  recommended  that  the  division  of 
the  1957  proportionate  share  for  a  farm 
after  the  planting  of  the  1957  crop  be 
accomplished  by  assigning  a  propor¬ 
tionate  share  to  each  subdivision  based 
upon  the  percentage  that  the  1957  sugar¬ 
cane  acreage  on  each  part  bears  to  the 
total  sugarcane  acreage  on  the  farm  of 
which  it  was  a  part.  This  method  would 
be  effective  only  for  the  1957  crop. 

It  was  recommended  that  the  pro¬ 
vision  contained  in  the  1956-crop  deter¬ 
mination  providing  for  the  establishment 
of  farm  bases  at  a  level  of  125  percent  of 
the  planted  acreage  for  farms  failing  to 
plant  80  percent  of  the  previous  year’s 
proportionate  share  be  retained.  How¬ 
ever,  it  was  suggested  that  this  provision 
be  broadened  to  provide  for  no  reduction 
in  any  case  when  the  failure  to  fill  the 
proportionate  share  to  the  80  percent 
level  was  due  to  any  cause  beyond  the 
control  of  the  operator.  The  1956  de¬ 
termination  enumerated  six  specific  rea¬ 
sons  beyond  the  control  of  the  operator. 

Determination.  This  determination 
provides  for  the  issuance  of  1957  propor¬ 
tionate  shares  approximating  the  1955- 


crop  share  level,  thus  restoring  the  re¬ 
duction  in  acreage  affected  under  the 
1956-crop  determination.  In  establish¬ 
ing  this  acreage  level,  consideration  has 
been  given  to  the  prospective  sugar  sup¬ 
ply  and  inventory  situation,  the  market¬ 
ing  possibilities  of  the  area,  factors  which 
affect  production,  such  as  variations  in 
yields  and  the  possibilities  of  crop  dam¬ 
age  from  freeze,  to  the  testimony  pre¬ 
sented  at  the  hearing,  to  briefs  filed  since 
the  hearing,  and  to  experience  under 
previous  restrictive  programs. 

Based  upon  the  yield  of  sugar  per 
acre  from  the  1955  crop,  the  production 
of  sugar  from  the  acreage  level  pro¬ 
vided  for  in  this  determination  would 
approximate  the  marketing  outlets  for 
the  area  under  the  quota.  While  in¬ 
creased  yields  of  sugar  per  acre  may  re¬ 
sult  in  some  addition  to  the  inventory, 
the  carryover  of  sugar  would  not  appear 
to  be  excessive.  Moreover  testimony  at 
the  hearing  indicated  that  the  indus¬ 
try  did  not  consider  the  prospective  in¬ 
ventory  to  be  burdensome.  In  the  cir¬ 
cumstances  therefore,  the  1957  acreage 
level  will  permit  the  production  of  suffi¬ 
cient  sugar  to  enable  the  area  to  fill  its 
quota  and  provide  a  normal  carryover. 

For  the  1956-crop  determination,  the 
proportionate  shares  established  for 
farms  under  the  1955-crop  determina¬ 
tion  became  the  1956  farm  bases,  ex¬ 
cept  that  where  the  1955  acreage  on  a 
farm  was  less  than  80  percent  of  its  1955 
proportionate  share  due  to  a  cause  other 
than  drought,  flood,  storm,  freeze,  dis¬ 
ease,  or  insects,  the  base  was  the  larger 
of  125  percent  of  such  1955  acreage  or  5.0 
acres.  By  applying  a  factor  to  the  farm 
bases  established  for  the  larger  farms, 
the  reduction  in  the  1956  acreage  was 
effected.  For  the  1957  crop,  the  1956 
base  established  for  a  farm  will  become 
the  1957  proportionate  share,  except  that 
if  the  1956  base  was  computed  on  the 
basis  of  125  percent  of  the  1955  produc¬ 
tion,  the  1957  farm  proportionate  share 
will  be  the  1955  proportionate  share. 
Generally,  farms  which  were  exempt 
from  reductions  in  acreage  in  1956  will 
not  receive  increases  in  1957.  In  view  of 
an  amwidment  to  the  1956-crop  determi¬ 
nation  affecting  farms  in  Avoyelles,  St. 
Landry  and  Rapides  Parishes,  Louisiana, 
under  which  some  1956  proportionate 
shares  were  recomputed,  1957-crop  pro¬ 
portionate  shares  for  this  area  will  be 
computed  by  multiplying  the  previous 
year’s  shares  by  115  percent.  Although 
this  percentage  will  be  applied  to  all 
farms  regardless  of  size,  it  will  have  the 
basic  effect  of  merely  restoring  the  1955 
acreage  level  as  is  being  done  in  the  bal¬ 
ance  of  the  area.  The  increases  for  the 
smaller  farms  will  be  negligible. 

A  provision  similar  to  one  effective  in 
the  1956-crop  determination  limiting  the 
base  to  125  percent  of  the  1955  acreage 
for  any  farm  on  which  such  acreage  was 
less  than  80  percent  of  the  proportionate 
share  has  not  been  included  in  this  deter¬ 
mination.  The  industry  recommended 
that  this  provision  be  extended  with  a 
liberalization  to  provide  for  no  reduction 
in  any  case  when  the  failure  to  fill  the 
proportionate  share  to  the  80  percent 
level  was  due  to  a  cause  beyond  the  con¬ 
trol  of  the  operator.  In  view  of  the 
limited  applicability  of  a  liberalized  pro- 
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vision,  such  a  provision  has  been  omitted 
entirely. 

The  provision  of  the  1956-crop  deter¬ 
mination  relating  to  the  transfer  of  pro¬ 
portionate  shares  where  land  is  removed 
from  sugarcane  production  because  of 
transfer  by  sale,  lease  or  donation  to  any 
Federal,  State  or  other  agency  has  been 
continued. 

As  was  the  case  for  the  195^-crop  de¬ 
termination,  new  producers  will  be  en¬ 
titled  to  a  share  of  five  acres  for  the  1957 
crop. 

Under  this  determination,  the  propor¬ 
tionate  shares  for  farms  which  are  sub¬ 
divided  will  be  established  generally  on 
the  basis  of  the  relationship  of  the  crop¬ 
land  in  each  part  of  the  subdivision  to 
the  cropland  in  the  parent  farm,  unless 
the  parties  concerned  agree  to  a  division 
of  the  proportionate  share  for  the  parent 
farm  on  the  basis  of  the  record  of  sugar¬ 
cane  production  during  the  last  three 
years.  However,  if  the  1957-crop  sugar¬ 
cane  has  been  planted  on  the  farm  at  the 
time  of  subdivision,  the  proportionate 
shares  for  1957  for  each  of  the  parts  will 
be  established  on  the  basis  of  the  rela¬ 
tionship  between  the  1957  sugarcane 
acreage  planted  thereon  and  the  total 
1957  sugarcane  acreage  planted  on  the 
parent  farm,  if  requested  by  the  inter¬ 
ested  parties.  This  method  of  establish¬ 
ing  proportionate  shares  for  farms  in¬ 
volved  in  subdivisions  is  substantially  the 
same  as  that  recommended  by  the  repre¬ 
sentatives  of  a  large  majority  of  the  cane 
producers  in  the  Mainland  Sugarcane 
Area.  It  is  believed  that  this  method  will 
prove  more  equitable  than  the  method 
followed  under  previous  programs  and 
extreme  care  will  be  exercised  by  ASC 
county  committees  to  insure  that  sub¬ 
divisions  are  not  made  for  the  purpose  of 
traflBcking  in  proportionate  shares. 

In  view  of  the  fact  that  acreages  which 
.were  abandoned  for  bona  fide  reasons 
during  the  base  period  were  used  in  es¬ 
tablishing  proportionate  shares,  and  in 
view  of  the  high  weighting  accorded  the 
largest  acreage  for  any  year  in  such  pe¬ 
riod,  the  effects  of  one  or  two  crops  of 
below-average  plantings  have  been 
largely  counteracted.  Accordingly,  ex¬ 
cept  to  the  extent  that  recognition  has 
been  given  in  this  determination  to  ad¬ 
verse  weather  conditions  in  distinguish¬ 
ing  the  parishes  of  Avoyelles,  Rapides 
and  St.  Landry,  in  Louisiana  from  the 
remainder  of  the  Mainland  Cane  Sugar 
Area,  it  is  not  deemed  necessary  to  make 
any  other  special  provision  in  this  deter¬ 
mination  to  implement  the  amendment 
to  section  302  (b)  of  the  Sugar  Act  by 
Public  Law  545,  84th  Congress,  approved 
May  29,  1956. 

Provisions  similar  to  those  included  in 
the  revised  1956-crop  determination  for 
producers  in  the  parishes  of  Avoyelles, 
Rapides  and  St.  Landry,  Louisiana,  have 
been  continued  in  this  determination. 

Other  new  provisions  included  in  this 
determination  relate  to  such  procedural 
matters  as  appeals  from  the  determina¬ 
tion  of  compliance  with  conditions  for 
payment,  filing  of  applications  for  pay¬ 
ment,  the  establishment  of  a  closing  date 
for  filing  applications  for  payment,  and 
the  right  of  entry  on  farms  to  permit  the 
measurement  and  verification  of  acre¬ 


ages,  to  estimate  potential  sugarcane 
production  and  to  obtain  information 
pertaining  to  facts  constituting  the  basis 
for  payments  and  the  amounts  thereof. 

It  is  believed  that  this  determination 
provides  an  equitable  basis  for  establish¬ 
ing  proportionate  shares  for  the  1957 
Mainland  Sugarcane  Crop. 

Accordingly,  I  hereby  find  and  con¬ 
clude  that  the  foregoing  determination 
will  effectuate  the  applicable  provisions 
of  the  act. 

(Sec.  403,  61  Stat.  932;  7  U.  S.  C.  1153.  Inter¬ 
prets  or  applies  sec.  302,  61  Stat.  930;  7 
U.  S.  C.  1132) 

Issued  this  14th  day  of  August  1956. 

[seal]  True  D.  Morse, 

Acting  Secretary  of  Agriculture. 

[F.  R.  Doc.  56-6709;  Piled,  Aug.  17,  1956; 

8:50  a.  m.] 


Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

Part  909 — Almonds  Grown  in 
California 

salable  and  surplus  percentages  of 

ALMONDS  DURING  THE  CROP  YEAR  BEGIN¬ 
NING  JULY  1,  1956 

Pursuant  to  the  provisions  of  §  909.62 
of  Marketing  Agreement  No.  119  and 
Order  No.  9  (7  CFR  Part  909)  regulating 
the  handling  of  almonds  grown  in  Cali¬ 
fornia,  effective  under  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.  S.  C.  601  et  seq.),  and 
upon  the  basis  of  a  recommendation  and 
estimates  of  the  Almond  Control  Board, 
established  and  operating  imder  the 
aforesaid  marketing  agreement  and 
order,  and  other  information  available 
to  this  Department,  it  is  hereby  found 
and  determined  that  the  establishment 
of  the  salable  and  surplus  percentages 
for  the  handling  of  almonds  for  the  crop 
year  which  began  July  1,  1956,  as  here¬ 
inafter  set  forth,  will  tend  to  effectuate 
the  declared  policy  of  the  act. 

While  a  large  1956  crop  of  domestic 
almonds  is  indicated,  foreign  almond 
production  is  expected  to  be  about  15 
percent  smaller  than  the  short  crop  of 
1955  and  only  about  44  percent  of  the 
1950-54  average.  Domestic  and  world 
almond  market  prices  are  higher  than  a 
,  year  ago.  Prices  to  growers  for  the  1955 
crop  averaged  43  cents  per  pound,  com¬ 
pared  with  the  1955-56  season  average 
parity  price  of  27.4  cents.  On  the  basis 
of  indicated  field  prices,  and  the  general 
market  situation,  it  is  expected  that 
prices  to  growers  in  1956-57  will  exceed 
the  season  average  parity  price.  The 
current  parity  price  is  27.7  cents  per 
pound.  The  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended, 
authorizes  no  action  which  has  for  its 
purpose  the  maintenance  of  prices  to 
farmers  above  parity,  which  precludes 
restriction  of  the  quantity  available  for 
the  domestic  market  in  1956-57. 

Therefore,  after  consideration  of  all 
relevant  matters,  the  following  adminis¬ 
trative  rule  is  issued; 


§  909.206  Salable  and  surplus  per- 
centages  for  almonds  during  the  crop 
year  beginning  July  1. 1956.  The  salable 
and  surplus  percentages  for  almonds  dur¬ 
ing  the  crop  year  beginning  July  1,  1956, 
shall  be  100  percent  and  zero  percent 
respectively. 

It  is  hereby  found  and  determined  that 
notice  of  proposed  rule  making,  public 
participation  therein,  and  30  days  notice 
prior  to  its  effective  date  (See  section  4 
of  the  Administrative  Procedure  Act;  5 
U.  S.  C.  1001  et  seq.)  is  impracticable, 
unnecessary,  and  contrary  to  the  public 
interest.  The  1956-57  crop  year  has  al¬ 
ready  begun,  and  it  is  desirable  that  this 
action  be  made  effective  as  soon  as  pos¬ 
sible.  The  action  taken  will  require  no 
advance  preparation  on  the  part  of  al¬ 
mond  handlers. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c)  ' 

Issued  at  Washington,  D.  C.,  this  15th 
day  of  August  1956,  to  become  effective 
upon  publication  of  this  document  in  the 
Federal  Register. 

[seal]  S.  R.  Smith, 

Director, 

Fruit  and  Vegetable  Division. 

[F.  R.  Doc.  56-6702;  Filed,  Aug.  17,  1956; 

8:49  a.  m.] 


[Valencia  Orange  Reg.  82] 

Part  922 — ^Valencia  Oranges  Grown  in 
Arizona  and  Designated  Part  of  Cali¬ 
fornia 

LIMITATION  of  HANDLING 

§  922.382  Valencia  Orange  Regula¬ 
tion  82 — (a)  Findings.  (1)  Pursuant  to 
the  marketing  agreement  and  Order  No. 
22,  as  amended  (7  CJFR  Part  922;  21  F.  R. 
4392),  regulating  the  handling  of  Va¬ 
lencia  oranges  grown  in  Arizona  and  des¬ 
ignated  part  of  California,  effective  un¬ 
der  the  applicable  provisions  of  the 
Agricultural  Marketing  Agreement  Act 
of  1937,  as  amended  (7  U.  S.  C.  601  et 
seq.;  68  Stat.  906,  1047),  and  upon  the 
basis  of  the  recommendations  and  infor¬ 
mation  submitted  by  the  Valencia 
Orange  Administrative  Committee,  es¬ 
tablished  under  the  said  order,  and  upon 
other  available  information,  it  is  hereby 
found  that  the  limitation  of  handling  of 
such  Valencia  oranges,  as  hereinafter 
provided,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
Is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule  making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.  S.  C.  1001  et  seq.)  because  the 
time  intervening  between  the  date  when 
information  upon  which  this  section 
is  based  became  available  and  the  time 
when  this  section  must  become  effec¬ 
tive  in  order  to  effectuate  the  declared 
policy  of  the  act  is  insufficient,  and  a  rea¬ 
sonable  time  is  permitted,  under  the  cir¬ 
cumstances,  for  preparation  for  such  ef¬ 
fective  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective 
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as  hereinafter  set  forth.  The  Valencia 
Orange  Administrative  Committee  held 
an  open  meeting  on  August  16,  1956, 
after  giving  due  notice  thereof,  to  con¬ 
sider  supply  and  market  conditions  for 
Valencia  oranges  and  the  need  for  regu¬ 
lation;  interested  persons  were  afforded 
an  opportunity  to  submit  information 
and  views  at  this  meeting;  the  recom¬ 
mendation  and  supporting  information 
for  regulation  during  the  period  speci¬ 
fied  herein  was  promptly  submitted  to 
the  Department  after  such  meeting  was 
held;  the  provisions  of  this  section, 
including  its  effective  time,  are  identical 
with  the  aforesaid  recommendation  of 
the  committee,  and  information  con¬ 
cerning  such  provisions  and  effective 
time  has  been  disseminated  among  han¬ 
dlers  of  such  Valencia  oranges;  it  is  nec¬ 
essary,  in  order  to  effectuate  the  declared 
policy  of  the  act,  to  make  this  section 
effective  during  the  period  herein  speci¬ 
fied;  and  compliance  with  this  section 
will  not  require  any  special  preparation 
on  the  part  of  persons  subject  thereto 
which  cannot  be  completed  on  or  before 
the  effective  date  hereof. 

(b)  Order.  (1)  The  quantity  of  Va¬ 
lencia  oranges  grown  in  Arizona  and 
designated  part  of  California  which  may 
be  handled  during  the  period  beginning 
at  12:01  a.  m.,  P.  s.  t.,  August  19,  1956, 
and  ending  at  12:01  a.  m.,  P.  s.  t.,  August 
26,  1956,  is  hereby  fixed  as  follows: 

(1)  District  1:  Unlimited  movement; 

(ii)  District  2:  785,400  cartons; 

(iii)  Districts:  Unlimited  movement. 

(2)  All  Valencia  oranges  handled  dur¬ 
ing  the  period  specified  in  this  section  are 
subject  also  to  all  applicable  size  restric¬ 
tions  which  are  in  effect  pursuant  to  this 
part  during  such  period. 

(3)  As  used  in  this  section,  “handled,” 
“handler,”  "District  1,”  "District  2,” 
“District  3,”  and  "carton”  have  the  same 
meaning  as  when  used  in  said  marketing 
agreement  and  order,  as  amended. 

(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  August  17, 1956. 

[seal]  S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar- 
keting  Service. 

[F.  R.  Doc.  66-6758;  Filed,  Aug.  17,  1956; 

11:35  a.  m.j 


[Lemon  Reg.  655] 

Part  953 — ^Lemons  Grown  in  California 
AND  Arizona 

LIMITATION  OF  SHIPMENTS 

§  953.762  Lemon  Regulation  655 — (a) 
Findings.  (1)  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  53,  as  amended  (7  CFR  Part  953 ;  20 
F.  R.  8451;  21  F.  R.  4393) ,  regulating  the 
handling  of  lemons  grown  in  the  State 
of  California  or  in  the  State  of  Arizona, 
effective  under  the  applicable  provisions 
of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (7  U.  S.  C. 
601  et  seq.;  68  Stat.  906,  1047),  and  upon 
the  basis  of  the  recommendation  and 
information  submitted  by  the  Lemon 
Administrative  Committee,  established 


under  the  said  amended  marketing 
agreement  and  order,  and  upon  other 
available  information,  it  is  hereby  found 
that  the  limitation  of  the  quantity  of 
such  lemons  which  may  be  handled,  as 
hereinafter  provided,  will  tend  to  effec¬ 
tuate  the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule  making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.  S.  C.  1001  et  seq.)  because  the 
time  intervening  between  the  date  when 
information  upon  which  this  section  is 
based  became  available  and  the  time 
when  this  section  must  become  effective 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient,  and  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  preparation  for  such  effective 
time;  and  good  cause  exists  for  making 
the  provisions  hereof  effective  as  herein¬ 
after  set  forth.  Shipments  of  lemons, 
grown  in  the  State  of  California  or  in 
the  State  of  Arizona,  are  currently  sub¬ 
ject  to  regulation  pursuant  to  said 
amended  marketing  agreement  and  or¬ 
der;  the  recommendation  and  supporting 
information  for  regulation  during  the 
period  specified  herein  was  promptly 
submitted  to  the  Department  after  an 
open  meeting  of  the  Lemon  Administra¬ 
tive  Committee  on  August  15,  1956,  such 
meeting  was  held,  after  giving  due  notice 
thereof  to  consider  recommendations  for 
regulation,  and  interested  persons  were 
afforded  an  opportunity  to  submit  their 
views  at  this  meeting;  the  provisions  of 
this  section,  including  its  effective  time,- 
are  identical  with  the  aforesaid  recom¬ 
mendation  of  the  committee,  and  in¬ 
formation  concerning  such  provisions 
and  effective  time  has  been  disseminated 
among  handlers  of  such  lemons;  it  is 
necessary,  in  order  to  effectuate  the  de¬ 
clared  policy  of  the  act,  to  make  this  sec¬ 
tion  effective  during  the  period  herein¬ 
after  specified;  and  compliance  with  this 
section  will  not  require  any  special  prepr 
aration  on  the  part  of  persons  subject 
thereto  which  cannot  be  completed  by 
the  effective  time  thereof. 

(b)  Order.  (1)  The  quantity  of 
lemons  grown  in  the  State  of  California 
or  in  the  State  of  Arizona  which  may  be 
handled  during  the  period  beginning  at 
12:01  a.  m.,  P.  s.  t.,  August  19,  1956,  and 
ending  at  12:01  a.  m.,  P.  s.  t.,  August  26, 
1956,  is  hereby  fixed  as  follows: 

(1)  District  1:  Unlimited  movement;- 

(ii)  District  2:  279,000  cartons; 

(iii)  District  3:  Unlimited  movement. 

(2)  As  used  in  this  section,  "handled,” 
“District  1,”  “District  2,”  “District  3,” 
and  "carton”  have  the  same  meaning  as 
when  used  in  the  said  amended  market¬ 
ing  agreement  and  order. 

(Sec.  5,  49  stat.  753,  as  amended;  7  U.  S.  C. 
608c) 

Dated:  August  16, 1956. 

[seal]  S.  R.  Smith,  . 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[F.  R.  Doc.  56-6741;  Filed,  Aug.  17,  1956; 

8:54  a.  m.] 


Part  993 — ^Dried  Prunes  Produced  in 
California 

SPECUL  regulation  OF  PRUNES  FOR  THE 
1956-57  CROP  YEAR 

Notice  was  published  in  the  August 
8, 1956,  issue  of  the  Federal  Register  (21 
F.  R.  5942)  that  the  Secretary  of  Agri¬ 
culture  was  considering  a  proposed  rule 
whereunder  the  provisions  of  paragraphs 
(b),  (c),  (d),  (e),  and  (f)  of  §  993.50 
of  Marketing  Agreement  No.  110,  as 
amended,  and  Marketing  Order  No.  93,  as 
amended  (19  F.  R.  1301),  regulating  the 
handling  of  dried  prunes  produced  in 
California,  effective  under  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.  S.  C.  601  et  seq.) ,  would 
be  made  applicable  to  all  handling  of 
prunes  during  the  crop  year  which  be¬ 
gan  on  August  1,  1956.  In  said  notice, 
opportunity  was  afforded  all  interested 
persons  to  file  written  data,  views,  or 
arguments  with  respect  thereto. 

After  consideration  of  the  data,  views, 
or  arguments  which  were  submitted  by 
interested  persons,  and  other  available 
information,  it  is  hereby  found  and  de¬ 
termined  that  the  estimated  seasonal* 
average  price  of  primes  for  the  crop 
year  which  began  on  August  1,  1956 
would  be  in  excess  of  the  price  level  con¬ 
templated  by  the  provisions  of  section 
2  (1)  of  the  act  if  the  below-parity  pro¬ 
visions  of  the  marketing  agreement  and 
order,  as  amended,  were  made  operative 
for  said  crop  year.  It  is  further  found 
and  determined  that  the  application  of 
the  provisions  of  paragraphs  (b)-,  (c), 
(d),  (e),  and  (f)  of  §  993.50  will  tend 
to  effectuate  the  declared  policy  of  the 
act  during  such  crop  year.  Accordingly, 
it  is  hereby  ordered  that  such  provisions 
shall  apply  to  all  handlings  of  prunes 
during  said  crop  year. 

This  special  regulation  of  prunes  is 
considered  to  be  necessary  to  assure  the 
marketing  of  only  those  prunes  which 
are  of  a  quality  reasonably  satisfactory 
to  consumers,  to  promote  the  interests 
of  the  dried  prune  industry,  and  to  estab¬ 
lish  such  orderly  marketing  of  prunes  as 
will  be  in  the  public  interest. 

It  is  hereby  found  and  determined 
that  good  cause  exists  for  not  postponing 
the  effective  time  of  this  order  later 
than  the  date  of  its  publication  in  the 
Federal  Register  (see  section  4  («)  of 
the  Administrative  Procedure  Act;  5 
U.  S.  C.  1001  et  seq.)  in  that:  (1)  The 
crop  year  in  question  has  already  begun, 
and  it  is  necessary  that  this  order  be 
made  effective  as  soon  as  practicable; 
(2)  handlers  need  to  know  as  early  as 
possible  the  regulations  that  will  apply 
to  their  handlings  of  prunes  during  the 
new  crop  year;  (3)  a  notice  of  the  pro¬ 
posed  rule  in  this  matter  was  published 
in  the  Federal  Register  on  August  8, 
1956,  and  the  possibility  that  this  action 
would  be  taken  is  already  well  known  to 
the  prune  industry;  and  (4)  it  will  re¬ 
quire  no  advance  preparation  by  prune 
handlers,  as  this  is  the  same  regulation 
which  was  in  effect  during  the  1955-56 
crop  year.  In  these  circumstances, 
this  document  should  be  made  effective 
on  the  date  of  its  publication  in  the 
Federal  Register. 


Saturday,  August  18,  1956 


FEDERAL  REGISTER 
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(Sec.  5,  49  Stat.  753,  as  amended;  7  U.  S.  O. 
608c) 

Dated  August  15,  1956,  to  become  ef¬ 
fective  upon  publication  in  the  Pederai. 
Register. 

[SEAL]  S.  R.  Smith, 

Director, 

Fruit  and  Vegetable  Division. 

[F.  R.  Doc.  56-6705;  Filed,  Aug.  17,  1956; 
8:49  a.  m.j 


TITLE  50— WILDLIFE 

Chapter  I — Fish  and  Wildlife  Service, 
Department  of  the  Interior 

Subchapter  F — Alaska  Commercial  Fisheries 
Part  110 — ^Resurrection  Bay  Area 

Part  119 — Southeastern  Alaska  Area, 
Eastern  District,  Salmon  Fisheries 


OPEN  season 

Basis  and  purpose.  On  the  basis  of 
field  observations  of  salmon  runs,  it  has 
been  determined  that'  the  following 
amendments  are  necessary. 

Therefore,  effective  immediately  upon 
publication  in  the  Federal  Register: 

1.  Section  110.3  is  amended  by  chang¬ 
ing  the  period  at  the  end  to  a  colon  and 
adding  the  following  proviso:  Provided, 
That  fishing  is  prohibited  west  of  149 
degrees  30  minutes  west  longitude  after 
6  o’clock  postmeridian  August  18,  1956.” 

2.  Section  119.3  is  amended  in  para¬ 
graph  (b)  as  it  relates  to  the  southern 
section  by  deleting  “August  18”  and  sub¬ 
stituting  in  lieu  thereof  “August  20, 
1956.” 

(Sec.  1,  43  Stat.  464,  as  amended;  48  U.  S.  C. 
221) 


Since  immediate  action  is  necessary, 
notice  and  public  procedure  on  this 
amendment  are  impracticable  (60  Stat. 


237;  5  U.  S.  C.  1001 

August  17, 1956. 

[F.  R.  Doc.  56-6762; 

12:08 


et  seq.). 

John  L.  Farley, 

Director. 


Filed,  Aug.  17,  1956; 
p.  m.] 


TITLE  14— CIVIL  AVIATION 

Chapter  I — Civil  Aeronautics  Board 

Subchapter  B— Economic  Regulations 
[Reg.  ER-2151 

Part  211 — Applications  for  Permits  to 
Foreign  Air  Carriers 

formal  requirements;  incorporation  by 
reference 

Adopted  by  the  Cfivil  Aeronautics 
Board  at  its  oflBce  in  Washington,  D.  C., 
on  the  14th  day  of  August  1956. 

In  1952  the  Civil  Aeronautics  Board 
and  the  Air  Transport  Board  of  Canada 
entered  into  an  arrangement  to  facilitate 
No.  161 - 3 


the  authorization  of  commercial  air 
services,  other  than  scheduled  operations, 
across  the  international  border  between 
the  United  States  and  Canada,  and  be¬ 
tween  Canada  and  Alaska.  As  a  result,  a 
substantial  number  of  permits  have  been 
issued  by  the  aeronautical  authorities  of 
the  two  countries  to  carriers  conducting 
casual,  occasional  and  infrequent  opera¬ 
tions  with  small  aircraft.  All  such  per¬ 
mits  have  been  for  a  temporary  period  of 
three  years. 

Small  U.  S.  operators  holding  Cana¬ 
dian  permits  are  able  to  obtain  renewal 
of  these  permits  by  submitting  a  letter 
to  the  Canadian  Air  Transport  Board  set¬ 
ting  forth  the  changes  (if  any)  which 
have  taken  place  iii  the  carrier’s  organi¬ 
zation  subsequent  to  the  filing  of  its  for¬ 
mal  application  for  an  original  permit. 
Such  changes  must  be  verified  and  sworn 
to  before  a  Notary  Public.  However, 
small  Canadian  carriers  holding  402  per¬ 
mits  are  required  by  the  Civil  Aeronautics 
Board’s  regulations  to  comply  with  more 
stringent  procedural  requirements  than 
are  imposed  by  the  Canadian  Govern¬ 
ment  upon  the  U.  S.  carriers. 

In  1952  the  reduced  to  a  mini¬ 

mum  the  proof  and  hearing  requirements 
of  these  small  Canadian  carriers  with 
respect  to  their  applications  for  402  per¬ 
mits.  To  date,  there  have  been  no  inter¬ 
ventions  in  any  of  the  original  permit 
or  renewal  cases  in  spite  of  the  fact  that 
in  some  instances  operations  involve 
service  between  points  served  by  a 
scheduled  U.  S.  carrier.  In  view  of  the 
lack  of  interest  in  this  type  of  case  by 
the  certificated  carriers,  the  absence  of 
any  objecting  parties  in  these  proceed¬ 
ings  and  the  very  limited  procedural  re¬ 
quirements  imposed  on  U.  S.  carriers  by 
the  Canadian  Government,  it  would  be 
desirable  to  relax,  as  far  as  possible,  the 
procedural  requirements  which  these 
small  Canadian  carriers  are  required  to 
meet  with  respect  to  their  applications 
for  402  permits. 

This  amendment  reduces  the  number 
of  copies  of  applications  required  for 
foreign  air  carrier  permits  for  casual, 
occasional  and  infrequent  flights  with 
small  aircraft  across  the  Canada-United 
States  and  Canada-Alaska  borders.  Fur¬ 
ther,  with  regard  to  applications  for  re¬ 
newals  of  permits  for  such  flights,  in¬ 
corporation  of  information  by  reference 
to  any  previously  granted  application  is 
being  permitted,  provided  that  the 
renewal  applications  shall  contain  the 
details  of  any  changes  that  may  have  oc¬ 
curred  since  the  filing  of  the  previous 
application. 

Inasmuch  as  the  amendments  effectu¬ 
ated  by  this  revision  relate  only  to  a  rule 
of  agency  practice,  or  will  serve  to  lib¬ 
eralize  the  present  provisions,  the  Board 
finds  that  notice  and  public  procedure 
hereon  are  not  necessary  and  that  these 
amendments  may  be  made  effective  im¬ 
mediately  upon  publication  in  the  Fed¬ 
eral  Register. 


Accordingly,  the  Civil  Aeronautics 
Board  hereby  amends  §§  211.1  and  211.4 
of  the  Economic  Regulations  (14  CFR, 
Part  211)  effective  August  18,  1956,  to 
read  as  follows: 

1.  By  amending  §  211.1  to  read  as  fol¬ 
lows: 

§  211.1  Formal  requirements.  Appli¬ 
cations  for  permits  to  engage  in  foreign 
air  transportation  under  the  terms  of 
section  402  of  the  act  (hereinafter  called 
foreign  air  carrier  permits)  shall  meet 
the  requirements  set  forth  in  §  302.3  of 
this  chapter  as  to  execution,  number  of 
copies,  formal  specifications  of  papers, 
and  verifications,  except  that  Canadian 
operators  filing  applications  for  foreign 
air  carrier  permits  authorizing  casual, 
occasional  and  infrequent  flights  with 
small  aircraft  across  the  Canada-United 
States  border  or  the  Canada-Alaska 
border  shall  file  one  original  and  seven 
true  copies  of  the  application.  The  veri¬ 
fications  shall  be  subscribed  and  sworn 
to  before  a  Notary  Public  or  other  officer 
authorized  to  administer  oaths  in  the 
jurisdiction  in  which  such  application  is 
executed.  Notwithstanding  the  laws  of 
the  country  of  applicant’s  citizenship,  an 
application  verified  before  a  United 
States  consular  officer  will  be  deemed  to 
have  met  the  requirements  of  this  sec¬ 
tion.  All  pages  of  an  application  shall 
be  consecutively  numbered,  and  the  ap¬ 
plication  shall  clearly  describe  and  iden¬ 
tify  each  exhibit  by  a  separate  number  or 
symbol.  All  exhibits  shall  be  deemed  to 
constitute  a  part  of  the  application  to 
which  they  are  attached. 

2.  By  amending  §  211.4  to  read  as 
follows: 

§  211.4  Incorporation  by  reference. 
In  general  it  is  desirable  that  incorpora¬ 
tion  by  reference  shall  be  avoided. 
However,  where  two  or  more  applica¬ 
tions  are  filed  by  a  single  carrier,  lengthy 
exhibits  or  other  documents  attached  to 
one  may  be  incorporated  in  the  others 
by  reference  if  that  procedure  will  sub¬ 
stantially  reduce  the  cost  to  the  appli¬ 
cant.  Canadian  operators  filing  appli¬ 
cations  for  renewal  of  previously  granted 
foreign  air  carrier  permits  authorizing 
casual,  occasional  and  infrequent  flights 
across  the  Canada-United  States  border 
or  the  Canada-Alaska  border  with  small 
aircraft  may  incorporate  by  reference 
supporting  documents  previously  sub¬ 
mitted  in  connection  with  their  appli¬ 
cations  for  original  402  permits  where 
no  substantial  changes  have  occurred 
since  the  filing  of  the  original  docu¬ 
ments. 

(Sec.  205,  52  Stat.  984  ;  49  U.  S.  C.  425.  In¬ 
terpret  or  apply  sec.  402,  52  Stat.  991;  49 
U.  S.  C.  482) 

By  the  Civil  Aeronautics  Board. 

[seal]  John  B.  Russell, 

Acting  Secretary. 

|F.  R.  Doc.  56-6699;  Filed,  Aug.  17,  1956; 
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Loyalty  Oath-ROTC  (item  15,  DA  Form 
131  (ROTC  Students’  Record)).  Jf  the 
student  refuses  to  sign  the  Loyalty  Oath, 
enrollment  will  be  denied  him.  This 
does  not  preclude  action  under  §  562.26 
in  appropriate  cases.  However,  a  stu¬ 
dent  who  does  not  sign  the  oath  will 
not  be  permitted  to  wear  the  Army  ROTC 
uniform  or  insignia. 

(c)  Advanced  course  senior  division 
and  MST-5  and  -6  course  military 
schools  division.  •  *  * 

(3)  Student  requirement.  A  student 
enrolling  in  these  courses  must: 

•  •  •  *  • 

(v)  Execute  DA  Form  597  (Advanced 
Course  Students  Contract)  as  prescribed 
in  §  562.31. 

(Vi)  If  exempt  from  induction  by  rea¬ 
son  of  prior  service  in  the  active  mili¬ 
tary  service  or  if  a  member  of  a  reserve 
component,  execute  DA  Form  1803 
ROTC  Enrollment  Agreement)  as  pre¬ 
scribed  in  §  562.31. 

*  *  •  •  • 

3.  In  §  562.22,  revise  paragraph  (d) 
to  read  as  follows: 

§  562.22  Eligibility  for  membership  of 
personnel  of  Armed  Forces.  *  *  * 

(d )  Members  of  the  Army  Reserve  and 
Army  National  Guard  are  eligible  for  en¬ 
rollment  in  the  ROTC  subject  to  the 
following  conditions: 

(1)  A  warrant  ofBcer  or  enlisted  mem¬ 
ber  of  the  Army  Reserve  or  National 
Guard  is  eligible  for  membership  in  the 
basic  course  ROTC,  provided  he  is  other¬ 
wise  qualified.  Such  student,  however, 
will  be  subject  to  orders  for  active  duty 
with  his  unit  in  the  event  the  unit  is 
mobilized. 

(2)  A  warrant  officer  or  enlisted  mem¬ 
ber  of  a  Ready  Reserve  unit  (Army  Re¬ 
serve  and  National  Guard)  is  not  eligible 
for  enrollment  in  the  advanced  course 
(or  MST-5  and  -6  course)  ROTC  imless 
he  is  transferred  to  a  USAR  Control 
Group  (Reinforcement).  An  advanced 
course  (or  MST-5  and  -6  course)  stu¬ 
dent  currently  in  dual  status  may  retain 
this  status  until  September  1,  1957.  Ef¬ 
fective  that  date  such  student  will  be 
dropped  from  the  enrollment  in  the  ad¬ 
vanced  course  (or  MST-5  and  -6  course) 
unless  he  is  transferred  to  a  USAR  Con¬ 
trol  Group  (Reinforcement).  Prior  to 
enrollment  the  Professor  of  Military  Sci¬ 
ence  and  Tactics  will: 

(1)  Advise  each  applicant  that  he  may 
not  join  a  Ready  Reserve  unit  while  en¬ 
rolled  in  the  advanced  course  (or  MST-5 
and  -6  course) . 

(ii)  Inform  each  applicant  who  is  cur¬ 
rently  a  member  of  a  Ready  Reserve 
unit  and  the  commanding  officer  of  the 
unit  that  the  student  must  be  trans¬ 
ferred  to  a  USAR  Control  Group  (Rein- 
forpement)  before  the  1957  fall  semester 
or  be  dropped  from  ROTC  enrollment. 

*  •  •  *  * 

4.  In  §  562.31  (a) ,  revise  subpara¬ 
graphs  (2)  and  (4)  to  read  as  follows: 

§  562.31  Contracts  and  emoluments — 
(a)  Contracts.  *  *  * 

(2)  Military  schools  division.  No 
contract  will  be  executed  between  the 
Government  and  a  student  who  enrolls 
in  MST-1  and  -2  or  MST-3  and  -4 
courses  of  the  military  schools  division. 


Prior  to  enrollment  in  MST-5  and  -6 
course,  the  student  must  execute  the 
following  contracts: 

(i)  DA  Form  597  must  be  properly 
executed  bjvthe  student,  the  Professor  of 
Military  Science  and  Tactics,  and  the 
head  of  the  institution  before  the  stu¬ 
dent  may  be  enrolled  in  MST-5  and  be¬ 
come  eligible*  to  receive  commutation  of 
subsistence.  In  signing  DA  Form  597, 
the  student  agrees  to  the  provisions  of 
the  contract  prescribed  in  subparagraph 
(4)  of  this  paragraph. 

(ii)  DA  Form  1608  (ROTC  Deferment 

Agreement)  if  selected  for  deferment 
under  the  provisions  of  the  UMT&S  Act 
as  amended  (subparagraph  (3)  of  this 
paragraph) .  ^ 

(iii)  DA  Form  1083  as  prescribed  in 
subparagraph  (4)  of  this  paragraph  if 
exempt  from  induction  by  reason  of  prior 
active  military  service  or  if  a  member  of 
a  reserve  component. 

«  *  *  •  * 

(4)  Advanced  course,  senior  division. 
Prior  to  enrollment  in  the  advanced 
course,  the  student  must  execute  the 
following  forms: 

(i)  DA  Form  597  must  be  properly 
executed  by  the  student,  the  Professor  of 
Military  Science  and  Tactics,  and  the 
head  of  the  institution  before  the  student 
may  be  enrolled  in  the  advanced  course 
and  become  eligible  to  receive  commuta¬ 
tion  of  subsistence.  In  signing  DA  Form 
597,  the  student  agrees: 

(a)  To  continue  in  the  ROTC  for  the 
remainder  of  his  course  at  the  institu¬ 
tion  in  which  enrolled. 

(b)  To  devote  a  minimum  of  5  hours 
a  week  to  the  military  training  prescribed 
by  the  Secretary  of  the  Army. 

(c)  To  pursue  the  course  in  camp 
training  prescribed  by  the  Secretary  of 
the  Army. 

id)  To  accept  appointment  as  a  Re¬ 
serve  or  Regular  officer  of  the  Army  if 
such  appointment  is  tendered. 

(e)  If  commissioned  at  the  time  of 
graduation,  and  subject  to  the  order  of 
the  Secretary  of  the  Army,  to  serve  on 
active  duty  as  a  commissioned  officer  in 
the  Army  for  not  less  than  2  consecutive 
years  or  to  serve  on  active  duty  for  train¬ 
ing  for  a  period  of  6  months,  unless 
sooner  relieved  of  such  obligation  or  dis¬ 
charged  under  regulations  prescribed  by 
the  Secretary  of  the  Army.  (Prior  to 
signing  DA  Form  597  the  professor  of 
Military  Science  and  Tactics  will  advise 
students  who  have  had  prior  active  serv¬ 
ice  as  a  result  of  induction  or  enlistment 
in  the  Active  Forces,  that  the  policy  of 
the  Department  of  the  Army  is  not  to 
order  such  individuals  to  active  duty  for 
2  years  involuntarily  as  long^s  the  officer 
requirements  of  the  Army  can  be  met 
from  other  sources.  It  will  be  explained 
that  the  Army  cannot  determine  2  years 
in  advance  just  how  many  ROTC  grad¬ 
uates  will  be  required  for  active  service 
at  time  of  appointment  and  therefore 
cannot  give  prior  servicemen  complete 
assurance  that  they  will  not  be  ordered  to 
active  duty  involuntarily  for  2  years. 
Professors  of  Military  Science  and  Tac¬ 
tics  will  avoid  making  any  statements 
which  could  be  construed  by  students 
as  positive  assurance  that  prior  service 
graduates  will  not  be  ordered  to  active 
duty  but  may  cite  the  experience  of  pre¬ 


vious  years  to  indicate  the  probability 
of  receiving  such  orders.  In  any  event 
such  individuals  will  be  advised  that  if 
not  ordered  to  active  duty  for  2  years, 
they  will  be  ordered  to  active  duty  for 
training  for  6  months  during  which  they 
will  attend  the  basic  course  at  their 
branch  school  (subdivision  (ii)  of  this 
subparagraph) . 

(/)  That  his  fulfillment  of  the  obliga¬ 
tions  specified  in  (a) ,  (5) ,  (c) ,  and  id) 
of  this  subdivision  is  a  prerequisite  for 
his  graduation  from  the  institution,  un¬ 
less  he  is  relieved  of  these  obligations 
under  regulations  prescribed  by  the  Sec¬ 
retary  of  the  Army. 

ig)  That  this  agreement  continues  in 
full  force  and  effect  in  the  event  the 
student  transfers  to  another  institution. 
The  student  agrees  to  apply  for  enroll¬ 
ment  in  the  advanced  course  Army 
ROTC  at  the  new  institution  if  a  unit  is 
maintained  thereat. 

(ii)  DA  Form  1803,  in  duplicate.  If 
exempt  from  induction  by  reason  of  prior 
service  in  the  active  military  service  or 
if  a  member  of  the  Army  Reserve.  In 
signing  DA  Form  1803,  the  student  agrees 
to  participate  actively  in  the  military 
service  for  a  period  of  4  years  after  date 
of  commission,  if  not  required  by  law 
to  serve  for  a  longer  period.  The  Pro¬ 
fessor  of  Military  Science  and  Tactics 
will  inform  these  individuals  that  unless 
ordered  to  active  duty  for  2  years,  they 
will  be  required  to  serve  6  months  active 
duty  for  training.  During  this  6-month 
period  the  appointee  will  attend  the 
basic  course  of  his  branch  school.  The 
original  copy  of  DA  Form  1803  will  be 
retained  by  the  Professor  of  Military 
Science  and  Tactics  until  the  individual 
makes  application  for  appointment.  At 
the  appropriate  time  prior  to  appoint¬ 
ment,  the  original  will  be  attached  to  the 
student’s  application  for  appointment 
and  forwarded  to  the  Department  of  the 
Army.  The  duplicate  will  be  retained  by 
the  student.  Initial  distribution  of  DA 
Form  1803  will  be  made  to  Professors  of 
Military  Science  and  Tactics  on  or  about 
September  1,  1956. 

*  •  *  *  * 

[C4.  AR  145-350,  July  24.  1956]  (R.  S.  161; 

5  U.  S.  C.  22,  Interpret  or  apply  39  Stat.  191, 
as  amended,  sec.  34,  41  Stat.  778;  10  U.  S.  C. 
354,  381-387,  441) 

[seal]  John  A.  Klein, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

[P.  R.  Doc.  56-6677;  Filed,  Aug.  17,  1956; 

8:46  a.  m.] 


TITLE  32A— NATIONAL  DEFENSE, 
APPENDIX 

Chapter  VI — Business  and  Defense 
Services  Administration,  Depart¬ 
ment  of  Commerce 

[BDSA  Order  M-IB,  Arndt.  1  of  August  17, 
1956] 

M-IB — Nickel  Alloys 
CHANGE  IN  DEFINITION  OF  NICKEL  ALLOYS 

This  amendment  is  found  necessary 
and  appropriate  to  promote  the  national 
defense  and  is  issued  pursuant  to  the 
Defense  Production  Act  of  1950,  as 
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RULES  AND  REGULATIONS 


amended.  In  the  formulation  of  this 
amendment,  consultation  with  industry 
representatives  has  been  rendered  im¬ 
practicable  due  to  the  need  for  immedi¬ 
ate  action. 

This  amendment  affects  BDSA  Order 
M-IB  by  changing  the  definition  of 
“nickel  alloys”  to  insert  “(including 
anode  bars)”  after  the  word  “bars” 
which  appears  in  the  listing  in  said  defi¬ 
nition,  and  by  deleting  the  words 
“(rolled,  drawn,  or  extruded)”  and 
“Anodes  (rolled  or  cast)”  which  appear 
in  the  listing  in  said  definition.  It  also 
affects  Table, I  of  BDSA  Order  M-IB  by 
adding  the  words  “(except  anode  bars)” 
after  the  first  item  listed,  by  adding  the 
words  “(including  anode  bars)”  after 
the  last  item  listed,  and  by  deleting  the 
item  “Anodes”  and  the  words  “Rolled” 
and  “Cast”  thereunder. 

1.  Paragraph  (c)  of  section  2  of  BDSA 
Order  M-IB  is  amended  to  read  as 
follows : 

(c)  “Nickel  alloys”  means  those  alloys 
for  which  the  specified  nickel  content  is 
5  percent  or  more  up  to  and  including 
pure  nickel,  and  which  do  not  contain 
as  much  as  50  percent  of  iron  or  steel, 
nor  as  much  as  40  percent  of  copper,  nor 
as  much  as  50  percent  of  aluminum,  in 
the  following  mill  and  foundry  shapes 
and  forms: 

Ingots,  blooms,  slabs,  and  billets. 

Plate,  sheet,  strip,  and  foil. 

Rods,  bars  (including  anode  bars),  pipe, 
tubing,  and  shapes. 

Wire  and  wire  rod. 

Powder. 

Castings  (less  gates  and  risers,  rough  as  cast) . 

It  also  includes  cast  iron  (less  gates 
and  risers,  rough  as  cast)  for  which  the 
specified  nickel  content  is  5  percent  or 
more.  It  does  not  include  primary 
nickel  in  the  forms  of  electrolytic  cath¬ 
odes,  pigs,  rondelles,  cubes,  pellets,  shot, 
oxide  (including  sintered  oxide),  salts, 
or  chemicals ;  nor  does  it  include  primary 
nickel  in  the  forms  of  ingots  or  powder 
for  remelting. 

2.  Table  I  of  BDSA  Order  M-IB  is 
amended  to  read  as  follows: 

Table  I  o?  BDSA  Order  M-IB— Nickel  Allots 
To  Which  Tius  Order  Appues 


Column  B 

Column  A 

Name  of  product 

Number  of 
days  in  ad- 
vanct'  of  first 
day  of  month 
j  in  which 
shipment  is 
required 

Bods  and  hars  (except  anode  bars): 

Hot  rolled . . . . . . 

90 

ForniiiR  quality _ _ 

105 

Cold  finished. 1 _ 

*  120 

Fliet't  and  strip; 

Hot  rolled... _ _ _ 

00 

Cold  rolled _ _ _ 

120 

Foil . 

120 

Plate _ 

00 

Pipe,  tubing . . . 

120 

Wire . . . . 

120 

Other  mill  forms; 

Ingots _ _ 

Blooms,  slabs,  billets . . . 

75 

W  ire  rotl . 

90 

Powder  (i)roduced  mechanically  from 
nickel  shot) . . . 

90 

Castings  (less  gates  and  risers,  rough  as 
east) . . 

90 

(0 

Shapes  and  forms  not  listed  above  (in¬ 
cluding  anode  bars) _ _ _ 

>  By  direct  negotiation  between  producer  and  customer. 

(Sec.  704,  64  Stat.  816,  as  amended;  sec.  1, 
P.  L.  632,  84th  Cong..  70  Stat.  408;  50  U.  S.  C. 
App.  2154) 

This  amendment  shall  take  effect 
August  17,  1956. 

Business  and  Defense  Serv¬ 
ices  Administration, 

Chas.  P.  Honeywell, 

Administrator. 

[F.  R.  Doc.  56-6736;  Filed,  Aug.  17,  1956; 
8:52  a.  m.] 


(DMS  Regulation  No.  1,  Direction  6,  Arndt.  1 
of  August  17, 1956] 

DMS  Reg.  1 — Basic  Rules  of  the  De¬ 
fense  Materials  System 

DIR.  6 — designation  OF  NICKEL  ALLOYS  AS 
CONTROLLED  MATERIALS  BEGINNING  WITH 
OPERATIONS  FOR  THE  FOURTH  CALENDAR 
QUARTER  OF  1956 

CHANGE  IN  DEFINITION  OF  NICKEL  ALLOYS 

This  amendment  is  found  necessary 
and  appropriate  to  promote  the  national 
defense  and  is  issued  pursuant  to  the  De¬ 
fense  Production  Act  of  1950,  as 
amended.  In  the  formulation  of  this 
amendment,  consultation  with  industry 
representatives  has  been  rendered  im¬ 
practicable  due  to  the  need  for  immediate 
action. 

This  amendment  affects  Direction  6  to 
DMS  Regulation  No.  1  by  changing  the 
definition  of  “nickel  alloys”  to  Insert 
“  (including  anode  bars)  ”  after  the  word 
“bars”  which  appears  in  the  listing  in 
said  definition,  and  by  deleting  the  words 
“(rolled,  drawn,  or  extruded)”  and 
“Anodes  (rolled  or  cast)  ”  which  appear 
in  the  listing  in  said  definition. 


DEPARTMENT  OF  THE  TREASURY 

Internal  Revenue  Service 

[  26  CFR  (1954)  Part  1  1 

Income  Tax;  Taxable  Years  Beginning 
After  December  31,  1953 

additional  itemized  deductions  for 
individuals 

Notice  is  hereby  given,  pursuant  to 
the  Administrative  Procedure  Act,  ap¬ 
proved  June  11,  1946,  that  the  regula¬ 
tions  set  forth  in  tentative  form  below 
are  proposed  to  be  prescribed  by  the 
Commissioner  of  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the 
Treasury  or  his  delegate.  Prior  to  the 
final  adoption  of  such  regulations,  con¬ 
sideration  will  be  given  to  any  data, 
views,  or  arguments  pertaining  thereto 
which  are  submitted  in  writing,  in  dup¬ 
licate,  to  the  Commissioner  of  Internal 
Revenue,  Attention:  T:P,  Washington 
25,  D.  C.,  within  the  period  of  30  days 
from  the  date  of  publication  of  this  no¬ 
tice  in  the  Federal  Register.  The  pro¬ 
posed  regulations  are  to  be  issued  under 


Section  2  of  Direction  6  to  DMS  Regu¬ 
lation  No.  1  is  amended  to  read  as  fol¬ 
lows: 

Sec.  2.  Definition.  As  used  in  this 
direction,  “nickel  alloys”  means  those 
alloys  for  which  the  specified  nickel 
content  is  5  percent  or  more  up  to  and 
including  pure  nickel,  and  which  do  not 
contain  as  much  as  50  percent  of  iron  or 
steel,  nor  as  much  as  40  percent  of  cop¬ 
per,  nor  as  much  as  50  percent  of  alumi¬ 
num,  in  the  following  mill  and  foundry 
shapes  and  forms: 

Ingots,  blooms,  slabs,  and  billets. 

Plate,  sheet,  strip,  and  foil. 

Rods,  bars  (including  anode  bars),  pipe,  tub¬ 
ing,  and  shapes. 

Wire  and  wire  rod. 

Powder. 

Castings  (less  gates  and  risers,  rough  as  cast) . 

It  also  includes  cast  iron  (less  gates 
and  risers,  rough  as  cast'  for  which  the 
specified  nickel  content  is  5  percent  or 
more.  It  does  not  include  primary  nickel 
in  the  forms  of  electrolytic  cathodes, 
pigs,  rondelles,  cubes,  pellets,  shot,  oxide 
(including  sintered  oxide),  salts,  or 
chemicals;  nor  does  it  include  primary 
nickel  in  the  forms  of  ingots  or  powder 
for  remelting. 

(Sec.  704,  64  stat.  816,  as  amended;  sec.  1, 
P,  L.  632,  84th  Cong.,  70  Stat.  408;  50  U,  S.  C. 
App.  2154) 

This  amendment  shall  take  effect  Au¬ 
gust  17,  1956. 

Business  and  Defense  Serv¬ 
ices  Administration, 

Chas.  P.  Honeywell, 

Adrr\inistrator. 

[F.  R.  Doc.  56-6735;  Piled,  Aug.  17,  1956; 
8:52  a.  m.] 


the  authority  contained  in  section  7805 
of  the  Internal  Revenue  Code  of  1954 
(68A  Stat.  917;  26  U.  S.  C.  7805). 

[seal]  Justin  P.  Winkle, 

Acting  Commissioner 
of  Internal  Revenue. 

The  following  regulations  are  hereby 
prescribed  under  sections  211,  212,  213, 
215,  and  217  of  the  Internal  Revenue 
Code  of  1954,  relating  to  additional  item¬ 
ized  deductions  for  individuals.  These 
regulations  shall  be  effective  for  taxable 
years  beginning  after  December  31, 1953, 
and  ending  after  August  16,  1954 : 

Sec. 

1.211  Statutory  provisions;  allowance  of 

deductions. 

1.211- 1  Allowance  of  deductions. 

1.212  Statutory  provisions;  expenses  for 

production  of  income. 

1.212- 1  Nontrade  or  nonbusiness  expenses. 

1.213  Statutory  provisions;  medical,  den¬ 

tal,  etc.,  expenses. 

1.213- 1  Medical,  dental,  etc.,  expenses. 
1.215  Statutory  provisions;  alimony,  etc., 

payments. 

1.215-1  Periodic  alimony,  etc.,  payments. 
1.217  Statutory  provisions;  cross  refer¬ 
ences. 


PROPOSED  RULE  MAKING 


Saturday,  August  18,  1956 


FEDERAL  REGISTER 
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INDIVIDUALS 

§  1.211  Statutory  provisions;  allow¬ 
ance  of  deductions. 

Sec.  211.  Allowance  of  deductions.  In  com- 
puting  taxable  Income  under  section  63  (a), 
there  shall  be  allowed  as  deductions  the 
items  specified  in  this  part,  subject  to  the 
exceptions  provided  in  part  IX  (section  261 
and  following,  relating  to  items  not  deduct¬ 
ible). 

§  1,211-1  Allowance  of  deductions.  In 
computing  taxable  income  under  section 
63  (a),  the  deductions  provided  by  sec¬ 
tions  212,  213,  214,  215,  and  216  shall  be 
allowed  subject  to  the  exceptions  pro¬ 
vided  in  part  IX  (section  261  and  follow¬ 
ing,  relating  to  items  not  deductible) . 

§  1.212  Statutory  provisions;  expenses 
for  production  of  income. 

Sec.  212.  Expenses  for  production  of  in¬ 
come.  In  the  case  of  an  individual,  there 
shall  be  allowed  as  a  deduction  all  the  ordi¬ 
nary  and  necessary  expenses  paid  or  incurred 
during  the  taxable  year — 

(1)  For  the  production  or  collection  of 
income; 

(2)  For  the  management,  conservation,  or 
maintenance  of  property  held  for  the  pro¬ 
duction  of  income:  or 

(3)  In  connection  with  the  determination, 
collection,  or  refund  of  any  tax. 

§  1.212-1  Nontrade  or  nonbusiness 
expenses,  (a)  An  expense  may  be  de¬ 
ducted  under  section  212  only  if — 

(1)  It  has  been  paid  or  incurred  by  the 
taxpayer  during  the  taxable  year  (i)  for 
the  production  or  collection  of  income 
which,  if  and  when  realized,  will  be  re¬ 
quired  to  be  included  in  income  for  Fed¬ 
eral  income  tax  purposes,  or  (ii)  for  the 
management,  conservation,  or  mainte¬ 
nance  of  property  held  for  the  produc¬ 
tion  of  such  income,  or  (iii)  in  connection 
with  the  determination,  collection,  or  re¬ 
fund  of  any  tax;  and 

(2)  It  is  an  ordinary  and  necessary 
expense  for  any  of  the  purposes  stated 
in  subparagraph  (1)  of  this  paragraph. 

(b)  The  term  “income”  for  the  pur¬ 
pose  of  section  212  includes  not  merely 
income  of  the  taxable  year  but  also  in¬ 
come  which  the  taxpayer  has  realized  in 
a  prior  taxable  year  or  may  realize  in 
subsequent  taxable  years;  and  is  not 
confined  to  recurring  income  but  applies 
as  well  to  gains  from  the  disposition  of 
property.  For  example,  if  defaulted 
bonds,  the  interest  from  which  if  re¬ 
ceived  would  be  includible  in  income,  are 
purchased  with  the  expectation  of  real¬ 
izing  capital  gain  on  their  resale,  even 
though  no  current  yield  thereon  is  an¬ 
ticipated,  ordinary  and  necessary  ex¬ 
penses  thereafter  incurred  in  connection 
with  such  bonds  are  deductible.  Simi¬ 
larly,  ordinary  and  necessary  expenses 
incurred  in  the  management,  conserva¬ 
tion,  or  maintenance  of  a  building  de¬ 
voted  to  rental  purposes  are  deductible 
notwithstanding  that  there  is  actually 
no  income  therefrom  in  the  taxable  year, 
and  regardless  of  the  manner  in  which 
or  the  purpose  for  which  the  property  in 
question  was  acquired.  Expenses  in¬ 
curred  in  managing,  conserving,  or 
maintaining  property  held  for  invest¬ 
ment  may  be  deductible  under  this  pro¬ 
vision  even  though  the  property  is  not 
currently  productive  and  there  is  no 
likelihood  that  the  property  will  be  sold 


at  a  profit  or  will  otherwise  be  produc¬ 
tive  of  income  and  even  though  the 
property  is  held  merely  to  minimize 
a  loss  with  respect  thereto. 

(c)  Expenses  of  carrying  on  trans¬ 
actions  which  do  not  constitute  a  trade 
or  business  of  the  taxpayer  and  are  not 
carried  on  for  the  production  or  collec¬ 
tion  of  income  or  for  the  management, 
conservation,  or  maintenance  of  prop¬ 
erty  held  for  the  production  of  income, 
but  which  are  carried  on  primarily  as  a 
sport,  hobby,  or  recreation  are  not  al¬ 
lowable  as  nontrade  or  nonbusiness  ex¬ 
penses.  The  question  whether  or  not  a 
transaction  is  carried  on  primarily  for 
the  production  of  income  or  for  the 
management,  conservation,  or  mainte¬ 
nance  of  property  held  for  the  produc¬ 
tion  or  collection  of  income,  rather  than 
primarily  as  a  sport,  hobby,  or  recrea¬ 
tion,  is  not  to  be  determined  solely  from 
the  intention  of  the  taxpayer  but  rather 
from  all  the  circumstances  of  the  case. 
For  example,  consideration  will  be  given 
to  the  record  of  prior  gain  or  loss  of  the 
taxpayer  in  the  activity,  the  relation 
between  the  type  of  activity  and  the 
principal  occupation  of  the  taxpayer, 
and  the  uses  to  which  the  property  or 
what  it  produces  is  put  by  the  taxpayer. 

(d)  Expenses,  to  be  deductible  under 
section  212,  must  be  “ordinary  and  nec¬ 
essary”.  Thus,  such  expenses  must  be 
reasonable  in  amoimt  and  must  bear  a 
reasonable  and  proximate  relation  to 
the  production  or  collection  of  taxable 
income  or  to  the  management,  conser¬ 
vation,  or  maintenance  of  property  held 
for  the  production  of  income. 

(e)  A  deduction  under  section  212  is 
subject  to  the  restrictions  and  limita¬ 
tions  in  sections  261  through  273,  relat¬ 
ing  to  items  not  deductible.  Thus,  no 
deduction  is  allowable  under  section  212 
for  any  amount  allocable  to  the  pro¬ 
duction  or  collection  of  one  or  more 
classes  of  income  which  are  not  includ¬ 
ible  in  gross  income,^  for  any  amount 
allocable  to  the  management,  conserva¬ 
tion  or  maintenance  of  property  held 
for  the  production  of  income  which  is 
not  included  in  gross  income.  See  sec¬ 
tion  265.  Nor  does  section  212  allow  the 
deduction  of  any  expenses  which  are 
disallowed  by  any  of  the  provisions  of 
subtitle  A,  even  though  such  expenses 
may  be  incurred  for  one  of  the  purposes 
specified  in  section  212. 

(f)  Among  expenditures  not  allowable 
as  deductions  under  section  212  are  the 
following:  Commuter’s  expenses;  ex¬ 
penses  of  taking  special  courses  or  train¬ 
ing;  expenses  for  improving  personal 
appearance;  the  cost  of  rental  of  a  safe- 
deposit  box  for  storing  jewelry  and  other 
personal  effects;  expenses  such  as  those 
incurred  in  seeking  employment  or  in 
placing  oneself  in  a  position  to  begin 
rendering  personal  services  for  compen¬ 
sation,  campaign  expenses  of  a  candi¬ 
date  for  public  office,  bar  examination 
fees  and  other  expenses  incurred  in  se¬ 
curing  admission  to  the  bar,  and  corre¬ 
sponding  fees  and  expenses  incurred  by 
physicians,  dentists,  accoimtants,  and 
other  taxpayers  for  securing  the  right 
to  practice  their  respective  professions. 

(g)  Fees  for  services  of  investment 
counsel,  custodial  fees,  clerical  help, 
office  rent,  and  similar  expenses  paid  or 


Incurred  by  a  taxpayer  in  connection 
with  investments  held  by  him  are  de¬ 
ductible  under  section  212  only  if  (1) 
they  are  paid  or -incurred  by  the  tax¬ 
payer  for  the  production  or  collection  of 
income  or  for  the  management,  conser¬ 
vation,  or  maintenance  of  investments 
held  by  him  for  the  production  of  in¬ 
come;  and  (2)  they  are  ordinary  and 
necessary  under  all  the  circumstances, 
having  regard  to  the  type  of  investment 
and  to'-the  relation  of  the  taxpayer  to 
such  investment. 

(h)  Ordinary  and  necessary  expenses 
paid  or  incurred  in  connection  with  the 
management,  conservation,  or  mainte¬ 
nance  of  property  held  for  ijse  as  a  res¬ 
idence  by  the  taxpayer  are  not  deduct¬ 
ible.  However,  ordinary  and  necessary 
expenses  paid  or  incurred  in  connection 
with  the  management,  conservation,  or 
maintenance  of  property  held  by  the 
taxpayer  as  rental  property  are  deduct¬ 
ible  even  though  such  property  was  for¬ 
merly  held  by  the  taxpayer  for  use  as  a 
home. 

(i)  Reasonable  amounts  paid  or  in¬ 
curred  by  the  fiduciary  of  an  estate  or 
trust  on  account  of  administration  ex¬ 
penses,  including  fiduciaries’  fees  and 
expenses  of  litigation,  which  are  ordi¬ 
nary  and  necessary  in  connection  with 
the  performance  of  the  duties  of  admin¬ 
istration  are  deductible  under  this  sec¬ 
tion,  notwithstanding  that  the  estate  or 
trust  is  not  engaged  in  a  trade  or  busi¬ 
ness,  except  to  the  extent  that  such  ex¬ 
penses  are  allocable  to  the  production 
or  collection  of  tax-exempt  income.  But 
see  section  642  (g)  and  the  regulations 
thereunder  for  disallowance  of  such  de¬ 
ductions  to  an  estate  where  such  items 
are  allowed  as  a  deduction  under  section 
2053  or  2054  in  computing  the  net  estate 
subject  to  the  estate  tax. 

(j)  Reasonable  amounts  paid  or  in¬ 
curred  for  the  services  of  a  guardian  or 
committee  for  a  ward  or  minor,  and 
other  expenses  of  guardians  and  CMn- 
mittees  which  are  ordinary  and  neces¬ 
sary,  in  connection  with  the  production 
or  collection  of  income  inuring  to  the 
ward  or  minor,  or  in  connection  with 
the  management,  conservation,  or  main¬ 
tenance  of  property,  held  for  the  produc¬ 
tion  of  income,  belonging  to  the  ward 
or  minor,  are  deductible. 

(k)  Expenditures  incurred  in  defend¬ 
ing  or  perfecting  title  to  property,  in 
recovering  property  (other  than  invest¬ 
ment  property  and  amounts  of  income 
which,  if  and  when  recovered,  must  be 
included  in  gross  income) ,  or  in  develop¬ 
ing  or  improving  property,  constitute  a 
part  of  the  cost  of  the  property  and  are 
not  deductible  expenses.  Attorneys’  fees 
paid  in  a  suit  to  quiet  title  to  lands  are 
not  deductible;  but  if  the  suit  is  also  to 
collect  accrued  rents  thereon,  that  por¬ 
tion  of  such  fees  is  deductible  which  is 
properly  allocable  to  the  services  ren¬ 
dered  in  collecting  such  rents.  Expendi¬ 
tures  incurred  in  protecting  or  asserting 
one’s  rights  to  property  of  a  decedent  as 
heir  or  legatee,  or  as  beneficiary  under  a 
testamentary  trust,  are  not  deductible. 

(1)  Expenses  paid  or  incurred  by  an 
Individual  in  connection  with  the  deter¬ 
mination,  collection,  or  refund  of  any 
tax,  whether  the  taxing  authority  be 
Federal,  state,  or  municipal,  and  whether 
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the  tax  be  income,  estate,  gift,  property, 
or  any  other  tax,  are  deductible.  Thus, 
expenses  incurred  in  connection  with  the 
preparation  of  tax  returns  or  in  connec¬ 
tion  with  any  proceedings  involved  in 
determining  the  extent  of  tax  liability 
or  in  contesting  a  tax  liability  are  de¬ 
ductible. 

(m)  Except  in  the  case  of  expenses  re¬ 
lating  to  tax  liability  (to  the  extent  that 
such  expenses  are  deductible  under  para¬ 
graph  (1)  of  this  section),  and  expense 
paid  or  incurred  by  an  individual  in  de¬ 
termining  or  contesting  a  liability  as¬ 
serted  against  him  does  not  become 
deductible  by  reason  of  the  fact  that 
property  held  by  him  for  the  produc¬ 
tion  of  income  may  be  required  to  be 
used  or  sold  for  the  purpose  of  satis¬ 
fying  such  liability. 

(n)  Capital  expenditures  are  not  al¬ 
lowable  as  nontrade  or  nonbusiness  ex¬ 
pense.  The  deduction  of  an  item  other¬ 
wise  allowable  under  section  212  will  not 
be  disallowed  simply  because  the  tax¬ 
payer  was  entitled  under  subtitle  A  to 
treat  such  item  as  a  capital  expenditure, 
rather  than  to  deduct  it  as  an  expense. 
For  example,  see  section  266.  Where, 
however,  the  item  may  properly  be 
treated  only  as  a  capital  expenditure  or 
where  it  was  properly  so  treated  under 
an  option  granted  in  subtitle  A,  no  deduc¬ 
tion  is  allowable  under  this  section;  and 
this  is  true  regardless  of  whether  any 
basis  adjustment  is  allowed  under  any 
other  provision  of  the  Internal  Revenue 
Code  of  1954. 

(o)  The  provisions  of  section  212  are 
not  intended  in  any  way  to  disallow  ex¬ 
penses  which  would  otherwise  be  allow¬ 
able  under  section  162  and  the  regula¬ 
tions  thereunder.  Double  deductions  are 
not  permitted.  Amounts  deducted  under 
one  provision  of  the  Code  cannot  again 
be  deducted  under  any  other  provision 
thereof. 

§  1.213  Statutory  provisions;  medical, 
dental,  etc.,  expenses. 

Sec.  213.  Medical,  dental,  etc.,  expenses — 

(a)  Allovmnce  of  deduction.  There  shall  be 
allowed  as  a  deduction  the  expenses  paid 
during  the  taxable  year,  not  compensated  for 
by  insurance  or  otherwise,  for  medical  care 
of  the  taxpayer,  his  spouse,  or  a  dependent 
(as  defined  in  section  152)  — 

(1)  If  neither  the  taxpayer  nor  his  spouse 
has  attained  the  age  of  65  before  the  close 
of  the  taxable  year,  to  the  extent  that  such 
expenses  exceed  3  percent  of  the  adjusted 
gross  income:  or 

(2)  If  either  the  taxpayer  or  his  spouse 
has  attained  the  age  of  65  before  the  close 
of  the  taxable  year — 

(A)  The  amount  of  such  expenses  for  the 
care  of  the  taxpayer  and  his  spouse,  and 

(B)  The  amount  by  which  such  expenses 
for  the  care  of  such  dependents  exceed  3 
percent  of  the  adjusted  gross  income. 

(b)  Limitation  with  respect  to  medicine 
and  drugs.  Amounts  paid  during  the  taxa¬ 
ble  year  for  medicine  and  drugs  which  (but 
for  this  subsection)  would  be  taken  into 
account  in  computing  the  deduction  under 
subsection  (a)  shall  be  taken  into  account 
only  to  the  extent  that  the  aggregate  of  such 
amounts  exceeds  1  percent  of  the  adjusted 
gross  income. 

(c)  Maximum  limitations.  The  deduction 
under  this  section  shall  not  exceed  $2,500, 
multiplied  by  the  number  of  exemptions  al¬ 
lowed  for  the  taxable  irear  as  a  deduction 
under  section  151  (other  than  exemptions 
allowed  by  reason  of  subsection  (c)  or  (d). 


relating  to  additional  exemptions  for  age  or 
blindness) ;  except  that  the  maximum  de¬ 
duction  under  this  section  shall  be — 

(1)  $5,000,  if  the  taxpayer  is  single  and 
not  the  head  of  a  household  (as  defined  in 
section  1  (b)  (2) )  and  not  a  surviving  spouse 
(as  defined  in  section  2  (b) )  or  is  married 
but  files  a  separate  retiirn;  or 

(2)  $10,000,  if  the  taxpayer  files  a  joint  re¬ 
turn  with  his  spouse  under  section  6013,  or  is 
the  head  of  a  household  (as  defined  in  sec¬ 
tion  1  (b)  (2) )  or  A  surviving  spouse  (as 
defined  in  section  2  (b) ) . 

(d)  Special  rule  for  decedents — (1)  Treat¬ 
ment  of  expenses  paid  after  death.  For  pur¬ 
poses  of  subsection  (a) ,  expenses  for  the 
medical  care  of  the  taxpayer  which  are  paid 
out  of  his  estate  during  the  1-year  period  be¬ 
ginning  with  the  day  after  the  date  of  his 
death  shall  be  treated  as  paid  by  the  taxpayer 
at  the  time  Incurred. 

(2)  Limitation.  Paragraph  (1)  shall  not 
apply  if  the  amount  paid  is  allowable  under 
section  2053  as  a  deduction  in  computing  the 
taxable  estate  of  the  decedent,  but  this  para¬ 
graph  shall  not  apply  if  (within  the  time  and 
in  the  manner  and  form  prescribed  by  the 
Secretary  or  his  delegate)  there  is  filed — 

(A)  A  statement  that  such  amount  has  not 
been  claimed  or  allowed  as  a  deduction  under 
section  2053,  and 

(B)  A  waiver  of  the  right  to  have  such 
amount  allowed  at  any  time  as  a  deduction 
under  section  2053. 

(e)  Definitions.  For  purposes  of  this  sec¬ 
tion — 

(1)  The  term  "medical  care’*  means 
amounts  paid — 

(A)  For  the  diagnosis,  cure,  mitigation, 
treatment,  or  prevention  of  disease,  or  for  the 
piu-pose  of  affecting  any  structure  or  func¬ 
tion  of  the  body  (including  amounts  paid  for 
accident  or  health  insurance) ,  or 

(B)  For  transportation  primarily  for  and 
essential  to  medical  care  referred  to  in  sub- 
paragraph  (A). 

(2)  The  determination  of  whether  an  in¬ 
dividual  is  married  at  any  time  during  the 
taxable  year  shall  be  made  in  accordance  with 
the  provisions  of  section  6013  (d)  (relating  to 
determination  of  status  as  husband  and 
wife). 

(f)  Exclusion  of  amounts  allowed  for  care 
of  certain  dependents.  Any  expense  allowed 
as  a  deduction  under  section  214  shall  not  be 
treated  as  an  expense  paid  for  medical  care. 

§  1.213-1  Medical,  dental,  etc.,  ex¬ 
penses — (a)  Allowance  of  deduction. 
(1)  Section  213  permits  a  deduction  from 
gross  income  of  payments  for  certain 
medical  expenses  (including  expenses  for 
medicine  and  drugs).  Except  as  pro¬ 
vided  in  paragraph  (d)  of  this  section 
(relating  to  special  rule  for  decedents) 
a  deduction  is  allowable  only  to  individ¬ 
uals  and  only  with  respect  to  medical 
expenses  actually  paid  during  the  tax¬ 
able  year,  regardless  of  when  the  in¬ 
cident  or  event  which  occasioned  the 
expenses  occurred  and  regardless  of  the 
method  of  accounting  employed  by  the 
taxpayer  in  making  his  income  tax  re¬ 
turn.  Thus,  if  the  medical  expenses  are 
incurred  but  not  paid  during  the  taxable 
year,  no  deduction  for  such  expenses 
shall  be  allowed  for  such  year. 

(2)  Except  as  provided  in  subpara¬ 
graph  (4)  (i)  of  this  paragraph,  only 
such  medical  expenses  (including  the  al¬ 
lowable  expenses  for  medicine  and 
drugs)  are  deductible  as  exceed  3  per¬ 
cent  of  the  adjusted  gross  income  for 
the  taxable  year.  For  the  amount  paid 
during  the  taxable  year  for  medicine  and 
drugs  which  may  be  taken  into  account 
in  computing  total  medical  expenses,  see 
paragraph  (b)  of  this  section.  For  the 


maximum  deduction  allowable  imder 
section  213,  see  paragraph  (c)  of  this 
section.  As  to  what  constitutes  “ad¬ 
justed  gross  income”,  see  section  62. 

(3)  (i)  For  medical  expenses  paid  (in¬ 
cluding  expenses  paid  for  medicine  and 
drugs)  to  be  deductible,  they  must  be 
for  medical  care  of  the  taxpayer,  his 
spouse,  or  a  dependent  of  the  taxpayer 
not  compensated  for  by  insurance  or 
otherwise.  See  section  152  and  the  reg¬ 
ulations  thereunder  for  definition  of  a 
dependent. 

(ii)  An  amoxmt  excluded  from  gross 
income  under  subsection  (c)  or  (d)  of 
section  105  (relating  to  amounts  received 
under  accident  and  health  plans)  and  the 
regulations  thereunder  shall  not  consti¬ 
tute  compensation  for  expenses  paid  for 
medical  care.  Exclusion  of  such  amounts 
from  gross  income  will  not  affect  the 
deductibility  of  such  expenses  paid  for 
medical  care. 

(iii)  The  application  of  the  rule  al¬ 
lowing  a  deduction  for  medical  expenses 
to  the  extent  not  compensated  for  by 
insurance  or  otherwise  may  be  illus¬ 
trated  by  the  following  example  in  which 
it  is  assumed  that  neither  the  taxpayer 
nor  his  wife  has  attained  the  age  of  65: 

Example.  Taxpayer  H,  married  to  W  and 
having  one  dependent  child,  had  adjusted 
gross  income  for  1954  of  $3,000.  During  1954 
he  paid  $300  for  medical  care,  of  which  $100 
was  for  treatment  of  his  dependent  child  and 
$200  for  an  operation  on  W  which  was  per¬ 
formed  in  September  1953.  In  1954  he  re¬ 
ceived  a  payment  of  $50  for  health  insurance 
to  cover  a  portion  of  the  cost  of  W’s  opera¬ 
tion  performed  during  1953.  The  deduction 
allowable  under  section  213  for  the  calendar 
year  1954,  provided  the  taxpayer  itemizes  his 
deductions  and  does  not  compute  his  tax 
under  section  3  by  use  of  the  tax  table,  is 
$160,  computed  as  follows: 


Payments  in  1954  for  medical  care _  $300 

Less:  Amount  of  insurance  received  in 

1954 . .  50 


Payments  In  1954  for  medical 
care  not  compensated  for  dur¬ 
ing  1954 _  250 

Less:  3  percent  of  $3,000  (adjusted 

gross  income) _  90 


Excess,  allowable  as  a  deduction 

for  1954 _  ICO 


(4)  (i)  Where  either  the  taxpayer  or 
his  spouse  has  attained  the  age  of  65 
before  the  end  of  the  taxable  year,  the  3 
percent  limitation  on  the  deduction  for 
medical  expenses  does  not  apply  with 
respect  to  expenses  for  the  medical  care 
of  the  taxpayer  or  his  spouse.  In  such  a 
case  the  taxpayer  may  deduct,  subject  to 
the  1  percent  limitation  with  respect  to 
medicine  and  drugs  set  forth  in  para¬ 
graph  (b)  of  this  section  and  subject  to 
the  maximum  amount  allowable  as 
described  in  paragraph  (c)  of  this 
section — 

(a)  The  amount  of  all  payments  for** 
the  medical  care  of  the  taxpayer  and  his 
spouse,  and 

(b)  The  amount  by  which  his  pay¬ 
ments  for  the  medical  care* of  his  de¬ 
pendents  exceed  3  percent  of  his  adjusted 
gross  income. 

In  determining  the  amount  described  in 
(b)  of  this  subdivision,  the  amount  de¬ 
scribed  in  (a)  of  this  subdivision  shall 
not  be  taken  into  account. 
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(ii)  For  the  purposes  of  this  subpara¬ 
graph,  the  age  of  a  taxpayer  shall  be 
determined  as  of  the  last  day  of  his  tax¬ 
able  year.  In  the  event  of  the  taxpayer’s 
death,  the  date  of  his  death  shall  be  the 
last  day  of  his  taxable  year.  The  age  of 
a  taxpayer’s  spouse  shall  be  determined 
as  of  the  last  day  of  the  taxpayer’s  tax¬ 
able  year,  except  that,  if  the  spouse  dies 
within  such  taxable  year,  her  age  shall 
be  determined  as  of  the  date  of  her  death. 

(iii)  The  application  of  subdivision  (i) 
of  this  subparagraph  may  be  illustrated 
by  the  following  examples: 

Example  (1).  Taxpayer  E,  who  attained 
the  age  of  65  on  February  22,  1954,  makes  his 
return  on  the  basis  of  the  calendar  year. 
During  the  year  1954,  E  has  adjusted  gross 
income  of  $8,000,  and  pays  the  following 
medical  bills:  (a)  $560  (7  percent  of  adjusted 
gross  income)  for  the  medical  care  of  him¬ 
self  and  his  spouse,  and  (b)  $160  (2  percent 
of  adjusted  gross  income)  for  the  medical 
care  of  his  dependent  son.  No  part  of  these 
payments  was  for  medicine  and  drugs  nor 
compensated  for  by  insurance  or  otherwise. 
The  allowable  deduction  under  section  213 
for  1954  is  $560,  the  full  amount  of  the 
medical  expenses  for  the  taxpayer  and  his 
spouse.  No  deduction  is  allowable  for  the 
amount  of  $160  paid  for  medical  care  of  the 
dependent  son  since  the  amount  of  such 
payment  (determined  without  regard  to  the 
payments  for  the  care  of  the  taxpayer  and  his 
spouse)  does  not  exceed  3  percent  of  adjusted 
gross  income. 

Example  (2).  H  and  W  who  have  a  de¬ 
pendent  child  make  a  joint  return  for  the 
calendar  year  1954.  H  became  65  years  of  age 
on  August  15,  1954.  The  adjusted  gross  in¬ 
come  of  H  and  W  in  1954  is  $40,000  and  they 
pay  in  such  year  the  following  amounts  for 
medical  care:  (a)  $3,000  for  the  medical  care 
of  H;  (b)  $2,000  for  the  medical  care  of  W; 
and  (c)  of  $3,000  for  the  medical  care  of  the 
dependent  child.  No  part  of  these  payments 
was  for  medicine  and  drugs  nor  compensated 
for  by  insurance  or  otherwise.  The  allowable 
deduction  under  section  213  for  medical  ex¬ 
penses  paid  in  1954  is  $6,800  computed  as 
follows: 

Payments  for  medical  care  of  H  and 

W  in  1954 _ _ _ _ $5,  000 

Payments  for  medical  care  of 

the  dependent  in  1954 _ $3,  000 

Less:  3  percent  of  $40,000  (ad¬ 
justed  gross  income) _  1,200 

-  1, 800 


Allowable  deduction  for  1954..  6, 800 

(b)  Limitation  with  respect  to  medi¬ 
cine  and  drugs.  (1)  Amounts  paid  for 
medicine  and  drugs  are  to  be  taken  into 
account  in  computing  the  allowable  de¬ 
duction  for  medical  expenses  paid  during 
the  taxable  year  only  to  the  extent  that 
the  aggregate  of  such  amounts  exceeds  1 
percent  of  the  adjusted  gross  income  for 
the  taxable  year.  ’Thus,  if  the  aggregate 
of  the  amounts  paid  for  medicine  and 
drugs  exceeds  1  percent  of  adjusted  gross 
income,  the  excess  is  added  to  other 
medical  expenses  for  the  purpose  of  com¬ 
puting  the  medical  expense  deduction. 
For  definition  of  medicine  and  drugs,  see 
paragraph  (e)  (2)  of  this  section.  The 
application  of  this  subparagraph  may  be 
illustrated  by  the  following  example: 

Example.  The  taxpayer,  a  single  individual 
with  no  dependents,  had  an  adjusted  gross 
Income  of  $6,000  for  the  calendar  year  1954. 
During  1954,  he  paid  a  doctor  $300  for  medi¬ 
cal  services,  a  hospital  $100  for  hospital  care, 
and  also  spent  $100  for  medicine  and  drugs. 
These  payments  were  not  compensated  for 
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by  Insurance  or  otherwise.  The  deduction 
allowable  under  section  213  for  the  calendar 
year  1954  is  $260,  computed  as  follows: 
Payments  for  medical  care  in  1954: 


Doctor _  $300 

Hospital  _  100 

Medicine  and  drugs _  $100 

Less:  1  percent  of  $6,000  (ad¬ 
justed  gross  income) _  60 

-  40 


Total  medical  expenses  to  be 

taken  into  account _  440 

Less:  3  percent  of  $6,000  (ad¬ 
justed  gross  income)! _  180 


Allowable  deduction  for  1954 _  260 

(2)  The  1  percent  limitation  rule  is 
applicable  to  all  taxpayers,  including  a 
taxpayer  (or  his  spouse)  who  has  at¬ 
tained  the  age  of  65.  In  a  case  where 
either  a  taxpayer  or  his  spouse  has  at¬ 
tained  the  age  of  65  and  the  taxpayer 
pays  an  amount  in  excess  of  1  percent  of 
adjusted  gross  income  for  medicine  and 
drugs  for  himself,  his  spouse,  and  his  de¬ 
pendents,  it  is  necessary  to  apportion  the 
1  percent  of  adjusted  gross  income 
(which  is  not  taken  into  account  as  ex¬ 
penses  paid  for  medical  care)  between 
the  taxpayer  and  his  spouse  on  the  one 
hand  and  his  dependents  on  the  other. 
The  part  of  the  1  percent  allocable  to  the 


taxpayer  and  his  spouse  is  an  amount 
which  bears  the  same  ratio  to  1  percent 
of  his  adjusted  gross  income  which  the 
amount  paid  for  medicine  and  drugs  for 
the  taxpayer  and  his  spouse  bears  to  the 
total  amount  paid  for  medicine  and  drugs 
for  the  taxpayer,  his  spouse,  and  his  de¬ 
pendents.  The  balance  of  the  1  percent 
shall  be  allocated  to  his  dependents.  The 
amount  paid  for  medicine  and  drugs  in 
excess  of  the  allocated  part  of  the  1  per¬ 
cent  shall  be  taken  into  account  as  pay¬ 
ments  for  medical  care  for  the  taxpayer 
and  his  spouse  on  the  one  hand  and  his 
dependents  on  the  other,  respectively. 
The  application  of  this  subparagraph 
may  be  illustrated  by  the  following  ex¬ 
ample: 

Example.  H  and  W  who  have  a  dependent 
child  made  a  joint  return  for  the  calendar 
year  1954.  H  became  65  years  of  age  on 
September  15,  1954.  The  adusted  gross  in¬ 
come  of  H  and  W  for  1954  is  $10,000.  During 
the  year,  H  and  W  pay  the  following  amounts 
for  medical  care:  (a)  $1,000  for  doctors  and 
hospital  expenses  and  $180  for  medicine  and 
drugs  for  thenaselves;  and  (b)  $500  for  doc¬ 
tors  and  hospital  expenses  and  $140  for 
medicine  and  drugs  for  the  dependent  child. 
Theife  payments  were  not  compensated  for 
by  insurance  or  otherwise.  The  deduction 
allowable  under  section  213  (a)  (2)  for  medi¬ 
cal  expenses  paid  in  1954  is  $1,420,  computed 
as  follows: 


H  and  W: 

Payments  for  doctors  and  hospital _ $1,000.00 

Payments  for  medicine  and  drugs _ $180.  00 

Less:  Limitation  for  medicine  and  drugs  (see  computation  below) _  56.25 

-  123. 75 

Medical  expenses  for  H  and  W  to  be  taken  into  account _  1, 123.  75 

Dependent : 

Payments  for  doctors  and  hospital _ $500. 00 

Payments  for  medicine  and  drugs _ $140. 00 

Less:  Limitation  for  medicine  and  drugs  (see  computation 

below) _  43.75 

-  96. 25 

Total  medical  expenses _  596. 25 

Less:  3  percent  of  $10,000  (adjusted  gross  income) _  300.00 

Medical  expenses  for  the  dependent  to  be  taken  into  account _  296. 25 

Allowable  deduction  for  1954 _  1,420.00 

Pajrments  for  medicine  and  drugs: 

H  and  W . -  180.  00 

Dependent _  140.  00 

Total  payments _ _  320.  00 

Less:  1  percent  of  $10,000  (adjusted  gross  income) _ _  100.00 

Payments  to  be  taken  into  account _  220.  00 

Allocation  of  1  percent  exclusion: 

H  and  W  g®^x$100= .  56.25 

140 

Dependent - x$100  = _ - _ _ _ -  43.75 

320 

Total . — . . . -  100.  00 


(c)  Maximum  limitations.  (1)  The 
maximum  deduction  allowable  for  med¬ 
ical  expenses  paid  in  any  one  taxable 
year  is  the  lesser  of: 

(i)  $2,500  multiplied  by  the  number 
of  exemptions  allowed  under  section  151 
(exclusive  of  exemptions  allowed  under 
section  151  (c)  for  a  taxpayer  or  spouse 
attaining  the  age  of  65,  or  section  151 

(d)  for  a  taxpayer  who  is  blind  and  a 
spouse  who  is  blind). 


(ii)  $5,000,  if  the  taxpayer  is  single, 
not  the  head  of  a  household  (as  defined 
in  section  1  (b)  (2) )  and  not  a  surviving 
spouse  (as  defined  in  section  2  (b) ) ,  or 
is  married  and  files  a  separate  return ;  or 

(iii)  $10,000,  if  the  taxpayer  is  mar¬ 
ried  and  files  a  joint  return  with  his 
spouse  under  section  6013,  or  is  the  head 
of  a  household  (as  defined  in  section  1 
(b)  (2)),  or  a  surviving  spouse  (as  de¬ 
fined  in  section  2  (b) ) . 
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(2)  The  application  of  subparagraph 
(1)  of  this  paragraph  may  be  illustrated 
by  the  following  example: 

Example.  H  and  W  make  a  Joint  return 
for  the  calendar  year  1954  and  are  allowed 
five  exemptions  (exclusive  of  exemptions  un¬ 
der  section  151  (o^  or  (d)),  one  for  each 
taxpayer  and  three  for  their  dependents. 
The  adjusted  gross  income  of  H  and  W  in 
1954  is  $40,000.  They  pay  during  such  year 
$12,500  for  medical  care,  no  part  of  which 
is  compensated  for  by  insurance  or  other¬ 
wise.  The  deduction  allowable  under  sec¬ 
tion  213  for  the  calendar  year  1954  is  $10,000, 
computed  as  follows: 

Payments  for  medical  care  in  1954 _ $12,  500 


Less;  3  percent  of  $40,000  (adjusted 
gross  income) _ _  1,200 


Excess  of  medical  expenses  in 
1954  over  3  percent  of  ad¬ 
justed  gross  income _  11,300 

Allowable  deduction  for  1954  $2,500 
multiplied  by  5  exemptions  al¬ 
lowed  under  section  151  (b)  and 
(e)  but  not  in  excess  of  $10,000).  10,000 


(d)  Special  rule  for  decedents.  (1) 
For  the  purpose  of  section  213  (a),  ex¬ 
penses  for  medical  care  of  the  taxpayer 
which  are  paid  out  of  his  estate  d«(ing 
the  1-year  period  beginning  with  the 
day  after  the  date  of  his  death  shall  be 
treated  as  paid  by  the  taxpayer  at  the 
time  the  medical  services  were  rendered. 
However,  no  credit  or  refund  of  tax  shall 
be  allowed  for  any  taxable  year  for 
which  the  statutory  period  for  filing  a 
claim  has,  expired.  See  section  6511. 

(2)  The  rule  prescribed  in  subpara¬ 
graph  (1)  of  this  paragraph  shall  not 
apply  where  the  amount  so  paid  is  al¬ 
lowable  under  section  2053  as  a  deduc¬ 
tion  in  computing  the  taxable  estate 
of  the  decedent  unless  there  is  filed  in 
duplicate  (i)  a  statement  that  such 
amount  has  not  been  allowed  as  a  de¬ 
duction  in  computing  the  taxable  estate 
of  the  decedent  under  section  2053  and 

(ii)  a  waiver  of  the  right  to  have  such 
amount  allowed  at  any  time  as  a  deduc¬ 
tion  under  section  2053.  The  statement 
and  waiver  shall  be  filed  with  the  re¬ 
turn,  amended  return,  or  claim  for  credit 
or  refund  for  the  decedent  for  any  tax¬ 
able  year  for  which  such  an  amount  is 
claimed  as  a  deduction. 

(e)  Definitions — (1)  General,  (i)  The 
term  “medical  care”  includes  the  diag¬ 
nosis,  cure,  mitigation,  treatment,  or 
prevention  of  disease.  Expenses  paid 
for  “medical  care”  shall  include  those 
paid  for  the  purpose  of  affecting  any 
structure  or  function  of  the  body,  for 
accident  or  health  insurance,  or  for 
transportation  primarily  for  and  essen¬ 
tial  to  medical  care.  Amounts  paid  for 
hospitalization  insurance,  for  member¬ 
ship  in  an  association  furnishing  coop¬ 
erative  or  so-called  free-choice  medical 
service,  or  for  group  hospitalization  and 
clinical  care  are  expenses  paid  for  medi¬ 
cal  care.  However,  premiums  paid  by 
a  taxpayer  under  an  insurance  contract 
which  provides  reimbursement  for  loss 
of  earnings  due  to  accident  or  illness  do 
not  constitute  amounts  expended  for 
medical  care.  In  the  case  of  a  policy 
providing  reimbursement  for  both  loss 
of  earnings  and  medical  expenses,  only 
the  pro  rata  portion  of  such  premium 
payments  which  is  properly  attributable 
to  the  coverage  for  medical  expenses  will 


constitute  an  expense  paid  for  medical 
care. 

(ii)  Amounts  paid  for  operations  or 
treatments  affecting  any  portion  of  the 
body,  including  obstetrical  expenses  and 
expenses  of  therapy  or  X-ray  treatments, 
are  deemed  to  be  for  the  purpose  of  af¬ 
fecting  any  structure  or  function  of  the 
body  and  are  therefore  paid  for  medical 
care.  Amounts  expended  for  illegal  oper¬ 
ations  or  treatments  are  not  deductible. 
Deductions  for  expenditures  for  medical 
care  allowable  under  section  213  will  be 
confined  strictly  to  expenses  incurred 
primarily  for  the  prevention  or  allevia¬ 
tion  of  a  physical  or  mental  defect  or 
illness.  Thus,  payments  for  the  follow¬ 
ing  are  payments  for  medical  care:  hos¬ 
pital  services,  nursing  services  (includ¬ 
ing  nurses’  board  where  paid  by  the 
taxpayer),  medical,  laboratory,  surgical, 
dental  and  other  diagnostic  and  healing 
services.  X-rays,  medicine  and  drugs  (as 
defined  in  subparagraph  (2)  of  this  par¬ 
agraph,  subject  to  the  1  percent  limi¬ 
tation  in  paragraph  (b)  of  this  section) , 
artificial  teeth  of  limbs,  and  ambulance 
hire.  However,  an  expenditure  which  is 
merely  beneficial  to  the  general  health 
of  an  individual,  such  as  for  a  vacation, 
is  not  an  expenditure  for  medical  care. 

(iii)  A  capital  expenditure  for  a  per¬ 
manent  improvement  or  betterment  of 
property  shall  not  be  deductible  as  an  ex¬ 
penditure  for  medical  care,  even  though 
it  may  have  some  relation  to  medical 
care.  Thus,  the  cost  of  a  swimming  pool, 
the  addition  of  an  elevator  or  a  first 
floor  bedroom  and  bath  to  a  house  for 
the  benefit  of  a  person  unable  to  climb 
stairs,  the  installation  of  an  oil  burner 
to  alleviate  an  allergy  to  coal,  etc.,  would 
not  be  a  deductible  expense.  A  capital 
expenditure  which  is  related  only  to  the 
sick  person  and  is  not  related  to  perma¬ 
nent  improvement  or  betterment  of 
property,  if  it  otherwise  qualifies,  shall, 
however,  be  deductible;  for  example,  an 
expenditure  for  eye  glasses,  a  seeing  eye 
dog,  a  wheel  chair,  crutches,  an  incli- 
nator  which  is  detachable  from  the  prop¬ 
erty  and  purchased  only  for  the  use  of.  a 
sick  person,  artificial  teeth  and  limbs, 
etc. 

(iv)  Expenses  paid  for  transportation 
primarily  for  and  essential  to  the  rendi¬ 
tion  of  the  medical  care  are  expenses 
paid  for  medical  care.  However,  an 
amount  allowable  as  a  deduction  for 
“transportation  primarily  for  and  es¬ 
sential  to  medical  care”  shall  not  include 
the  cost  of  any  meals  and  lodging  while 
away  from  home  receiving  medical  treat¬ 
ment.  For  example,  if  a  doctor  prescribes 
that  a  taxpayer  go  to  a  warm  climate  in 
order  to  alleviate  a  specific  chronic  ail¬ 
ment,  the  cost  of  meals  and  lodging  while 
there  would  not  be  deductible.  On  the 
other  hand,  if  the  travel  is  undertaken 
merely  for  the  general  improvement  of  a 
taxpayer’s  health,  neither  the  cost  of 
transportation  nor  the  cost  of  meals  and 
lodging  would  be  deductible.  If  a  doctor 
prescribes  an  operation  or  other  medical 
care,  and  the  taxpayer  chooses  for  purely 
personal  considerations  to  travel  to 
another  locality  (such  as,  a  resort  area) 
for  the  operation  or  the  other  medical 
care,  neither  the  cost  of  transportation 
nor  the  cost  of  meals  and  lodging  (ex¬ 


cept  where  paid  as  part  of  a  hospital  bill) 
is  deductible. 

(V)  The  cost  of  in-patient  hospital 
care  (including  the  cost  of  meals  and 
lodging  therein)  is  an  expenditure  for 
medical  care.  The  extent  to  which  ex¬ 
penses  for  care  in  an  institution  other 
than  a  hospital  shall  constitute  medical 
care  is  primarily  a  question  of  fact  which 
depends  upon  the  condition  of  the  indi¬ 
vidual  and  the  nature  of  the  services  he 
receives  (rather  than  the  nature  of  the 
institution).  In  general,  the  following 
rules  will  be  applied: 

(a)  Where  an  individual  is  in  an  in¬ 
stitution  because  his  condition  is  such 
that  the  availability  of  medical  care  (as 
defined  in  subdivisions  (i)  and  (ii)  of 
this  subparagraph)  in  such  institution 
is  a  principal  reason  for  his  presence 
there,  and  meals  and  lodging  are  fur¬ 
nished  as  a  necessary  incident  to  such 
care,  the  entire  cost  of  medical  care  and 
meals  and  lodging  at  the  institution, 
which  are  furnished  while  the  individual 
requires  continual  medical  care,  shall 
constitute  an  expense  for  medical  care. 
For  example,  medical  care  includes  the 
entire  cost  of  institutional  care  for  a 
person  who  is  mentally  ill  and  unsafe 
when  left  alone.  While  ordinary  edu¬ 
cation  is  not  medical  care,  the  cost  of 
medical  care  includes  the  cost  of  attend¬ 
ing  a  special  school  for  a  mentally  or 
physically  handicapped  individual,  if  his 
condition  is  such  that  the  resources  of 
the  institution  for  alleviating  such  men¬ 
tal  or  physical  handicap  are  a  principal 
reason  for  his  presence  there.  In  such  a 
case,  the  cost  of  attending  such  a  special 
school  will  include  the  cost  of  meals  and 
lodging,  if  supplied,  and  the  cost  of  ordi¬ 
nary  education  furnished  which  is  inci¬ 
dental  to  the  special  services  furnished 
by  the  school.  Thus,  the  cost  of  medical 
care  includes  the  cost  of  attending  a 
special  school  designed  to  compensate 
for  or  overcome  a  physical  handicap,  in 
order  to  qualify  the  individual  for  future 
normal  education  or  for  normal  living, 
such  as  a  school  for  the  teaching  of 
braille  or  lip  reading.  Similarly,  the  cost 
of  care,  supervision,  treatment  and 
training  of  a  mentally  retarded  individ¬ 
ual  at  an  institution  is  within  the  mean¬ 
ing  of  the  term  “medical  care”. 

( b)  Where  an  individual  is  in  an  insti¬ 
tution,  although  his  condition  is  such 
that  the  availability  of  medical  care  in 
such  institution  is  not  a  principal  reason 
for  his  presence  there,  only  that  part  of 
the  cost  of  care  in  the  institution  as  is 
attributable  to  medical  care  (as  defined 
in  subdivisions  (i)  and  (ii)  of  this  sub- 
paragraph)  shall  be  considered  as  a  cost 
of  medical  care;  meals  and  lodging  at  the 
institution  in  such  a  case  are  not  con¬ 
sidered  a  cost  of  medical  care  for  pur¬ 
poses  of  this  section.  For  example,  an 
individual  is  in  a  home  for  the  a^ed  for 
personal  or  family  considerations  and 
not  because  he  requires  medical  or  nurs¬ 
ing  attention.  In  such  case,  medical 
care  consists  only  of  that  part  of  the  cost 
for  care  in  the  home  which  is  attribut¬ 
able  to  medical  care  or  nursing  atten¬ 
tion  furnished  to  him;  his  meals  and 
lodging  at  the  home  are  not  considered  a 
cost  of  medical  care. 

(c)  It  is  immaterial  for  purposes  of 
this  subdivision  whether  the  medical 
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care  is  furnished  In  a  Federal  or  State 
institution  or  in  a  private  institution. 

(Vi)  See  section  262  and  the  regula¬ 
tions  thereunder  for  disallowance  of  de¬ 
duction  for  personal,  living,  and  family 
expenses  not  falling  within  the  definition 
of  medical  care. 

(2)  Medicine  and  drugs.  The  term 
“medicine  and  drugs”  shall  include  only 
items  which  are  legally  procured  and 
which  are  generally  accepted  as  falling 
within  the  category  of  medicine  and 
drugs  (whether  or  not  requiring  a  pre¬ 
scription)  .  Such  term  shall  not  include 
toiletries  or  similar  preparations  (such 
as  toothpaste,  shaving  lotion,  shaving 
cream,  etc.)  nor  shall  it  include  cosmet¬ 
ics  (such  as  face  creams,  deodorants, 
hand  lotions,  etc,,  or  any  similar  prep¬ 
aration  used  for  ordinary  cosmetic  pur¬ 
poses)  or  simdry  items.  Amounts  ex¬ 
pended  for  items  which,  under  this  sub- 
paragraph,  are  excluded  from  the  term 
“medical  and  drugs”  shall  not  consti¬ 
tute  amounts  expended  for  “medical 
care”. 

(3)  Status  as  husband  and  wife.  In 
the  case  of  medical  expenses  for  the  care 
of  a  person  who  is  the  taxpayer’s  spouse 
or  dependent,  the  deduction  imder  sec¬ 
tion  213  is  allowable  if  the  status  of  such 
person  as  “spouse”  or  “dependent”  of  the 
taxpayer  exists  either  at  the  time  the 
medical  services  were  rendered  or  at  the 
time  the  expenses  were  paid.  Thus, 
payments  made  in  June  1954,  by  A,  for 
medical  services  rendered  in  1953  to  B, 
his  wife,  may  be  deducted  by  A  for  1954 
even  though,  before  the  payments  were 
made,  B  may  have  died  or  in  1954  secured 
a  divorce.  Payments  made  in  July  1954, 
by  C,  for  medical  services  rendered  to  D 
in  1953  may  be  deducted  by  C  for  1954 
even  though  C  and  D  were  not  married 
until  June  1954,  However,  the  status  of 
a  person  as  the  “spouse”  of  the  taxpayer 
must  exist  as  of  the  close  of  the  taxable 
year  of  the  taxpayer  in  which  either  the 
services  were  rendered  or  the  payment 
was  made,  or,  in  the  case  of  the  death  of 
the  spouse  in  either  such  year,  as  of  the 
time  of  such  death.  In  determining 
whether  such  status  exists,  a  taxpayer 
who  is  legally  separated  from  his  spouse 
under  a  decree  of  separate  maintenance 
is  not  considered  as  married. 

(f)  Exclusion  of  amounts  allowed 
for  care  of  certain  dependents.  Amounts 
allowable  under  section  214  as  a  deduc¬ 
tion  for  the  care  of  certain  dependents 
shall  not  be  treated  as  expenses  paid  for 
medical  care. 

/g)  Reimbursement  for  expenses  paid 
in  prior  years.  (1)  Where  reimburse¬ 
ment,  from  insurance  or  otherwise,  for 
medical  expenses  is  received  in  a  taxable 
year  subsequent  to  a  year  in  which  a 
deduction  was  claimed  on  account  of 
such  expenses,  the  reimbursement  must 
be  included  in  gross  income  in  such  sub¬ 
sequent  year  to  the  extent  attributable  to 
(and  not  in  excess  of)  deductions  al¬ 
lowed  under  section  213  for  any  prior 
taxable  year.  See  section  104,  relating 
to  compensation  for  injuries  or  sickness, 
and  section  105  (b),  relating  to  amounts 
expended  for  medical  care,  and  the  regu¬ 
lations  thereunder,  with  regard  to 
amounts  in  excess  of  or  not  attributable 
to  deductions  allowed.  , 


(2)  If  no  medical  expense  deduction 
was  taken  in  an  earlier  year,  e.  g.,  if 
the  standard  deduction  under  section  141 
was  taken  for  the  earlier  year,  the  reim¬ 
bursement  received  in  the  taxable  year 
for  the  medical  expense  of  the  earlier 
year  is  not  includible  in  gross  income. 

(3)  In  order  to  allow  the  same  aggre¬ 
gate  medical  expense  deductions  as  if 
the  reimbursement  received  in  a  subse¬ 
quent  year  or  years  had  been  received  in 
the  year  in  which  the  payments  for  med¬ 
ical  care  were  made,  the  following  rules 
shall  be  followed: 

(i)  If  the  amount  of  the  reimburse¬ 
ment  is  equal  to  or  less  than  the  amount 
which  was  deducted  in  a  prior  year,  the 
entire  amount  of  the  reimbursement 
shall  be  considered  attributable  to  the 
deduction  taken  in  such  prior  year  (and 
hence  includible  in  gross  income) ;  or 

(ii)  If  the  amount  of  the  reimburse¬ 
ment  received  in  such  subsequent  year 
or  years  is  greater  than  the  amount 
which  was  deducted  for  the  prior  year, 
that  portion  of  the  reimbursement  re¬ 
ceived  which  is  equal  in  amount  to  the 
deduction  taken  in  the  prior  year  shall 
be  considered  as  attributable  to  such  de¬ 
duction  (and  hence  includible  in  gross 
income) ;  but 

(iii)  If  the  deduction  for  the  prior 
year  would  have  been  greater  but  for  the 
limitations  on  the  maximum  amount  of 
such  deduction  provided  by  section  213 
(see  paragraph  (c)  of  this  section),  then 
the  amount  of  the  reimbursement  attrib¬ 
utable  to  such  deduction  (and  hence  in¬ 
cludible  in  gross  income)  shall  be  the 
amount  of  the  reimbursement  received  in 
a  subsequent  year  or  years  reduced  by 
the  amount  disallowed  as  a  deduction  be¬ 
cause  of  the  maximum  limitation,  but 
not  in  excess  of  the  deduction  allowed 
for  the  previous  year. 

(4)  The  application  of  subparagraphs 
(1),  (2)  and  (3)  of  this  paragraph  may 
be  illustrated  by  the  following  examples: 

Example  {1).  Taxpayer  C,  a  single  indi¬ 
vidual  (not  the  head  of  a  household  and  not 
a  surviving  spouse)  with  one  dependent,  is 
entitled  to  two  exemptions  under  the  pro¬ 
visions  of  section  151.  He  had  an  adjusted 
gross  income  of  $35,000  for  the  calendar  year 
1954.  During  1954  he  paid  $9,000  for  medical 
care.  C  received  no  reimbursement  for  such 
medical  expenses  in  1954,  but  in  1955  he 
received  $6,000  upon  an  insurance  policy 
covering  the  medical  expenses  which  he  paid 
in  1954.  C  was  allowed  a  deduction  of  $5,000 
(the  maximum)  from  his  adjusted  gross 
income  for  1954.  The  amount  which  C  must 
Include  in  his  gross  income  for  1955  is 
$3,050  and  the  amount  to  be  excluded  from 
gross  income  for  1955  is  $2,950,  computed  as 
follows  (see  section  104) : 


Payments  for  medical  care  In  1954 

(not  reimbursed  in  1954) - $9,000 

Less:  3  percent  of  $35,000  (adjusted 

gross  income) _  1,050 

Excess  of  medical  expenses  not  reim¬ 
bursed  in  1954  over  3  percent  of 

adjusted  gross  iiacome _  7,  950 

Allowable  deduction  for  1954 -  5,  000 


Amount  by  which  the  medical  deduc¬ 
tion  for  1954  would  have  been 
greater  than  $5,000  but  for  the  limi¬ 
tations  on  the  maximum  amount 


provided  by  section  213 _ _ _ _  2, 950 

Reimbursement  received  in 

1955 . - . -1 _  $6,000 


Less:  Amount  by  which  the 
medical  deduction  for  1954 
would  have  been  greater 
than  $5,000  but  for  the 
limitations  on  the  maxi¬ 
mum  amount  provided  by 
section  213 _ $2, 950 


Reimbursement  received  In  1955  re¬ 
duced  by  the  amount  by  which  the 
medical  deduction  for  1954  would 
have  been  greater  than  $5,000  but 
for  the  limitations  on  the  maxi¬ 
mum  amount  provided  by  section 


213  . $3,050 

Amount  attributed  to  medical  de¬ 
duction  taken  for  1954 _  3,050 

Amount  to  be  included  in  gross  in¬ 
come  for  1955 _  3,050 

Amount  to  be  excluded  from  gross 
income  for  1955  ($6,000  less 

$3,050) _  2,950 


Example  (2).  Assuming  that  C,  in  exam¬ 
ple  ( 1 ) ,  receives  $8,000  in  1955  as  reimburse¬ 
ment  for  the  medical  expenses  which  he  paid 
in  1954,  the  amount  which  C  must  include 
in  his  gross  income  for  1955  is  $5,000  and 
the  amount  to  be  excluded  from  gross  in¬ 
come  for  1955  is  $3,000,  computed  as  follows 
(see  section  104) : 

Reimbursement  received  In  1955 _ $8,  000 

Less:  Amount  by  which  the  medical 
deduction  for  1954  would  have  been 
greater  than  $5,000  but  for  the  lim¬ 
itations  on  the  maximum  amount 
provided  by  section  213 _  2, 950 


Reimbursement  received  in  1955  re¬ 
duced  by  the  amount  by  which  the 
medical  deduction  for  1954  would 
have  been  greater  than  $5,000  but 
for  the  limitations  on  the  maxi¬ 
mum  amount  provided  by  section 


213 . . . . . .  5,050 

Deduction  allowable  for  1954 _  5,  000 

Amount  of  reimbursement  received  in 
1955  to  be  included  in  gross  in¬ 
come  for  1955  as  attributable  to 

deduction  allowable  for  1954 _  5,  000 

Amount  to  be  excluded  from  gross  in¬ 
come  for  1955  ($8,000  less  $5,000) _ 3,  000 


(h)  Substantiation  of  deductions.  In 
connection  with  claims  for  deductions 
under  section  213,  the  taxpayer  shall 
furnish  the  name  and  address  of  each 
person  to  whom  payment  for  medical 
expenses  was  made  and  the  amount  and 
date  of  the  payment  thereof  in  each  case. 
If  payment  was  made  in  kind,  such  fact 
shall  be  so  reflected.  Claims  for  deduc¬ 
tions  must  be  substantiated,  when  re¬ 
quested  by  the  district  director,  by  a 
statement  or  itemized  invoice  from  the 
individual  or  entity  to  which  payment 
for  medical  expenses  was  made  showing 
the  nature  of  the  service  rendered,  and 
to  or  for  whom  rendered;  the  nature  of 
any  other  item  of  expense  and  for  whom 
incurred  and  for  what  specific  purpose, 
the  amount  paid  therefor  and  the  date 
of  the  payment  thereof;  and  by  such 
other  information  as  the  district  direc¬ 
tor  may  deem  necessary. 

§  1.215  Statutory  provisions;  alimony, 
etc.,  payments. 

Sec.  215.  Alimony,  etc.,  payments — (a) 
General  rule.  In  the  case  of  a  husband  de¬ 
scribed  in  section  71,  there  shall  be  allowed 
as  a  deduction  amounts  includible  under 
section  71  in  the  gross  income  of  his  wife, 
payment  of  which  is  made  within  the  hus¬ 
band’s  taxable  year.  No  deduction  shall  be 
allowed  under  the  preceding  sentence  with 
respect  to  any  payment  if,  by  reason  of  sec¬ 
tion  71  (d)  or  682,  the  amount  thereof  is 
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not  includible  in  the  husband’s  gross  in¬ 
come. 

(b)  Cross  reference.  For  definitions  of 
“husband”  and  “wife”,  see  section  7701  (a) 
(17). 

§  1.215-1  Periodic  alimony,  etc.,  pay^ 
ments.  (a)  A  deduction  is  allowable 
under  section  215  with  respect  to  periodic 
payments  in  the  nature  of,  or  in  lieu  of, 
alimony  or  an  allowance  for  support  ac¬ 
tually  paid  by  the  taxpayer  during  his 
taxable  year  and  required  to  be  included 
in  the  income  of  the  payee  wife  or  former 
wife,  as  the  case  may  be,  under  section 
71.  As  to  the  amounts  required  to  be 
included  in  the  income  of  such  wife  or 
former  wife,  see  section  71  and  the  regu¬ 
lations  thereunder.  For  definition  of 
husband  and  wife  in  such  cases,  see  sec¬ 
tion  7701  (a)  (17). 

(b)  The  deduction  under  section  215 
Is  allowed  only  to  the  obligor  spouse.  It 
is  not  allowed  to  an  estate,  trust,  corpo¬ 
ration,  or  any  other  person  who  may  pay 
the  alimony  obligation  of  such  obligor 
spouse.  The  obligor  spouse,  however,  is 
not  allowed  a  deduction  for  any  periodic 
payment  includible  under  section  71  in 
the  income  of  the  wife  or  former  wife, 
which  payment  is  attributable  to  prop¬ 
erty  transferred  in  discharge  of  his  ob¬ 
ligation  and  which,  under  section  71  (d) 
or  section  682,  is  not  includible  in  his 
gross  income. 

(c)  The  following  examples,  in  which 
both  H  and  W  file  their  income  tax  re¬ 
turns  on  the  basis  of  a  calendar  year, 
illustrate  cases  in  which  a  deduction  is  or 
is  not  allowed  under  section  215: 

Example  (1).  Pursuant  to  the  terms  of  a 
decree  of  divorce,  H,  in  1954,  transfers  se¬ 
curities  valued  at  $100,000  in  trust  for  the 
benefit  of  W,  which  fully  discharges  all  his 
obligations  to  W.  The  periodic  payments 
made  by  the  trust  to  W  are  required  to  be 
included  in  W’s  income  under  section  71. 
Such  payments  are  stated  in  section  71  (d) 
not  to  be  Includible  in  H’s  income  and, 
therefore,  under  section  215  are  not  de¬ 
ductible  from  his  income. 

Example  (2).  A  decree  of  divorce  ob¬ 
tained  by  W  from  H  incorporated  a  previous 
agreement  of  H  to  establish  a  trust,  the 
trustees  of  which  were  instructed  to  pay  W 
$5,000  a  year  for  the  remainder  of  her  life. 
The  court  retained  jurisdiction  to  order  H 
to  provide  further  payments  if  necessary  for 
the  support  of  W.  In  1954  the  trustee  paid 
to  W  $4,000  from  the  income  of  the  trust 
and  $1,000  from  the  corpus  of  the  trust. 
Under  the  provisions  of  sections  71  and  682 
(b),  W  will  include  $5,000  in  her  income  for 
1954.  H  will  not  include  any  part  of  the 
$5,000  in  his  income  nor  take  a  deduction 
therefor.  If  H  had  paid  the  $1,000  to  W  pur¬ 
suant  to  court  order  rather  than  allowing  the 
trustees  to  pay  it  out  of  corpus,  he  would 
have  been  entitled  to  a  deduction  of  $1,000 
under  the  provisions  of  section  215. 

(d)  For  other  examples,  see  sections 
71  and  682  and  the  regulations  there¬ 
under. 

§  1.217  Statutory  provisions;  cross 
references. 

Sec.  217.  Cross  references.  (1)  For  deduc¬ 
tion  for  long-term  capital  gains  in  the  case 
of  a  taxpayer  other  thfin  a  corporation,  see 
section  1202. 

(2)  For  deductions  In  respect  of  a  de¬ 
cedent,  see  section  691. 

[F.  R.  Doc.  56-6688;  Piled,  Aug.  17,  1956; 
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POST  OFFICE  DEPARTMENT 

[  39  CFR  Parts  13,  21,  24,  25  1 

Parcels  Subject  to  Postal  Inspection 
NOTICE  OF  proposed  RULE  MAKING 

The  Post  Office  Department  proposes 
to  pla(!te  in  effect  regulations  which  will 
do  away  with  the  long-standing  require¬ 
ment  for  endorsements  to  authorize  the 
opening  of  sealed  parcels  sent  at  the 
third-class  rate  or  fourth-class  rate  of 
postage.  The  proposed  amendments  to 
the  existing  regulations  in  Chapter  I  of 
Title  39,  Code  of  Federal  Regulations,  are 
set  forth  below. 

The  proposed  amendments  are  de¬ 
signed  to  give  effect  to  the  mailer’s  in¬ 
tention  and  to  eliminate  the  need  for 
collecting  deficient  postage  from  the 
addressee  of  parcels  inadvertently  sealed 
by  the  sender.  The  Department  does  not 
desire  to  collect  first-class  postage,  if  the 
sender’s  intention  was  to  send  his  parcel 
at  the  fourth-class  rate.  Mailing  at  the 
third  or  fourth-class  rate  will,  in  effect, 
be  a  license  to  open  sealed  parcels  for 
inspection  unless  a  contrary  intention  is 
shown  by  marking  the  parcel  “First  Class 
Mail”.  No  longer  will  the  sender  be  re¬ 
quired  to  endorse  the  sealed  parcel  “May 
be  opened  for  postal  inspection”. 

The  Postmaster  General  desires,  how¬ 
ever,  to  afford  patrons  of  the  Postal  Serv¬ 
ice  an  opportunity  to  present  written 
views  in  favor  of  or  against  the  proposed 
amendments.  Such  written  views  may 
be  submitted  to  N.  R.  Abrams,  Assistant 
Postmaster  General,  Bureau  of  Post  Of¬ 
fice  Operations,  Post  OfiSce  Department, 
Washington  25,  D.  C.,  at  any  time  prior 
to  SeptemberT5, 1956. 

1.  In  §  13.3  Where  to  put  handling  in¬ 
structions  strike  out  paragraph  (c)  and 
the  illustration  immediately  thereafter. 

(R.  S.  161,  396,  as  amended,  sec.  24,  20  Stat. 
361;  5  U.  S.  C.  22,  369,  39  U.  S.  C.  250) 

2.  In  §  21.2  Classification  amend  sub¬ 
division  (iv)  of  paragraph  (a)  (1)  to 
read  as  follows: 

(iv)  Matter  sealed  or  closed  against 
inspection.  (See  §§  24.8  (a)  and  25.7  of 
this  chapter  for  mailing  of  sealed  parcels 
at  the  third-  and  fourth-class  rates  of 
postage.) 

(R.  S.  161,  396,  as  amended,  sec.  24,  20  Stat. 
361;  5  U.  S.  C.  22,  369,  39  U.  S.  C.  250) 

3.  In  §  24.8  Sealing  amend  paragraphs 
(a)  and  (b)  as  follows: 

a.  Amend  paragraph  (a)  to  read  as 
follows: 

(a)  Third-class  mail  must  be  pre¬ 
pared  so  that  it  can  be  easily  examined. 
Mailing  of  sealed  parcels  at  the  third- 
class  rate  of  postage  is  deemed  to  be  the 
consent  of  the  sender  to  postal  inspection 
of  the  contents.  Patrons  who  desire  to 
assure  that  their  parcels  will  not  be 
opened  for  postal  inspection,  should,  in 
addition  to  paying  the  first-class  rate  of 
postage,  plainly  mark  their  parcels 
“First  Class”  or  with  similar  endorse¬ 
ments. 

b.  Amend  the  first  sentence  of  para¬ 
graph  (b)  to  read  as  follows:  “Articles, 
other  than  parcels  mailed  at  the  third- 
class  rate  of  postage,  may  not  be  sealed.” 


(R.  S.  161,  396,  as  amended,  sec.  24,  20  Stat. 
361;  5  U.  S.  C.,  22,  369,  39  U.  S.  C.  250) 

4.  Section  25.7  Sealing  is  amended  to 
read  as  follows: 

§  25.7  Sealing.  Fourth-class  mail 
must  be  wrapped  or  packaged  so  that  it 
can  be  easily  examined.  Mailing  of 
sealed  parcels  at  the  fourth-class  rate  of 
postage  is  deemed  to  be  the  consent  of 
the  sender  to  postal  inspection  of  the 
contents.  Patrons  who  desire  to  assure 
that  their  parcels  will  not  be  opened  for 
postal  inspection,  should,  in  addition  to 
paying  the  first-class  rate  of  postage, 
plainly  mark  their  parcels  “First  Class” 
or  with  similar  endorsements.' 

(R.  S.  161,  396,  as  amended,  sec.  24,  20  Stat. 
361;  5  U.  S.  C.,  22,  369,  39  U.  S.  C.  250) 

[seal]  *  Abe  McGregor  Goff, 

The  Solicitor. 

IP.  R.  Doc.  56-6690;  Filed,  Aug.  17,  1956; 
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DEPARTMENT  OF  AGRICULTURE 
Agricultural  Marketing  Service 
[  7  CFR  Part  916  ] 

[Docket  No.  A(D-247  A3] 

Handling  of  Milk  in  Upstate  Michigan 
Marketing  Area 

NOTICE  OF  RECOMMENDED  DECISION  AND  OP¬ 
PORTUNITY  TO  FILE  WRITTEN  EXCEPTIONS 
WITH  RESPECT  TO  PROPOSED  AMENDMENTS 
TO  TENTATIVE  MARKETING  AGREEMENT  AND 
TO  ORDER 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.) , 
and  the  applicable  rules  of  practice  and 
procedure,  as  amended,  governing  the 
formulation  of  marketing  agreements 
and  marketing  orders  (7  CFR  Part  900) , 
notice  is  hereby  given  of  the  filing  with 
the  Hearing  Clerk  of  the  recommended 
decision  of  the  Deputy  Administrator, 
Agricultural  Marketing  Service,  United 
States  Department  of  Agriculture,  with 
respect  to  a  proposed  marketing  agree¬ 
ment  and  a  proposed  order  amending  the 
order  regulating  the  handling  of  milk  in 
the  Upstate  Michigan  marketing  area. 
Interested  parties  may  file  written  ex¬ 
ceptions  to  this  decision  with  the  Hear¬ 
ing  Clerk,  United  States  Department  of 
Agriculture,  Washington  25,  D.  C.,  not 
later  than  the  close  of  business  on  the 
10th  day  after  publication  of  this  deci¬ 
sion  in  the  Federal  Register.  Excep¬ 
tions  should  be  filed  in  quadruplicate. 

Preliminary  statement.  The  hearing 
on  the  record  of  which  the  proposed 
amendments  to  the  tentative  marketing 
agreement  and  to  the  order,  as  amended, 
were  formulated,  was  conducted  at  Tra¬ 
verse  City,  Michigan,  on  May  24,  1956 
pursuant  to  notice  thereof  issued  May  8, 
1954  (21  F.  R.  3064.) 

The  material  issues  of  record  relate  to: 

( 1 )  Consideration  of  the  Class  I  differ¬ 
ential  and  revision  of  location  adjust¬ 
ments  with  respect  to  both  rate  and  bas¬ 
ing  points ; 

(2)  Enlargement  of  the  marketing 
area;  and 

(3)  Revision  of  Class  II  with  respect 
to  both  price  and  products  classified. 


Saturday,  August  18,  1956 
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Findings  and  conclusions.  The  follow¬ 
ing  findings  and  conclusions  on  the  ma¬ 
terial  issues  are  based  on  evidence  pre¬ 
sented  at  the  hearing  and  the  record 
thereof : 

1.  Class  I  pricing  provisions  of  the 
order  should  be  revised  to: 

(a)  Provide  a  40 -cent  seasonal  change 
in  the  Class  I  price; 

(b)  Increase  the  average  annual  Class 
I  price  13.3  cents  per  hundredweight; 

(c)  Change  the  basing  points  used  in 
the  determination  of  location  differen¬ 
tials;  and 

(d)  Reduce  the  initial  location  adjust¬ 
ment  of  the  90  mile  zone  by  6  cents  and 
halve  the  rate  for  additional  mileage. 

The  Class  I  price  of  the  order  for  the 
Upstate  Michigan  marketing  area  is 
presently  $1.15  above  a  basic  formula 
price.  This  price  is  subject  to  a  location 
adjustment  for  milk  received  at  plants 
located  90  miles  or  more  from  the  nearer 
of  Gaylord  or  Traverse  City,  in  the 
amount  of  18  cents  plus  1  cent  for  each 
10  miles  in  excess  of  100  miles. 

The  outer  reaches  of  the  Detroit  milk- 
shed  extend  to  the  vicinity  of  the  Up¬ 
state  Michigan  marketing  area.  Accord¬ 
ingly  the  pricing  provisions  of  the  Detroit 
order,  particularly  prices  at  the  nearest 
Detroit  plants,  were  influential  in  estab¬ 
lishing  the  present  prices  of  the  Upstate 
Michigan  order.  The  Upstate  Michigan 
price  was  established  at  28  cents  less 
than  the  Detroit  price  at  the  marketing 
area,  exclusive  of  the  effect  of  changes  in 
the  Detroit  price  due  to  changes  in 
supply-demand  relationships. 

Need  for  proper  alignment  of  Upstate 
prices  with  those  of  the  Detroit  market 
continues  to  be  important,  and  changes 
in  the  Detroit  order  resulting  from  a  pub¬ 
lic  hearing  held  in  Detroit  February  28- 
March  7,  1955,  provide  the  basis  for  cer¬ 
tain  changes  proposed  in  the  Upstate 
Michigan  order.  Official  notice  is  hereby 
taken  of  the  decision  recently  issued  with 
respect  to  Class  I  pricing  provisions  and 
location  differentials  under  the  Detroit 
order.  That  decision  provides  that  the 
Detroit  Class  I  price  (subject  to  supply- 
demand  adjustment)  shall  be  a  basic 
formula  price  plus  $1.23  in  the  months  of 
February  through  July  and  plus  $1.63  in 
the  months  of  August  through  January. 
It  also  reduces  the  location  differential 
for  plants  more  than  50  miles  from  De¬ 
troit,  thus  increasing  the  Detroit  prices 
applicable  at  plants  nearest  the  Upstate 
marketing  area  by  from  6  to  9  cents  in 
relation  to  prices  f.  o.  b.  Detroit. 

Certain  marketing  changes  have  oc¬ 
curred  since  the  Upstate  Michigan  order 
became  effective  November  1955  which 
indicate  need  to  consider  price  relation¬ 
ships  between  the  two  markets  over  a 
somewhat  wider  area.  A  plant  formerly 
regulated  by  the  Detroit  order  has  en¬ 
tered  the  Upstate  market  and  is  pres¬ 
ently  regulated  by  the  Upstate  order. 
There  are  a  number  of  Detroit  supply 
plants  in  the  general  area  in  which  this 
plant  is  located.  The  marginal  area  from 
which  the  two  markets  draw  milk  ap¬ 
pears  for  all  practical  purposes  to  lie  in 
a  general  area  bounded  by  a  line  ap¬ 
proximately  100  miles  south  from  Gray¬ 
ling  and  70  miles  north  from  Detroit. 
Experience  has  shown  that  in  these 


areas  where  the  milksheds  of  two  mar¬ 
keting  areas  mingle.  Class  I  prices  should 
be  about  the  same  so  that  milk  will  flow 
to  the  market  needing  the  supply  for 
Class  I  use.  While  differences  in  pool¬ 
ing  arrangements  such  as  those  between 
the  market-wide  pool  of  the  Detroit 
market  and  the  handler  pool  of  the  Up¬ 
state  market  may  at  times  result  in  pro¬ 
ducer  prices  that  obscure  Class  I  align¬ 
ment  and  market  wide  needs  for  milk, 
proper  alignment  of  Class  I  prices  must 
be  relied  upon  to  allocate  milk  properly 
between  markets  and  to  prevent  com¬ 
petitive  advantages  to  dealers. 

The  basing  points  used  for  measuring 
location  adjustments  should  be  changed 
to  points  nearer  the  southern  boundary 
of  the  marketing  area.  The  geographi¬ 
cal  location  of  the  marketing  area  is  such 
that  location  adjustments  have  practical 
application  only  to  the  southward.  Use 
of  Traverse  City  and  Gaylord  as  basing 
points  provides  substantial  adjustment 
to  handlers  located  relatively  short  dis¬ 
tances  from  the  marketing  area  while 
handlers  with  plants  within  the  area 
compete  with  each  other  at  greater  dis¬ 
tances. 

Changes  in  the  Class  I  pricing  and 
location  differential  provisions  of  the 
Upstate  Michigan  order  are  required  by 
the  changes  decided  upon  in  the  Detroit 
order,  by  the  need  to  provide  closer 
alinement  of  prices  with  Detroit  in  the 
enlarged  marginal  production  area  and 
to  avoid  providing  competitive  advan¬ 
tage  to  some  handlers  located  near  the 
edge  of  the  marketing  area. 

It  is  concluded  that  these  objectives 
can  best  be  achieved  by  providing: 

1.  That  the  Class  I  differential  of  the 
order  be  $1.05  for  the  months  of  Febru¬ 
ary  through  June  and  $1.45  for  the 
months  of  July  through  January.  The 
annual  average  differential  will  then  be 
$1,283  or  14.7  cents  less  than  that  of  the 
Detroit  market.  The  seasonal  pattern 
will  follow  that  of  the  Detroit  market 
except  for  the  month  of  July,  which  is  a 
month  of  exceptionally  high  sales  in  the 
Upstate  market  for  which  the  seasonally 
high  price  should  apply. 

2.  That  basing  points  from  which  loca¬ 
tion  adjustments  are  determined  be 
changed  from  Traverse  City  and  Gaylord 
to  Manistee  and  Grayling.  Adjustments 
from  these  points  should  then  be  com¬ 
puted  on  the  basis  of  12  cents  for  distance 
of  90-110  miles  plus  1  cent  for  each  20 
miles  or  fraction  thereof  in  excess  of  110 
miles.  While  this  rate  is  somewhat  less 
than  that  to  be  provided  under  the  De¬ 
troit  order  the  difference  appears  fully 
justified  by  differences  in  hauling  condi¬ 
tions  in  the  two  areas. 

3.  The  marketing  area  should  not  be 
increased  on  the  basis  of  this  hearing 
record. 

The  Upstate  Michigan  marketing  area 
is  presently  defined  to  include  eleven 
counties  and  portions  of  two  others. 
Handlers  proposed  that  there  be  added  to 
this  area  the  major  portion  of  Wexford 
County,  of  which  three  townships  are 
nqw  included  in  the  area,  and  all  of  Mis¬ 
saukee  and  Roscommon  counties.  Cadil¬ 
lac,  in  Wexford  County  with  a  population 
of  10,000  is  the  principal  urban  center  in 
the  area  proposed.  There  are  in  addi¬ 


tion  resort  areas  surrounding  lakes  in 
each  of  the  three  counties  that  provide 
demand  for  milk  in  the  vacation  period. 

Three  handlers  presently  regulated  by 
the  Upstate  Michigan  order  make  sales 
in  the  area  proposed.  One  confines  his 
sales  beyond  the  present  area  to  the 
northern  portion  of  Wexford  Coirnty, 
and  distributes  no  milk  in  Cadillac.  An¬ 
other,  with  a  plant  in  the  portion  of 
Wexford  County  now  included  in  the 
marketing  area,  sells  some  milk  in  Cad¬ 
illac.  The  third  handler  distributes 
approximately  90  percent  of  his  milk 
outside  the  defined  area,  but  is  regulated 
on  the  basis  of  the  sales  made  in  the 
area.  With  his  plant  located  in  Ros- 
common  County  this  handler  sells 
throughout  the  area  proposed,  which  ap¬ 
parently  constitutes  the  majority  of  his 
market. 

Local  handlers  in  Manton  and  Cadil¬ 
lac  also  serve  the  proposed  area.  The 
record  fails  to  provide  data  with  respect 
to  producer  prices  paid  by  these  handlers 
so  that  no  comparison  may  be  made 
with  respect  to  the  relative  costs  of  milk 
incurred  by  regulated  handlers  and  lo¬ 
cal  handlers  competing  for  business  in 
the  area  proposed. 

Sales  in  these  areas  are  also  made  by 
handlers  from  Bay  City,  Saginaw,  and 
Grand  Rapids.  The  record  shows  that 
such  handlers  pay  Class  I  prices  higher 
than  those  required  under  the  Upstate 
Michigan  Order. 

In  view  of  the  absence  of  need  for 
extending  the  area  of  producer  price 
regulation  shown  on  this  record,  the 
marketing  area  should  not  be  enlarged 
to  include  Missaukee  and  Roscommon 
counties,  and  the' additional  portions  of 
Wexford  County  as  proposed. 

4.  Skim  milk  and  butter  fat  used  in 
the  production  of  butter,  dry  milk 
(whole  or  nonfat)  and  cheese  other  than 
cottage  cheese,  disposed  of  for  livestock 
feed  or  accounted  for  as  shrinkage  of 
other  source  milk  should  be  classified 
separately  as  Class  HI  milk  and  be 
priced  20  cents  per  hundredweight  less 
than  the  remaining  uses  now  included 
in  Class  H  milk.  The  price  for  Class  II 
milk  should  then  be  the  basic  formula 
price  of  the  order. 

Class  II  utilization  under  the  Upstate 
Michigan  order  now  includes  all  milk 
disposed  of  as  fluid  cream  or  for  live¬ 
stock  feed,  used  to  produce  manufac¬ 
tured  dairy  products  or  accounted  for 
as  shrinkage  within  allowable  limits. 
The  Class  II  milk  price  is  currently  based 
on  the  prices  reported  paid  at  four  Mich¬ 
igan  manufacturing  plants.  This  four- 
plant  price  is  also  used  as  an  alternative 
in  determining  the  basic  formula  price 
of  the  order,  and  as  such  has  been  the 
effective  basic  formula  price  most 
months  since  the  order  became  effective. 

Upstate  Michigan  fluid  milk  handlers 
maintain  limited  facilities  in  their  plants 
for  disposition  of  milk  in  excess  of  their 
fluid  milk  needs.  Much  of  such  milk 
must  be  processed  in  unregulated  manu¬ 
facturing  plants  which  are  located  at 
some  distance  from  the  fluid  milk  plants. 
Handlers  claim  they  cannot  realize  tHe 
Class  II  price  of  the  order  for  milk 
moved  to  such  plants.  The  operator  of 
one  of  the  four  plants  which  determine 
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the  Class  II  price  will  accept  surplus 
milk  from  fluid  milk  handlers  only  at 
a  20-cent  discount  from  his  regular  pay¬ 
ing  price  to  dairy  farmers.  Similar  re¬ 
turns  are  realized  for  milk  disposed  of 
to  other  plants  in  the  area. 

Handlers  presently  are  accepting  at 
their  plants  httle  milk  beyond  their  fluid 
needs,  and  producers,  principally 
through  their  cooperative  association, 
are  responsible  for  marketing  most  milk 
in  excess  of  fluid  needs.  For  March  and 
April  1956  less  than  seven  percent  of 
all  approved  milk  was  classified  in  Class 
II  milk  for  which  handlers  were  respon¬ 
sible,  while  approximately  26  percent 
was  marketed  to  unregulated  manufac¬ 
turing  plants  as  “associated  producer 
milk”  imder  the  amendment  to  the  order 
effective  March  1,  1956,  which  permits 
such  milk  to  share  in  the  Class  I  sales 
of  the  handlers  to  whom  these  produc¬ 
ers  delivered  milk  in  the  preceding  No¬ 
vember.  The  cooperative  association 
that  has  marketed  this  milk  has  real¬ 
ized  a  net  return  approximately  20  cents 
per  hundredweight  less  than  the  Class 

II  milk  price. 

Milk  manufacturing  plants  in  the 
area  are  principally  engaged  in  the  pro¬ 
duction  of  butter,  nonfat  dry  milk,  and 
hard  type  cheese.  Provision  for  a  price 
for  milk  used  in  such  products  at  approx¬ 
imately  the  level  that  can  be  realized  for 
it  in  the  area  will  assist  in  orderly  mar¬ 
keting  of  producer  milk  supplies.  The 
handler  pooling  provisions  of  the  order 
should  deter  handlers  from  increasing 
milk  supplies  solely  for  manufacturing 
purposes. 

It  is  concluded  that  the  lower  classi¬ 
fication  and  price  should  apply  to  milk 
used  in  the  production  of  butter,  dry 
milk  (whole  or  nonfat) ,  and  cheese  other 
than  cottage  cheese.  In  addition,  milk 
disposed  of  for  livestock  feed,  skim  milk 
dumped  and  shrinkage  allocated  to  other 
source  milk  should  be  classified  as  Class 

III  milk.  The  record  fails  to  indicate 
whether  or  not  any  substantial  disposi¬ 
tion  for  livestock  feed  or  dumping  occurs; 
such  disposition,  however,  obviously  has 
a  value  no  higher  than  the  other  uses  to 
be  included  in  Class  III  milk.  Classifi¬ 
cation  of  shrinkage  of  other  source  milk 
as  Class  III  milk  preserves  the  priority 
of  producer  milk  for  higher  class  uses. 

While  the  present  four-plant  price  has 
so  far  generally  been  higher  than  the  13- 
condensery  and  butter-powder  formula 
prices  which  also  serve  as  alternative 
basic  formula  prices  of  the  order,  this 
situation  may  not  continue  indefinitely. 
The  uses  retained  in  Class  II  milk  are 
principally  fluid  cream,  ice  cream  and 
cottage  cheese,  for  which  a  price  fully 
representative  of  the  value  of  manufac¬ 
turing  milk  is  always  appropriate.  The 
basic  formula  price  of  the  order  is  de¬ 
signed  to  be  such  a  price.  It  is  con¬ 
cluded  that  the  Class  II  milk  price  should 
be  the  basic  formula  price  rather  than  a 
single  alternative  of  such  price.  The 
price  for  Class  III  milk  should  be  the 
basic  formula  price  less  20  cents. 

The  record  indicates  need  for  revising 
designation  of  two  of  the  four  plants 
to  reflect  changes  in  ownership  and 
corporate  name. 


Milk  disposed  of  as  “associated  pro-  42  and  916.43,  the  classes  of  utilization 
ducer  milk”  is  primarily  disposed  of  for  shall  be: 


use  in  products  to  be  designated  as  Class 
in  milk.  Accordingly  the  value  of  such 
milk  to  be  used  in  the  computation  of 
uniform  prices  and  payments  to  associ¬ 
ated  producers  should  be  the  value  of 
such  milk  at  the  Class  III  price. 

General  findings,  (a)  The  proposed 
marketing  agreement  and  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended,  and  all  of  the  terms 
and  conditions  thereof  will  tend  to  ef¬ 
fectuate  the  declared  policy  of  the  act: 

(b)  The  parity  prices  of  milk  as  de¬ 
termined  pursuant  to  section  2  of  the 
act  are  not  reasonable  in  view  of  the 
price  of  feeds,  available  supplies  of  feeds 
and  other  economic  conditions  which  af¬ 
fect  market  supply -demand  for  milk  in 
the  marketing  area,  and  the  minimum 
prices  specified  in  the  proposed  market¬ 
ing  agreement  and  the  order,  as  amend¬ 
ed,  and  as  hereby  proposed  to  be  further 
amended,  are  such  prices  as  will  reflect 
the  aforesaid  factors,  insure  a  sufficient 
quantity  of  pure  ,and  wholesome  milk 
and  be  in  the  public  interest;  and 

(c)  The  proposed  order,  as  amended, 
and  as  hereby  proposed  to  be  further 
amended  will  regulate -the  handling  of 
milk  in  the  same  manner  as,  and  will  be 
apphcable  to  persons  in  the  respective 
classes  of  industrial  and  commercial  ac¬ 
tivity  specified  in,  a  marketing  agree¬ 
ment  upon  which  a  hearing  has  been 
held. 

Rulings  on  proposed  findings  and  con¬ 
clusions.  Briefs  were  filed  on  behalf  of 
producers  and  handlers.  The  briefs 
contained  statements  of  fact,  proposed 
findings  and  conclusions,  and  arguments 
with  respect  to  the  provisions  of  the  pro¬ 
posed  amendments.  Every  point  cov¬ 
ered  in  the  briefs  was  carefully  consid¬ 
ered  along  with  the  evidence  in  the  rec¬ 
ord  in  making  the  findings  and  reaching 
the  conclusions  hereinbefore  set  forth. 
To  the  extent  that  the  findings  and  con¬ 
clusions  proposed  in  the  briefs  are  incon¬ 
sistent  with  the  findings  and  conclusions 
contained  herein,  the  request  to  make 
such  findings  or  to  reach  such  conclu¬ 
sions  is  denied  on  the  basis  of  the  facts 
found  and  stated  in  connection  with  the 
conclusions  in  this  recommended  deci¬ 
sion. 

Recommended  marketing  agreement 
and  amendments  to  the  order.  The  fol¬ 
lowing  amendments  to  the  order,  as 
amended,  are  recommended  as  the  de¬ 
tailed  and  appropriate  means  by  which 
the  foregoing  conclusions  may  be  carried 
out.  The  recommended  marketing 
agreement  is  not  included  with  this 
decision  because  the  regulatory  provi¬ 
sions  thereof  would  be  identical  with 
those  contained  in  the  order,  as 
amended,  and  as  hereby  proposed  to  be 
further  amended: 

1.  Amend  §  916.22  (i)  (1)  by  deleting 
“§§  916.51  and  916.52”  and  substituting 
therefor  “§  916.51”  and  further  deleting 
“§  916.53”  and  substituting  therefor 
“§  916.52”. 

2.  Delete  §  916.41  and  substitute  there¬ 
for  the  following: 

§  916.41  Classes  of  utilization.  Sub¬ 
ject  to  the  conditions  set  forth  in  §§  916. 


(a)  Class  I  utilization  shall  be  all  skim 
milk  and  butterfat  (1)  disposed  of  for 
consumption  in  fluid  form  as  milk, 
flavored  milk,  skim  milk,  buttermilk, 
and  half-and-half  or  other  mixtures  of 
cream  and  milk  containing  less  than  18 
percent  butterfat;  and  (2)  not  accounted 
for  as  Class  II  or  Class  III  utilization. 

(b)  Class  n  utilization  shall  be  all 
skim  milk  and  butterfat  (1)  used  to 
produce  any  product  other  than  those 
specified  in  paragraph  (a)  of  this  sec¬ 
tion;  (2)  disposed  of  as  fluid  cream;  and 
(3)  in  shrinkage  of  producer  milk  up  to 
2  percent  of  receipts  from  producers. 

(c)  Class  III  utilization  shall  be  all 
skim  milk  and  butterfat  (1)  used  to  pro¬ 
duce  butter,  dry  milk  (either  whole  or 
non-fat)  or  cheese  in  any  form  except 
cottage  cheese;  (2)  for  livestock  feed 
or  skim  milk  dumped  subject  to  prior 
notification  to  and  inspection  (at  his 
discretion)  by  the  market  administra¬ 
tor;  and  (3)  in  shrinkage  of  other  source 
milk. 

3.  Delete  §  916.43  and  substitute  there¬ 
for  the  following; 

§  916.43  Transfers,  (a)  Skim  milk 
and  butterfat  disposed  of  from  a  fluid 
milk  plant  to  another  handler  in  the 
form  of  milk  or  skim  milk  shall  be  Class 
I  utilization,  unless  utilization  in  another 
class  is  indicated  by  both  handlers  in 
their  reports  submitted  pursuant  to 
§  916.30:  Provided,  That  in  no  event  shall 
the  amount  so  classified  in  such  class  be 
greater  than  the  amount  of  producer 
milk  used  in  such  class  by  the  transferee 
handler  after  allocating  other  source 
milk  in  his  plant  in  series  beginning  with 
the  lowest  priced  utilization. 

(b)  Skim  milk  and  butterfat  moved  in 
the  form  of  milk  or  skim  milk  from  a 
fluid  milk  plant  to  a  person  not  a  han¬ 
dler  shall  be  Class  I  utilization  unless 
all  of  the  following  conditions  are  met: 

(1)  Utilization  in  another  class  is  in¬ 
dicated  by  the  handler  in  his  report  sub¬ 
mitted  pursuant  to  §  916.30; 

(2)  The  operator  of  the  transferee 
plant  had  actually  used  in  the  month  of 
such  movement  an  equivalent  amount  of 
skim  milk  and  butterfat  in  such  class  or 
moved  such  amount  to  another  plant  not 
operated  by  a  handler  which  meets  the 
requirements  of  subparagraph  (3)  of  this 
paragraph  and  utilized  in  the  month  an 
equivalent  amount  of  skim  milk  and 
butterfat  in  such  class. 

,(3)  The  operator  of  the  transferee 
plant  maintains  books  and  records  which 
are  made  available  if  requested  by  the 
market  administrator  and  which  are  ade¬ 
quate  for  the  verification  of  such  utili¬ 
zation. 

(c)  Skim  milk  and  butterfat  dis¬ 
posed  of  from  a  fluid  milk  plant  to  a 
producer  handler  shall  be  Class  I  utili¬ 
zation. 

4.  Delete  §  916.45  and  substitute  there¬ 
for  the  following: 

§  916.45  Computation  of  skim  milk 
and  butterfat  in  each  class.  For  each 
month  the  market  administrator  shall 
correct  for  mathematical  and  obvious 
errors  the  monthly  report  submitted  by 
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each  handler  and  compute  the  total 
pounds  of  skim  milk  and  butterfat,  re¬ 
spectively,  in  Class  I.  Class  n,  and  Class 
III  utilization  for  such  handler. 

5.  Amend  §  916.50  (c)  by  deleting 
“Beatrice  Foods  Co.,  Cadillac,  Mich.”  and 
“Kraft  Cheese  Co.,  Clare,  Mich.”  and 
substituting  therefor  “Kraft  Poods  Co., 
Cadillac,  Mich.”  and  “Kraft  Poods  Co., 
Clare,  Mich.” 

6.  Delete  §§  916.51,  916.52,  916.53,  and 
916.54  and  substitute  therefor  the  fol¬ 
lowing  : 

§  916.51  Class  prices.  Subject  to  the 
provisions  of  §§916.52  and  916.53  the 
prices  per  hundredweight  to  be  paid  by 
each  handler,  f.  o.  b.  his  plant  as  de¬ 
scribed  in  §  916.6  for  milk  received  from 
producers  or  from  cooperative  associa¬ 
tions,  during  the  month,  shall  be  as  fol¬ 
lows: 

(a)  Class  I  milk.  Through  June  30, 
1958  the  Class  I  milk  price  shall  be  the 
basic  formula  price  plus  $1.05  during  the 
months  of  February  through  June  and 
plus  $1.45  during  the  months  of  July 
through  January. 

(b)  Class  II  milk.  The  Class  II  milk 
price  shall  be  the  basic  formula  price. 

(c)  Class  III  milk.  The  Class  III  milk 
price  shall  be  the  basic  formula  price  less 
20  cents. 

§  916.52  Handler  butterfat  different 
tial.  There  shall  be  added  to  or  sub¬ 
tracted  from,  as  the  case  may  be.  the 
prices  of  milk  for  each  class  as  computed 
pursuant  to  §  916.51,  for  each  one-tenth 
of  one  percent  variation  in  the  average 
butterfat  test  of  the  milk  in  each  class 
above  or  below  3.5  percent  an  amount 
equal  to  the  producer  butterfat  differen¬ 
tial  determined  pursuant  to  §  916.71. 

K 

§  916.53  Handler  location  adjust- 
ments.  For  milk  which  is  received  from 
producers  at  a  fluid  milk  plant  located 
more  than  90  miles  but  not  more  than 
110  miles,  by  shortest  highway  distance, 
as  determined  by  the  market  admini¬ 
strator,  from  the  courthouse  in  either 
Grayling  or  Manistee,  whichever  is  closer, 
and  utilized  as  Class  I  (prorating  to  such 
milk  the  utilization  of  all  producer  milk 
received  at  the  plant) ,  the  price  shall  be 
the  price  effective  pursuant  to  §  916.51 
(a),  less  12  cents,  and  less  1  cent  addi¬ 
tional  for  each  20  miles  or  fraction  there¬ 
of  over  110  miles. 

7.  Amend  §  916.61  (b)  by  deleting  the 
term  “Class  II”  and  substituting  there¬ 
for  “Class  in”. 

8.  Amend  §  916.70  (c)  (1)  by  deleting 
the  terms  “Class  H”  and  “§  916.52”  and 
substituting  therefor  “Class  IH”  and 
“§916.51(0”. 

9.  Amend  §  916.72  by  deleting  the 
terms  “Gaylord  or  Traverse  City”  and 
“§  916.54”  and  substituting  therefor 
“Grayling  or  Manistee”  and  “§  916.53”. 

Filed  at  Washington,  D.  C.,  this  15th 
day  of  August  1956, 

[SEAL]  Roy  W.  Lennartson, 

Deputy  Administrator. 

[F.  R.  Doc.  56-6707;  Piled.  Aug.  17.  1956; 

8:50  a.  m.] 


[  7  CFR  Part  987  1 

[Docket  No.  AO-252-A2] 

Handling  of  Milk  in  Central  Mississippi 
Marketing  Area 

notice  of  extension  of  time  for  filing 

EXCEPTIONS  to  RECOMMENDED  DECISION 
WITH  RESPECT  TO  PROPOSED  MARKETING 
AGREEMENT  AND  AMENDED  ORDER 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.) , 
and  the  applicable  rules  of  practice  and 
procedure  governing  the  formulation  of 
marketing  agreements  and  orders  (7 
CFR  Part  900),  notice  is  hereby  given 
that  the  time  for  filing  exceptions  to  the 
recommended  decision  with  respect  to  a 
proposed  amended  order  and  marketing 
agreement  regulating  the  handling  of 
milk  in  the  Central  Mississippi  market¬ 
ing  area,  which  was  issued  August  8, 1956 
(21  F.  R.  6040),  is  hereby  extended  to 
September  5,  1956. 

Dated:  August  15, 1956. 

[  SEAL  ]  Roy  W  .  Lennartson, 

Deputy  Administrator. 

[F.  R.  Doc.  56-6711;  Filed.  Aug.  17.  1956; 
8:51  a.  m.] 
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Milk  in  the  Southeastern  Florida 
Marketing  Area 

NOTICE  OF  HEARING  ON  A  PROPOSED  MAR¬ 
KETING  AGREEMENT  AND  ORDER  REGULAT¬ 
ING  HANDLING 

Pursuant  to  the  provisions  of  the  Agri¬ 
cultural  Marketing  Agreement  Act  of 
1937,  as  amended  (7  U.  S.  C.  601  et  seq.), 
and  the  applicable  rules  of  practice  and 
procedure  governing  the  formulation  of 
marketing  agreements  and  marketing  or¬ 
ders  (7  CFR  Part  900),  notice  is  hereby 
given  of  a  public  hearing  to  be  held  in 
the  auditorium  of  the  Broward  National 
Bank  of  Fort  Lauderdale,  Florida,  25 
South  Andrews  Avenue,  Fort  Lauderdale, 
Florida,  beginning  at  10  a.  m.,  e.  s.  t., 
on  September  5, 1956. 

The  public  hearing  is  for  the  purpose 
of  receiving  evidence  with  respect  to 
economic  and  marketing  conditions 
which  relate  to  the  handling  of  milk  for 
the  Southeastern  Florida  marketing  area 
and  to  the  issuance  of  a  marketing  agree¬ 
ment  and  order  regulating  the  handling 
of  milk  in  such  marketing  area. 

The  hearing  on  the  proposed  market¬ 
ing  agreement  and  proposed  order  is  to 
determine  whether  (1)  the  handling  of 
milk  in  the  area  proposed  to  be  regu¬ 
lated  is  in  the  current  of  interstate  or 
foreign  commerce,  or  directly  burdens, 
obstructs,  or  affects  interstate  or  for¬ 
eign  commerce,  (2)  the  issuance  of  a 
marketing  agreement  or  order  regulat¬ 
ing  the  handling  of  milk  in  the  area  is 
justified,  and  (3)  the  provisions  speci¬ 
fied  in  the  proposals  or  some  other  pro¬ 
visions,  appropriate  to  the  terms  of  the 
Agricultural  Marketing  Agreement  Act, 


will  best  tend  to  effectuate  the  declared 
policy  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended. 
The  proposals  set  forth  below  have  not 
received  the  approval  of  the  Secretary 
of  Agriculture  and  at  the  hearing  evi¬ 
dence  will  be  received  relative  to  all 
aspects  of  the  marketing  conditions 
which  are  dealt  with  by  the  proposals 
and  any  modification  thereof. 

Proposal  No.  1 :  The  following  market¬ 
ing  agreement  and  order  has  been  pro¬ 
posed  by  Independent  Dairy  Farmers* 
Association,  Inc.,  Miami.  Florida: 

DEFINITIONS 

§  1018.1  Act.  “Act”  means  Public  Act 
No.  10,  73d  Congress,  as  amended  and  as 
re-enacted  and  amended  by  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.  S.  C.  601  et  seq.). 

§  1018.2  Secretary.  “Secretary” 
means  the  Secretary  of  Agriculture  or 
any  officer  or  employee  of  the  United 
States  who  is  authorized  to  exercise  the 
powers  and  to  perform  the  duties  of  the 
Secretary  of  Agriculture. 

§  1018.3  Department.  “Department** 
means  the  United  States  Department  of 
Agriculture  or  such  other  Federal  agency 
as  is  authorized  to  perform  the  price 
reporting  functions  specified  in  this  part. 

§  1018.4  Person.  “Person”  means  any 
individual,  partnership,  corporation,  as¬ 
sociation  or  any  other  business  unit. 

§  1018.5  C  ooperative  association. 
“Cooperative  association”  means  any 
cooperative  association  of  producers 
which  the  Secretary  determines  to  be 
qualified  under  the  provisions  of  the 
act  of  Congress  of  February  18,  1922,  as 
amended,  known  as  the  “Capper-Vol- 
stead  Act”. 

§  1018.6  Southeastern  Florida  mar¬ 
keting  area.  “Southeastern  Florida 
marketing  area”  hereinafter  called  the 
“marketing  area”  means  all  territory  in¬ 
cluded  within  the  counties  of  Dade,  Bro¬ 
ward  and  Monroe,  and  all  the  territory 
in  Palm  Beach  County  east  of  a  line  ex¬ 
tending  due  north  and  south  from  the 
junction  of  the  Okeechobee  Canal  and 
the  West  Palm  Beach  Canal,  all  in  the 
State  of  Florida.  All  government  reser¬ 
vations  within  this  territory  shall  be  con¬ 
sidered  part  of  the  marketing  area  as 
herein  defined. 

§  1018.7  Producer.  “Producer”  means 
any  person,  other  than  a  producer-han¬ 
dler,  who  produces  milk  in  compliance 
with  fluid  milk  product  requirements  of 
a  duly  constituted  health  authority  hav¬ 
ing  jurisdiction  within  the  marketing 
area,  and  whose  milk  is  received  at  a 
pool  plant. 

§  1018.8  Producer -handler.  “P  r  o- 
ducer-handler”  means  any  person  who 
produces  milk  and  operates  a  pasteuriz¬ 
ing  plant  but  who  receives  no  milk  from 
other  dairy  farmers  and  disposes  during 
the  month  of  less  than  a  daily  average 
of  860  poimds  of  Class  1  milk  in  the 
marketing  area. 

§  1018.9  Handler.  “Handler”  means 
any  person  in  his  capacity  as  the  opera- 
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tor  of  a  pasteurizing  plant  or  a  supply 
plant. 

.§  1018.10  Pasteurizing  plant.  “Pas¬ 
teurizing  plant”  means  a  plant  which 
pasteurizes  and  packages  fluid  milk  prod¬ 
ucts  and  which  is  (a)  located  in  the  mar¬ 
keting  area  and  disposes  of  such  prod¬ 
ucts  on  routes  in  the  marketing  area,  or- 
(b)  located  outside  the  marketing  area 
and  disposes  of  not  less  than  50  percent 
of  such  products  on  routes  in  the  market¬ 
ing  area. 

§1018.11  Supply  plant.  “Supply 
plant”  means  a  plant,  other  than  a  pas¬ 
teurizing  plant,  from  which  fluid  milk 
products  are  supplied  to  a  pasteurizing 
plant. 

§  1018.12  Pool  plant.  “Pool  plant” 
means: 

(a)  A  pasteurizing  plant;  or 

(b)  A  supply  plant,  no  less  than  50 
percent  of  whose  milk  is  shipped  to  pas¬ 
teurizing  plants. 

§  1018.13  Nonpool  plant.  “Nonpool 
plant”  means  any  milk  receiving,  manu¬ 
facturing,  or  processing  plant  other  than 
a  pool  plant. 

§  1018.14  Producer  milk.  “Producer 
milk”  means  skim  milk  or  butterfat  con¬ 
tained  in  milk  received  from  producers. 

§  1018.15  Other  source  milk.  “Other 
source  milk”  means  all  skim  milk  and 
butterfat  in  milk  other  than  producer 
milk. 

§  1018.16  Fluid  milk  product.  “Fluid 
milk  product”  means  milk  (including 
frozen  or  concentrated  milk),  chocolate 
milk,  skim  milk,  and  fortified  skim  milk. 

§  1018.17  Route.  “Route”  means' any 
delivery  to  retail  or  wholesale  outlets 
(including  delivery  by  a  vendor  or  a  sale 
from  a  plant  or  plant  store)  of  any  fluid 
milk  product,  other  than  a  delivery  to  a 
pool  plant  or  nonpool  plant. 

§  1018.18  Base  milk.  “Base  milk” 
means  producer  milk  received  by  a 
handler  from  a  producer  which  is  not  in 
excess  of  such  producer’s  daily  base  de¬ 
termined  pursuant  to  §  1018.100,  multi¬ 
plied  by  the  number  of  days  in  the 
month. 

§  1018.19  Excess  milk.  “Excess  milk” 
means  producer  milk  received  by  a 
handler  from  a  producer  which  is  in  ex¬ 
cess  of  base  milk. 

§  1018.20  Chicago  butter  price.  “Chi¬ 
cago  butter  price”  means  the  simple 
average  as  computed  by  the  market  ad¬ 
ministrator  of  the  daily  wholesale  selling 
prices  (using  the  midpoint  of  any  price 
range  as  one  price)  per  pound  of  92-score 
bulk  creamery  butter  at  Chicago  as  re¬ 
ported  by  the  Department  for  the  period 
from  the  26th  day  of  the  immediately 
preceding  month  through  the  25th  day  of 
the  current  month. 

§  1018.21  Chicago  powder  price.  “Chi¬ 
cago  powder  price”  means  the  carlot 
price  per  pound  of  nonfat  dry  milk  solids, 
spray  process,  for  hiunan  consumption, 
f.  o.  b.  manufacturing  plants  in  the  Chi¬ 
cago  area,  as  published  by  the  Depart¬ 
ment  for  the  period  from  the  26th  day 
of  the  immediately  preceding  month 


through  the  25th  day  of  the  current 
month. 

MARKET  ADMINISTRATOR 

§  1018.30  Designation.  The  agency 
for  the  administration  of  this  part  shall 
be  a  “market  administrator”  selected  by 
the  Secretary.  He  shall  be  entitled  to 
such  compensation  as  may  be  deter¬ 
mined  by  the  Secretary  and  shall  be  sub¬ 
ject  to  removal  at  his  discretion. 

f  1018.31  Powers.  The  market  ad¬ 
ministrator  shall  have  the  following  pow¬ 
ers  with  respect  to  this  part: 

(a)  To  administer  its  terms  and  pro¬ 
visions; 

(b)  To  make  rules  and  regulations  to 
effectuate  its  terms  and  provisions; 

(c)  To  receive,  investigate,  and  report 
to  the  Secretary  complaints  of  violations; 
and 

(d)  To  recommend  amendments  to  the 
Secretary. 

§  1018.32  Duties.  The  market  admin¬ 
istrator  shall  perform  all  duties  neces¬ 
sary  to  administer  the  terms  and  provi¬ 
sions  of  this  part,  including,  but  not  lim¬ 
ited  to  the  following: 

(a)  Within  30  days  following  the  date 
on  which  he  enters  upon  his  duties,  or 
such  lesser  period  as  may  be  prescribed 
by  the  Secretary,  execute  and  deliver  to 
the  Secretary  a  bond,  effective  as  of  the 
date  on  which  he  enters  upon  his  duties 
and  conditioned  upon  the  faithful  per¬ 
formance  of  such  duties,  in  an  amoimt 
and  with  surety  thereon  satisfactory  to 
the  Secretary; 

(b)  Employ  and  fix  the  compensation 
of  such  persons  as  may  be  necessary  to 
enable  him  to  administer  its  terms  and 
provisions; 

(c)  Obtain  a  bond  in  a  reasonable 
amount  and  with  reasonable  surety 
thereon  covering  each  employee  who 
handles  funds  entrusted  to  the  market 
administrator; 

(d)  Pay  out  of  the  funds  received  pur¬ 
suant  to  §  1018.91 : 

(1)  The  cost  of  his  bond  and  the  bonds 
of  his  employees; 

(2)  His  own  compensation;  and 

(3)  All  other  expenses,  except  those 
incurred  under  §  1018.95,  necessarily  in¬ 
curred  by  him  in  the  maintenance  and 
functioning  of  his  office  and  in  the  per¬ 
formance  of  his  duties; 

(e)  Keep  such  books  and  records  as 
will  clearly  reflect  the  transactions  pro¬ 
vided  for  in  this  part,  and,  upon  request 
by  the  Secretary,  surrender  the  same  to 
such  other  person  as  the  Secretary  may 
designate; 

(f)  Publicly  disclose  to  handlers  and 
producers,  at  his  discretion,  unless  other¬ 
wise  directed  by  the  Secretary,  by  post¬ 
ing  in  a  conspicuous  place  in  his  office 
and  by  such  other  means  as  he  deems 
appropriate,  the  name  of  any  person 
who,  after  the  date  upon  which  he  is  re¬ 
quired  to  perform  such  acts,  has  not  made 
reports  or  made  available  records  and 
facilities  pursuant  to  §§  1018.40  through 
1018.42,  or  payments  pursuant  to 
§§  1018.90  through  1018.96; 

(g)  Submit  his  books  and  records  to 
examination  by  the  Secretary  and  fur¬ 
nish  such  information  and  reports  as 
may  be  requested  by  the  Secretary ; 


(h)  On  or  before  the  12th  day  after 
the  end  of  each  month,  report  to  each 
cooperative  association  which  so  requests 
the  percentage  of  producer  milk  deliv¬ 
ered  by  members  of  such  association 
which  .was  used  in  each  class  by  each 
handler  receiving  such  milk.  For  the 
purpose  of  this  report,  the  milk  so  re¬ 
ceived  shall  be  prorated  to  each  class  in 
accordance  with  the  total  utilization  of 
producer  milk  by  such  handler; 

(i)  Verify  all  reports  and  payments 
of  each  handler,  by  audit  of  such  han¬ 
dler’s  records  and  the  records  of  any 
other  handler  or  person  upon  whose  util¬ 
ization  the  classification  of  skim  milk 
and  butterfat  for  such  handler  depends; 
and  by  such  other  means  as  are  neces¬ 
sary; 

(j)  Prepare  and  make  available  for 
the  benefit  of  producers,  consumers,  and 
handlers,  general  statistics  and  infor¬ 
mation  which  do  not  reveal  confidential 
information;  and 

(k)  On  or  before  the  date  specified, 
publicly  announce  by  posting  in  a  con¬ 
spicuous  place  in  his  office  and  by  such 
other  means  as  he  deems  appropriate, 
and  mail  to  each  handler  at  his  last 
known  address,  a  notice  of  each  of  the 
following: 

(l)  The  25th  day  of  each  month,  the 
Class  I  price  for  the  following  month; 

(2)  The  5th  day  of  each  month,  the 
Class  II  price  for  the  preceding  month, 
and 

(3)  The  11th  day  of  each  month,  the 
uniform  price  for  all  producer  milk,  and 
the  uniform  base  price  for  the  preceding 
month. 

REPORTS,  RECORDS  AND  FACILITIES 

§  1018.40  Reports  of  sources  and  uti¬ 
lization.  On  or  before  the  7th  day  after 
the  end  of  each  month,  each  handler, 
except  a  producer-handler,  shall  report 
for  each  of  his  pool  plants  for  such 
month  to  the  market  administrator  in 
the  detail  and  on  forms  prescribed  by 
the  market  administrator  as  follows: 

(a)  The  quantities  of  skim  milk  and 
butterfat  contained  in: 

(1)  Producer  milk; 

(2)  Fluid  milk  products  received  from 
other  pool  plants; 

(3)  Other  source  milk; 

(4)  Inventories  of  fluid  milk  products 
on  hand  at  the  beginning  of  the  month; 
and 

(b)  The  utilization  of  all  skim  milk 
and  butterfat  required  to  be  reported 
pursuant  to  paragraph  (a)  of  this  sec¬ 
tion,  including  separate  statements  as  to 
the  disposition  of  Class  I  milk  on  routes 
entirely  outside  the  marketing  area,  and 
inventories  of  fluid  milk  products  on 
hand  at  the  end  of  the  month. 

§  1018.41  Other  reports,  (a)  Each 
producer-handler  shall  make  reports  to 
the  market  administrator  at  such  time 
and  in  such  manner  as  the  market  ad¬ 
ministrator  may  prescribe. 

(b)  Each  handler,  except  a  producer- 
handler,  shall  report  to  the  market  ad¬ 
ministrator  in  the  detail  and  on  forms 
prescribed  by  the  market  administrator: 

(1)  On  or  before  the  7th  day  of  each 
month,  the  aggregate  quantity  of  base 
milk  received  at  his  pool  plants  for  the 
preceding  month; 
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(2)  On  or  before  the  20th  day  after 
the  end  of  the  month,  for  each  of  his 
pool  plants,  his  producer  payroll  for 
that  month,  which  shall  show  for  each 
producer:  (i)  His  name  and  address, 
(ii)  the  total  pounds  of  milk  received 
from  such  producer,  including  the 
pounds  of  base  milk,  (hi)  the  days  for 
which  milk  was  received  from  such  pro¬ 
ducer,  (iv)  the  average  butterfat  con¬ 
tent  of  such  mhk,  and  (v)  the  net 
amount  of  the  handler’s  payment  to  the 
producer,  together  with  the  price  paid 
and  the  amount  and  nature  of  any  de¬ 
ductions; 

(3)  On  or  before  the  first  day  other 
source  milk  is  received  in  the  form  of 
a  fiuid  milk  product  at  his  pool  plants 
his  intention  to  receive  such  product, 
and  on  or  before  the  last  day  such  prod¬ 
uct  is  received,  his  intention  to  discon¬ 
tinue  receipt  of  such  product;  and 

(4)  Such  other  information  with  re¬ 
spect  to  his  sources  and  utilization  of 
butterfat  and  skim  milk,  and  at  such 
times,  as  the  market  administrator  shall 
prescribe. 

(c)  Each  handler  operating  a  pool 
plant  shall  report  the  total  quantity  of 
milk  received  from  each  producer  and 
the  number  of  days  of  such  delivery  or 
production,  for  each  of  the  months  of 
August  1956  through  January  1957,  to¬ 
gether  with  such  other  information  re¬ 
lating  to  the  computation  of  bases  as 
the  market  administrator  may  prescribe. 

§  1018.42  Records  and  facilities.  Each 
handler  shall  maintain  and  make  avail¬ 
able  to  the  market  administrator  during 
the  usual  hours  of  business  such  ac¬ 
counts  and  records  of  his  operations  and 
such  facilities  as  are  necessary  for  the 
market  administrator  to  verify  or  es¬ 
tablish  the  correct  data  for  each  month, 
including,  but  not  limited  to: 

(a)  The  receipt  and  utilization  of  all 
skim  milk  and  butteraft  handled  in  any 
form; 

(b)  The  weights  and  tests  for  butter¬ 
fat  and  other  content  of  all  products 
handled; 

(c)  The  pounds  of  skim  milk  and  but¬ 
terfat  contained  in  or  represented  by 
all  items  of  products  on  hand  at  the  be¬ 
ginning  and  end  of  each  month ;  and 

(d)  Payments  to  producers,  including 
any  deductions,  and  the  disbursement 
of  money  so  deducted. 

§  1018.43  Retention  of  records.  All 
books  and  records  required  under  this 
order  to  be  made  available  to  the  market 
administrator  shall  be  retained  by  the 
handler  for  a  period  of  three  years  to 
begin  at  the  end  of  the  month  to  which 
such  books  and  records  pertain:  Pro- 
vided.  That  if,  within  such  three-year 
period,  the  market  administrator  noti¬ 
fies  the  handler  in  writing  that  the  reten¬ 
tion  of  such  books  and  records,  or  of 
specified  books  and  records,  is  necessary 
in  connection  with  a  proceeding  under 
section  8c  (15)  (A)  of  the  act  or  a  court 
action  specified  in  such  notice,  the  han¬ 
dler  shall  retain  such  books  and  records, 
or  specified  books  and  records,  until  fur¬ 
ther  notification  from  the  market  ad¬ 
ministrator.  In  either  case,  the  market 
administrator  shall  give  further  written 
notification  to  the  handler  promptly 
upon  the  termination  of  the  litigation 
No.  161 - 5 


or  when  the  records  are  no  longer  neces¬ 
sary  in  connection  therewith. 

CLASSIFICATION  OF  MILK 

§  1018.50  Skim  milk  and  butterfat  to 
be  classified.  The  skim  milk  and  butter¬ 
fat  to  be  reported  for  pool  plants  pur¬ 
suant  to  §  1018.40  (a)  shall  be  classified 
by  the  market  administrator,  pursuant  to 
the  provisions  of  §§  1018.51  through 
1018.55. 

§  1018.51  Classes  of  utilization.  Sub¬ 
ject  to  the  conditions  set  forth  in 
§§  1018.52  through  1018.55,  the  classes  of 
utilization  shall  be  as  follows: 

(a)  Class  I  milk.  Class  I  milk  shall 
be  all  skim  milk  (including  reconstituted 
and  concentrated  nonfat  milk  solids) 
and  butterfat: 

(1)  Disposed  of  from  the  plant  in  the 
form  of  fiuid  milk  products,  except  those 
classified  pursuant  to  paragraph  (b)  (3) 
of  this  section,  and 

(2)  Not  specifically  accounted  for  as 
Class  II  milk. 

(b)  Class  II  milk.  Class  II  milk  shall 
be  all  skim  milk  and  butterfat: 

(1)  Used  to  produce  any  product  other 
than  a  fiuid  milk  product; 

(2)  Contained  in  inventories  of  fiuid 
milk  products  on  hand  at  the  end  of  the 
month; 

(3)  Disposed  of  as  skim  milk  for  live¬ 
stock  feed ;  and 

(4)  In  shrinkage  not  to  exceed  2  per¬ 
cent,  respectively,  of  the  skim  milk  and 
butterfat  contained  in  producer  milk 
and  other  source  milk:  Provided,  That  if 
shrinkage  of  skim  milk  or  butterfat  is 
less  than  such  2  percent  it  shall  be  as¬ 
signed  pro  rata  to  the  skim  milk  or  but¬ 
terfat  contained  in  producer  milk  and 
other  source  milk,  respectively. 

§  1018.52  Responsibility  of  handlers. 
All  skim  milk  and  butterfat  to  be  classi¬ 
fied  pursuant  to  this  order  shall  be  clas¬ 
sified  as  Class  I  milk,  unless  the  handler 
who  received  such  skim  milk  and  butter¬ 
fat  establishes  to  the  satisfaction  of  the 
market  administrator  that  it  should  be 
classified  as  Class  II  milk. 

§  1018.53  Transfers,  (a)  Skim  milk 
•  and  butterfat  transferred  to  a  pool  plant 
of  another  handler  (except  a  producer-, 
handler)  in  the  form  of  fiuid  milk  prod¬ 
ucts  shall  be  classified  so  as  to  result  in 
the  maximum  assignment  of  the  pro¬ 
ducer  milk  of  both  handlers  to  Class  I 
milk.  Any  additional  amounts  of  skim 
milk  and  butterfat  shall  be  classified  as 
Class  I  milk  unless  the  operators  of  both 
plants  claim  utilization  thereof  in  Class 
II  milk  in  their  reports  submitted  pur¬ 
suant  to  §  1018.40:  Provided.  That  the 
skim  milk  or  butterfat  so  assigned  to 
Class  II  milk  shall  be  limited  to  the  re¬ 
spective  amounts  thereof  remaining  in 
Class  II  milk  at  the  pool  plants  of 
the  receiving  handler  after  the  sub¬ 
traction  of  other  source  milk  pursuant 
to  §1018.55;  * 

(b)  Skim  milk  and  butterfat  trans¬ 
ferred  to  the  plant  of  a  producer-han¬ 
dler  in  the  form  of  fiuid  milk  products, 
shall  be  classified  as  Class  I  milk; 

(c)  Skim  milk  and  butterfat  trans¬ 
ferred  in  bulk  form  as  milk  or  skim  milk 
to  a  nonpool  plant  shall  be  classified 
as  Class  I  milk  unless. 


'■(l)i  The  transferee-plant  is  located 
less  than  250  miles  from  the  Dade  Coun¬ 
ty  Court  House,  by  the  shortest  hard¬ 
surfaced  highway  distance,  as  deter¬ 
mined  by  the  market  administrator, 

(2)  The  transferring  handler  claims 
classification  in  Class  H  milk  in  his 
report, 

(3)  The  operator  of  the  nonpool  plant 
maintains  books  and  records  showing 
the  utilization  of  all  skim  milk  and  but¬ 
terfat  at  such  plant  which  are  made 
available  if  requested  by  the  market  ad¬ 
ministrator  for  the  purpose  of  verifica¬ 
tion,  and 

(4)  Not  less  than  an  equivalent 
amount  of  skim  milk  and  butterfat  was 
actually  utilized  in  the  nonpool  plant 
in  the  use  indicated  in  such  report:  Pro¬ 
vided,  That  if  it  is  found  that  an  equiva¬ 
lent  amount  of  skim  milk  and  butterfat 
was  not  actually  used  in  such  plant,  in 
such  indicated  use,  the  quantity  trans¬ 
ferred  in  excess  of  such  actual  use  shall 
be  classified  as  Class  I  milk,  and 

(d)  Skim  milk  and  butterfat  trans¬ 
ferred  in  bulk  form  as  cream  to  a  non¬ 
pool  plant  shall  be  classified  as  Class  I 
milk  unless, 

(1)  The  transferring  handler  claims 
classification  in  Class  II  milk, 

(2)  The  handler  gives  the  market  ad¬ 
ministrator  sufficient  notice  to  allow  him 
to  verify  the  shipment, 

(3)  The  operator  of  the  nonpool  plant 
maintains  books  and  records  showing 
the  utilization  of  all  skim  milk  and, 
butterfat  at  such  plant  which  are  made 
available  if  requested  by  the  market  ad¬ 
ministrator  for  the  purpose  of  verifica-" 
tion,  and 

(4)  Not  less  than  an  equivalent 
amount  of  skim  milk  and  butterfat  was 
actually  utilized  in  the  nonpool  plant 
in  the  use  indicated  in  such  report: 
Provided.  That  if  it  is  found  that  an 
equivalent  amount  of  skim  milk  and 
butterfat  was  not  actually  used  in  such 
plant  during  the  month  in  such  indi¬ 
cated  use,  the  quantity  transferred  in 
excess  of  such  actual  use  shall  be  clas¬ 
sified  as  Class  I  milk. 

§  1018.54  Computation  of  skim  milk 
and  butterfat  in  each  class.  For  each 
month,  the  market  administrator  shall 
correct  for  mathematical  and  other  ob¬ 
vious  errors,  the  report  submitted  by 
each  handler  pursuant  to  §  1018.40  and 
compute  the  total  pounds  of  skim  milk 
and  butterfat  respectively,  in  Class  I 
milk  and  Class  H  milk  at  all  of  the  pool 
plants  of  such  handler:  Provided,  That 
the  skim  milk  contained  in  any  product 
utilized,  produced  or  disposed  of  by  the 
handler  during  the  month  shall  be  con¬ 
sidered  to  be  an  amount  equivalent  to 
the  nonfat  milk  solids  contained  in  such 
product,  plus  all  of  the  water  originally 
associated  with  such  solids. 

§  1018.55  Allocation  of  skim  milk  and 
butterfat  classified,  (a)  The  pounds  of 
skim  milk  remaining  in  each  class  after 
making  the  following  computations  with 
respect  to  the  pool  plants  of  each  han¬ 
dler,  shall  be  the  pounds  of  skim  milk  in 
such  class  allocated  to  the  producer  milk 
of  such  handler. 

(1)  Subtract  from  the  total  pounds  of 
skim  milknn  Class  II  milk  the  shrinkage 
of  skim  milk  in  producer  milk  classified 
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as  Class  II  milk  pursuant  to  §  1018.51 
(b)  (4). 

(2)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  Class  II  milk  the 
pounds  of  skim  milk  in  other  source 
milk:  Provided.  That  if  the  pounds  of 
skim  milk  to  be  subtracted  are  greater 
than  the  remaining  pounds  of  skim  milk 
in  Class  II  milk,  the  balance  shall  be 
subtracted  from  the  pounds  of  skim  milk 
in  Class  I  milk, 

(3)  Subtract  from  the  pounds  of  skim 
milk  remaining  in  Class  n  milk  the 
p>ounds  of  skim  milk  contained  in  inven¬ 
tory  of  fluid  milk  products  on  hand  at 
the  beginning  of  the  month:  Provided, 
That  if  the  pounds  of  skim  milk  in  such 
inventory  exceed  the  remaining  pounds 
of  skim  milk  in  Class  II  milk  the  bal¬ 
ance  shall  be  subtracted  from  the  pounds 
of  skim  milk  remaining  in  Class  I  milk, 

(4)  Subtract  the  pounds  of  skim  milk 
In  fluid  milk  products  received  from  pool 
plants  of  other  handlers  from  the  pounds 
of  skim  milk  remaining  in  the  class  to 
which  assigned,  pursuant  to  §  1018.53 

(a) . 

(5)  Add  to  the  pounds  of  skim  milk 
remaining  in  Class  n  milk  the  pounds 
of  skim  milk  subtracted  pursuant  to  sub- 
paragraph  (1)  of  this  paragraph;  and 

(6)  If  the  pounds  of  skim  milk  re¬ 
maining  in  all  classes  exceed  the  pounds 
of  skim  milk  in  milk  received  from  pro¬ 
ducers,  subtract  such  excess  from  the 
pounds  of  skim  milk  remaining  in  the 
various  classes  in  series  beginning  with 
Class  n  milk.  Any  amount  so  subtracted 
shall  be  called  “overage”; 

(b)  Determine  the  pounds  of  butter- 
fat  in  each  class  to  be  allocated  to  pro¬ 
ducer  milk  in  the  manner  prescribed  in 
paragraph  (a)  of  this  section  for  deter¬ 
mining  the  allocation  of  skim  milk  to 
producer  milk; 

(c)  Add  the  pounds  of  skim  milk  and 
the  pounds  of  butterfat  in  each  class  cal¬ 
culated  pursuant  to  paragraphs  (a)  and 

(b)  of  this  section  and  determine  the 
percentage  of  butterfat  in  the  producer 
milk  allocated  to  each  class. 

MINIMUM  PRICES 

§  1018.60  Class  prices.  Subject  to  the 
provisions  of  §§  1018.61  and  1018.62,  the 
minimum  prices  per  hundredweight  to  be 
paid  by  each  handler  for  milk  containing 
3.8  percent  butterfat  received  at  his  pool 
plants  from  producers  shall  be  as  follows : 

(a)  Class  I  milk  price.  The  basic 
prices  for  Class  I  milk  shall  be  $6.55  for 
the  months  of  April  through  July  and 
$7.00  for  the  months  of  August  through 
March,  plus  or  minus  the  amounts  pro¬ 
vided  in  subparagraphs  (1)  and  (2)  of 
this  paragraph  as  follows: 

(1)  (i)  Before  determining  the  Class 
I  price  to  be  announced  for  each  month, 
the  market  administrator  shall  calcu¬ 
late  a  utilization  percentage  by  dividing 
the  net  pounds  of  producer  milk  into  the 
net  pounds  of  Class  I  milk  disposed  of 
from  pool  plants  plus  Class  I  milk  dis¬ 
posed  of  in  the  marketing  area  by  non¬ 
pool  plants,  multiply  the  quotient  by  100, 
and  rounding  the  resultant  flgure  to  the 
nearest  one -tenth  percent. 

(ii)  Whenever,  for  three  consecutive 
months,  the  utilization  percentage  so 
calculated  is  higher  than  the  maximum 


of  the  range  of  utilization  percentage  in 
the  accompanying  schedule  for  the  cor¬ 
responding  month,  45  cents  per  100 
pounds  shall  be  added  to  the  basic  Class 
I  price;  whenever,  for  three  consecutive 
months,  the  utilization  percentage  so 
calculated  is  less  than  the  minimum  of 
the  range  of  utilization  percentage  for 
the  corresponding  month  shown  in  the 
accompanying  schedule,  45  cents  per  100 
pounds  shall  be  deducted  from  the  basic 
Class  I  price. 


Schedule  for  Utilization  Adjustment 


Month 

Normal  range  (percent) 

Minimum 

Maximum 

January _ _ 

88 

92 

88 

92 

March _ _ 

88 

92 

April _ _ _ _ 

88 

92 

May _ _ _ 

87 

91 

June _ _ _ 

83 

87 

July . 

88 

92 

August . . . . . 

92 

9« 

September _ 

94 

98 

October . . . . . . 

93 

97 

November... _ _ 

89 

93 

90 

94 

(2)  (i)  Before  determining  the  Class  I 
price  to  be  announced  for  each  month, 
the  market  administrator  shall  compute 
an  economic  index,  using  the  most  recent 
data  available  on  prices  paid  by  pro¬ 
ducers  for  dairy  feed  and  the  most  re¬ 
cent  data  on  weekly  wages  of  industrial 
workers  in  Southern  Florida. 

(ii)  The  current  data,  in  each  case, 
shall  be  divided  by  the  comparable  aver¬ 
age  for  the  year  1956  and  multiplied  by 
100  to  give  an  index  flgure. 

(iii)  The  feed  price  index  shall  be 
given  a  weight  of  60  percent  and  the  in¬ 
dustrial  wage  index  a  weight  of  40  per¬ 
cent.  The  resultant  economic  index 
shall  be  used  to  further  adjust  the  Class  I 
price  for  the  following  month  according 
to  the  following  schedule: 

When  the  cost  index  is  Adjust  the  Class  I 
within  the  range  of :  price  as  follows: 

76  to  85 _ Minus  90  cents. 

86  to  95 _ Minus  45  cents. 

96  to  105 _ No  adjustment. 

106  to  115 _ Plus  45  cents. 

116tol2f _ Plus  90  cents. 

(b)  Class  II  milk  price.  The  minimum 
Class  II  price  shall  be  computed  by  add¬ 
ing  together  the  plus  values  of  subpara¬ 
graphs  (1)  and  (2)  of  this  paragraph: 

(1)  Multiply  the  Chicago  butter  price 
by  1.25,  add  4  cents,  and  multiply  the 
result  by  3.8. 

(2)  Add  2.5  cents  to  the  Chicago  pow¬ 
der  price  and  multiply  the  result  by  8.5. 

§  1018.61  Butterfat  differentials  to 
handlers.  For  each  class  of  milk  con¬ 
taining  more  or  less  than  3.8  percent 
butterfat,  the  class  prices  calculated  pur¬ 
suant  to  §  1018.60  shall  be  increased  or 
decreased,  respectively,  for  each  one- 
tenth  percent  of  butterfat  at  the  rate  of 
7.5  cents  per  hundredweight. 

§  1018.62  Location  differentials  to 
handlers.  For  that  milk  which  is  re¬ 
ceived  from  producers  at  a  pool  plant 
located  outside  the  marketing  area  and 
90  miles  or  more  from  Dade  County 
Court  House,  by  the  shortest  hard-sur¬ 
faced  highway  distance  as  determined  by 
the  market  administrator,  and  which  is 


assigned  to  Class  I  milk  pursuant  to  the 
proviso  of  this  section,  when  moved  to 
another  pool  plant,  or  classified  as  Class 
I  milk  without  such  movement,  the  price 
specified  in  §  1018.60  shall  be  reduced  at 
the  rate  set  forth  in  the  following  sched¬ 
ule: 

Rate  per 
hundred^ 
weight 
{cents) 


Distance  from  Dade  County  Court 
House,  Miami,  Fla.  (miles) : 

90  but  not  more  than  150 _  30.  0 

For  each  additional  10  miles  or  frac¬ 
tion  thereof  an  additional _ _  1.0 


Provided,  That  for  the  purpose  of  cal¬ 
culating  such  location  differential,  fluid 
milk  products  which  are  transferred  be¬ 
tween  pool  plants  shall  be  assigned  to  any 
remainder  of  Class  II  milk  in  the  plant 
to  which  transferred  after  making  the 
calculations  prescribed  in  §  1018.55  (a) 
(1)  through  (3),  and  the  comparable 
steps  in  §  1018.55  (b)  for  such  plant, 
such  assignment  to  the  transferring 
plants  to  be  made  in  sequence  accord¬ 
ing  to  the  location  differential  applicable 
at  each  plant,  beginning  with  the  plant 
having  the  largest  differential. 

§  1018.63  Use  of  equivalent  prices.  If 
for  any  reason  a  price  quotation  required 
by  this  order  for  computing  class  prices 
or  for  other  purposes  is  not  available  in 
the  manner  described,  the  market  ad¬ 
ministrator  shall  use  a  price  determined 
by  the  Secretary  to  be  equivalent  to  the 
price  which  is  required. 

APPLICATION  OF  PROVISIONS 

§  1018.70  Producer  -  handler.  Sec¬ 
tions  1018.50  through  1018.55,  1018.60 
through  1018.62, 1018.72, 1018.80  through 
1018.85,  1018.90  through  1018.97,  and 
1018.100  through  1018.102  shall  not  ap¬ 
ply  to  a  producer-‘handler. 

§  1018.71  Plants  subject  to  other  Fed¬ 
eral  orders.  Upon  application  to  the 
market  administrator  and  a  subsequent 
determination  by  the  Secretary,  any 
plant  specified  in  paragraph  (a)  of  this 
section  shall  be  treated  as  a  nonpool 
plant,  except  that  the  operator  of  such 
plant  shall,  with  respect  to  the  total 
receipts  and  disposition  of  skim  milk  and 
butterfat  at  the  plant,  make  reports  to 
the  market  administrator  at  such  time 
and  in  such  manner  as  the  market  ad¬ 
ministrator  may  require  and  allow  veri¬ 
fication  of  such  reports  by  the  market 
administrator: 

(a)  Any  pool  plant  which 

(1)  Would  otherwise  be  subject  to 
the  classification  and  pricing  provisions 
of  another  order  issued  pursuant  to  the 
act,  and 

(2)  Does  not  dispose  of  a  greater  vol¬ 
ume  of  Class  I  milk  on  routes  in  the 
Southeastern  Florida  marketing  area 
than  in  the  marketing  area  regulated 
pursuant  to  such  other  order. 

§  1018.72  Handlers  operating  nonpool 
plants.  On  or  before  the  15th  day  after 
the  end  of  each  month,  each  handler  op¬ 
erating  a  nonpool  plant  shall  pay  to  the 
market  administrator  for  deposit  into 
the  producer-settlement  fund  an  amount 
calculated  by  multiplying  the  total  hun¬ 
dredweight  of  butterfat  and  skim  milk 
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disposed  of  as  Class  I  milk  from  such 
plant  on  routes  in  the  marketing  area, 
by  the  price  arrived  at  by  subtracting  the 
Class  II  price  from  the  Class  I  price  ad¬ 
justed  by  the  location  differential  pur¬ 
suant  to  §  1018.62. 

determination  of  uniform  prices  to 
PRODUCERS 

§  1018.80  Computation  of  the  value  of 
producer  milk  for  each  handler.  For 
each  month,  the  market  administrator 
shall  compute  the  value  of  producer  milk 
for  each  handler  as  follows: 

(a)  Multiply  the  quantity  of  producer 
milk  in  each  class  computed  pursuant  to 
§  1018.55  by  the  applicable  class  price; 
total  the  resulting  amounts,  and  add  any 
amount  necessary  to  reflect  adjustments 
for  the  location  differentials  required  by 
the  proviso  in  §  1018.62; 

(b)  Add  an  amount  computed  by  mul¬ 
tiplying  the  pounds  of  any  overage  de¬ 
ducted  from  either  class  pursuant  to 
§  1018.55  (a)  (6)  and  (b)  by  the  appli¬ 
cable  class  price;  and 

(c)  Add  the  amount  computed  by 
multiplying  the  difference  between  the 
Class  II  price  and  the  Class  I  price  by 
the  hundredweight  of  skim  milk  and 
butterfat  remaining  in  Class  II  milk 
after  the  calculations  pursuant  to 
§  1018.55  (a)  (4)  and  (b)  for  the  pre¬ 
ceding  month  or  the  hundredweight  of 
skim  milk  and  butterfat  subtracted  from 
Class  I  milk  pursuant  to  §  1018.55  (a) 

(3)  and  (b)  for  the  current  month, 
whichever  is  less. 

(d)  Except  for  milk  received  from  a 
nonpool  plant  subject  to  the  pricing  pro¬ 
visions  of  another  federal  order  add  an 
amount  computed  by  multiplying  the 
hundredweight  of  skim  milk  and  butter¬ 
fat  subtracted  from  Class  I  milk  pur¬ 
suant  to  §  1018.55  (a)  (2)  by  the  rate 
determined  by  subtracting  the  Class  II 
price  from  the  Class  I  price  adjusted  by 
the  location  differential  pursuant  to 
§  1018.62:  Provided,  That  this  provision 
shall  not  apply  for  months  for  which 
in  excess  of  95  percent  of  producer  milk 
is  classified  as  Class  I  milk. 

§  1018.81  Computation  of  the  uniform 
price.  The  market  administrator  shall 
compute  the  uniform  price  per  hundred¬ 
weight  of  producer  milk  of  3.8  percent 
butterfat  content,  as  follows: 

(a)  Combine  into  one  total  the  values 
computed  pursuant  to  §  1018.80  for  the 
producer  milk  of  all  handlers  who  sub¬ 
mitted  reports  prescribed  in  §  1018.40 
and  who  are  not  in  default  of  payments 
pursuant  to  §§  1018.90  and  1018.92, 

(b)  Subtract,  if  the  average  butterfat 
content  of  the  producer  milk  included 
under  paragraph  (a)  of  this  section  is 
greater  than  3.8  percent,  or  add,  if  such 
average  butterfat  content  is  less  than  3.8 
percent,  an  amount  computed  as  follows: 
Multiply  the  amount  by  which  the  aver¬ 
age  butterfat  content  of  such  milk  varies 
from  3.8  percent  by  the  butterfat  dif¬ 
ferential  pursuant  to  §  1018.83  and  mul¬ 
tiply  the  result  by  the  total  hundred¬ 
weight  of  such  milk; 

(c)  Add  an  amount  equal  to  the  sum 
of  the  deduction  to  be  made  from  pro¬ 
ducer  payments  for  location  differentials 
pursuant  to  §  1018.84; 


(d)  Add  an  amount  equal  to  one-half 
of  the  unobligated  balance  on  hand  in 
the  producer-settlement  fund; 

(e)  Divide  the  resulting  amount  by  the 
total  hundredweight  of  producer  milk 
included  under  paragraph  (a)  of  this 
section;  and 

(f)  Subtract  not  less  than  4  cents  nor 
more  than  5  cents  to  restore  the  balance 
in  the  producer-settlement  fund.  The 
resulting  figure  shall  be  the  uniform 
price  per  hundredweight  of  producer 
milk  of  3.8  percent  butterfat  content. 

§  1018.82  Computation  of  the  unU 
form  prices  for  base  milk  and  excess 
milk.  The  market  administrator  shall 
compute  the  uniform  price  per  hundred¬ 
weight  for  base  milk  and  for  excess  milk, 
each  of  3.8  percent  butterfat  content,  as 
follows: 

(a)  Compute  the  aggregate  value  of 
excess  milk  for  all  handlers  who  sub¬ 
mitted  reports  pursuant  to  §  1018.40,  and 
who  are  not  in  default  of  payments  pur¬ 
suant  to  §  1018.90  or  §  1018.92  by  multi¬ 
plying  the  hundredweight  of  such  excess 
milk  by  the  Class  11  price ; 

(b)  The  uniform  price  for  excess  milk 
shall  be  the  Class  II  price  as  determined 
pursuant  to  §  1018.60  (b) ; 

(c)  Subtract  the  total  value  of  excess 
milk  as  determined  pursuant  to  para¬ 
graph  (a)  of  this  section,  from  the  total 
value  of  producer  milk  as  determined 
according  to  the  calculations  set  forth 
in  §  1018.81  (a)  through  (b) ; 

(d)  Divide  the  amount  calculated  pur¬ 
suant  to  paragraph  (c)  of  this  section 
by  the  total  hundredweight  of  base  milk 
included  in  these  computations;  and 

(e)  Subtract  the  amount  specified  by 
§  1018.81  (f)  from  the  price  computed 
pursuant  to  paragraph  (d)  of  this  sec¬ 
tion.  The  resulting  figure  shall  be  the 
uniform  price  for  base  milk  of  3.8 
percent  butterfat  content. 

§  1018.83  Butterfat  differential  to  pro¬ 
ducers.  The  applicable  uniform  prices 
to  be  paid  each  producer  shall  be  in¬ 
creased  or  decreased  for  each  one-tenth 
of  one  percent  which  the  average  but¬ 
terfat  content  of  his  milk  is  above  or 
below  3.8  percent,  respectively,  at  the 
rate  of  7.5  cents  per  hundredweight. 

§  1018.84  Location  differential  to  pro¬ 
ducers.  The  applicable  uniform  prices 
computed  pursuant  to  §§  1018.81  and 
1018.82  to  be  paid  for  producer  milk  re¬ 
ceived  at  a  pool  plant  located  outside  the 
marketing  area  and  90  miles  or  more 
from  the  Dade  County  Court  House,  by 
the  shortest  hard-surfaced  highway 
distance,  as  determined  by  the  market 
administrator,  shall  be  reduced  according 
to  the  location  of  the  pool  plant  where 
such  milk  was  received,  at  the  rates  set 
forth  in  §  1018.62. 

§  1018.85'  Notification  of  handlers. 
On  or  before  the  i2th  day  after  the  end 
of  each  month,  the  market  adminis¬ 
trator  shall  mail  to  each  handler,  at  his 
last  known  address,  a  statement  show¬ 
ing: 

(a)  The  amount  and  value  of  his  pro¬ 
ducer  milk  in  each  class  and  the  total 
thereof ; 

(b)  The  amount  and  value  of  his  base 
milk  and  excess  milk,  respectively,  and 
the  totals  thereof; 


(c)  The  uniform  prices  computed  pur¬ 
suant  to  §§  1018.81  and  1018.82  and  the 
butterfat  differentials;  ' 

(d)  The  amounts  to  Be  paid  by  such 
handler  pursuant  to  §§  1018.92,  1018.95, 
and  1018.96  and  the  amount  due  such 
handler  pursuant  to  §  1018.93. 

PAYMENTS 

§  1018.90  Time  and  method  of  pay¬ 
ment  for  producer  milk,  (a)  Except  as 
provided  in  paragraph  (b)  of  this  sec¬ 
tion,  each  handler  shall  make  payment 
to  each  producer  from  whom  milk  is 
received  as  follows: 

(1)  On  or  before  the  15th  day  of  the 
following  month,  an  amount  equal  to 
not  less  than  the  uniform  prices  pur¬ 
suant  to  §  1018.60  (a)  and  (b)  adjusted 
by  the  butterfat  and  location  differen¬ 
tials  to  producers,  multiplied  by  the 
hundredweight  of  base  milk  and  excess 
milk  received  from  each  producer,  sub¬ 
ject  to  the  following  adjustment:  (i) 
Less  marketing  service  deductions  made 
pursuant  to  §  1018.85,  (ii)  plus  or  minus 
adjustments  for  errors  made  in  previous 
payments  made  to  such  producer,  and 
(iii)  less  proper  deductions  authorized 
in  writing  by  such  producer:  Provided, 
That  if  by  the  date  specified,  such  han¬ 
dler  has  not  received  full  payment  from 
the  market  administrator  pursuant  to 
§  1018.93  for  such  month,  he  may  reduce 
pro  rata  his  payments  to  producers  by 
not  more  than  the  amount  of  such  un¬ 
derpayment.  Payments  to  producers 
shall  be  completed  thereafter  not  later 
than  the  date  for  making  payments  pur¬ 
suant  to  this  paragraph  next  following 
after  the  receipt  of  the  balance  due  from 
the  market  administrator; 

(b)  In  the  case  of  a  cooperative  associ¬ 
ation,  which  the  market  administrator 
determines  is  authorized  by  its  members 
to  collect  payment  for  their  milk,  and 
which  has  requested  of  any  handler  in 
writing,  such  handler  shall  on  or  before 
the  2d  day  prior  to  the  date  on  which 
payments  are  due  individual  producers, 
pay  the  cooperative  association  for  milk 
received  during  the  month  from  the  pro¬ 
ducer-members  of  such  association  as 
determined  by  the  market  administra¬ 
tor,  an  amount  equal  to  not  less  than  the 
total  due  such  producer-members  as  de¬ 
termined  pursuant  to  paragraph  (a)  of 
this  section;  and 

(c)  Each  handler  who  received  milk 
from  producers  for  which  payment  is  to 
be  made  to  a  cooperative  association 
pursuant  to  paragraph  (b)  of  this  sec¬ 
tion  shall  report  to  such  cooperative  as¬ 
sociation  or  to  the  market  administra¬ 
tor  for  transmittal  to  such  cooperative 
association  for  each  such  producer  as 
follows: 

(1)  On  or  before  the  10th  day  of  the 
month,  the  total  pounds  of  milk  received 
during  the  preceding  month; 

(2)  The  pounds  of  milk  received  each 
day,  together  with  the  butterfat  content 
of  such  milk; 

(3)  The  total  pounds  of  base  and  ex¬ 
cess  milk; 

(4)  The  amount  or  rate  and  nature  of 
any  authorized  deductions  to  be  made 
from  payments,  and 

(5)  The  amount  and  nature  of  pay¬ 
ments  due  pursuant  to  §  1018.94. 


6242 


PROPOSED  RULE  MAKING 


§  1018.91  Producer-settlement  fund. 
The  market  administrator  shall  estab¬ 
lish  and  maintain  a  separate  fund  known 
as  the  “producer-settlement  fund”  into 
which  he  shall  deposit  all  payments 
made  by  handlers  pursuant  to  §  1018.92 
and  out  of  which  he  shall  make  all  pay¬ 
ments  pursuant  to  §  1018.93:  Provided, 
That  any  payments  due  to  any  handler 
shall  be  offset  by  any  payments  due  from 
such  handler. 

§  1018.92  Payments  to  the  producer- 
settlement  fund.  On  or  before  the  10th 
day  after  the  end  of  each  month,  each 
handler  shall  pay  to  the  market  admin¬ 
istrator  any  amount  by  which  the  value 
of  his  producer  milk  as  computed  pur¬ 
suant  to  §  1018.80,  is  greater  than  the  ' 
amount  owed  by  him  for  such  milk  at 
the  appropriate  uniform  prices  deter¬ 
mined  pursuant  to  §  1018.82',  adjusted 
by  the  producer  butterfat  and  location 
differentials. 

§  1018.93  Payments  out  the  pro¬ 
ducer-settlement  fund.  On  or  before 
the  11th  day  after  the  end  of  each 
month,  the  market  administrator  shall 
pay  to  each  handler  any  amount  by 
which  the  total  value  of  his  producer 
milk,  computed  pursuant  to  §  1018.80,  is 
less  than  the  amount  owed  by  him  for 
such  milk  at  the  appropriate  uniform 
prices  adjusted  by  the  producer  butter- 
fat  and  location  differentials.  If  at 
such  time  the  balance  in  the  producer- 
settlement  fund  is  insufficient  to  make 
all  payments  pursuant  to  this  section, 
the  market  administrator  shall  reduce 
uniformly  such  payments  and  shall 
complete  such  payments  as  soon  as  the 
funds  are  available. 

§  1018.94  Adjustment  of  accounts. 
Whenever  audit  by  the  market  admin¬ 
istrator  of  any  reports,  books,  records,  or 
accounts  or  other  verification  discloses 
errors  resulting  in  moneys  due  (a)  the 
market  administrator  from  a  handler, 

(b)  a  handler  from  the  market  admin¬ 
istrator,  or  (c)  any  producer  or  coopera¬ 
tive  association  from  a  handler,  the 
market  administrator  shall  promptly 
notify  such  handler  of  any  amount  so 
due  and  payment  thereof  shall  be  made 
on  or  before  the  next  date  for  making 
payments  set  forth  in  the  provisions 
under  which  such  error  occurred. 

§  1018.95  Marketing  services,  (a) 
Except  as  set  forth  in  paragraph  (b)  of 
this  section,  each  handler,  in  making 
payments  to  producers  for  milk  pur¬ 
suant  to  §  1018.90,  shall  deduct  4  cents 
per  hundredweight,  or  such  lesser 
amount  as  may  be  prescribed  by  the 
Secretary,  and  shall  pay  such  deductions 
to  the  market  administrator  on  or  before 
the  15th  day  after  the  end  of  the  month. 
Such  money  shall  be  used  by  the  market 
administrator  to  provide  market  infor¬ 
mation  and  to  check’  the  accuracy  of  the 
testing  and  weighing  of  their  milk  for 
producers  who  are  not  receiving  such 
services  from  a  cooperative  association; 

(b)  In  the  case  of  producers  who  are 
members  of  a  cooperative  association 
which  the  Secretary  has  determined  is 
actually  performing  the  services  set 
forth  in  paragraph  (a)  of  this  section, 
each  handler  shall  (in  lieu  of  the  deduc¬ 
tion  specified  in  paragraph  (a)  of  this 


section) ,  make  such  deductions  from  the 
payments  to  be  made  to  producers  as 
may  be  authorized  by  the  membership 
agreement  or  marketing  contract  be¬ 
tween  the  cooperative  association  and 
its  members.  On  or  before  the  15th  day 
after  the  end  of  each  month,  the  handler 
shall  pay  the  aggregate  amount  of  such 
deductions  to  the  cooperative  associa¬ 
tion,  furnishing  a  statement  showing  the 
amount  of  the  deductions  and  the  quan¬ 
tity  of  milk  on  which  the  deduction  was 
computed  for  each  producer. 

§  1018.96  Expense  of  administration. 
On  or  before  the  15th  day  after  the  end 
of  each  month,  eafch  handler  shall  pay 
to  the  market  administrator,  4  cents  or 
such  lesser  amount  as  the  Secretary  may 
prescribe,  for  each  hundredweight  of 
butterfat  and  skim  milk  contained  in 
(a)  producer  milk,  and  (b)  other  source 
milk  allocated  to  Class  I  milk  pursuant 
to  §  1018.55  (a)  (2)  and(b). 

§  1018.97  Termination  of  obligations. 
The  provisions  of  this  section  shall  apply 
to  any  obligations  under  this  part  for  the 
payment  of  money. 

(a)  The  obligation  of  any  handler  to 
pay  money  required  to  be  paid  under  the 
terms  of  this  part  shall,  except  as  pro¬ 
vided  in  paragraphs  (b)  and  (c)  of  this 
section,  terminate  2  years  after  the  last 
day  of  the  month  during  which  the  mar¬ 
ket  administrator  receives  the  handler’s 
utilization  report  on  the  milk  involved  in 
such  obligation,  unless  within  such 
2-year  period  the  market  administrator 
notifies  the  handler  in  writing  that  such 
money  is  due  and  payable.  Service  of 
such  notice  shall  be  complete  upon  mail¬ 
ing  to  the  handler’s  last  known  address, 
and  it  shall  contain,  but  need  not  be 
limited  to,  the  following  information: 

(1)  The  amount  of  the  obligation, 

(2)  The  months  during  which  the 
milk,  with  respect  to  which  the  obliga¬ 
tion  exists,  was  received  or  handled;  and 

(3)  If  the  obligation  is  payable  to  one 
or  more  producers  or  to  an  association 
of  producers,  the  names  of  such  pro¬ 
ducers  or  association  of  producers,  or  if 
the  obligation  is  payable  to  the  market 
administrator,  the  account  for  which  it 
is  to  be  paid; 

(b)  If  a  handler  fails  or  refuses,  with 
respect  to  any  obligation  under  this  part, 
to  make  available  to  the  market  admin¬ 
istrator  or  his  representatives  all  books 
and  records  required  by  this  part  to  be 
made  available,  the  market  administra¬ 
tor  may,  within  the  2-year  period  pro¬ 
vided  for  in  paragraph  (a)  of  this  sec¬ 
tion,  notify  the  handler  in  writing  of 
such  failure  or  refusal.  If  the  market 
administrator  so  notifies  a  handler,  the 
said  2-year  period,  with  respect  to  such 
obligation,  shall  not  begin  to  run  until 
the  first  day  of  the  month  following  the 
month  during  which  all  such  books  and 
records  pertaining  to  such  obligation  are 
made  available  to  the  market  adminis¬ 
trator  or  his  representative; 

(c)  Notwithstanding  the  provisions  of 
paragraphs  (a)  and  (b)  of  this  section, 
a  handler’s  obligation  under  this  part  to 
pay  money  shall  not  be  terminated  with 
respect  to  any  transaction  involving 
fraud  or  willful  concealment  of  a  fact, 
material  to  the  obligation,  on  the  part 


of  the  handler  against  whom  the  obliga¬ 
tion  is  sought  to  be  imposed;  and 

(d)  Any  obligation  on  the  part  of  the 
market  administrator  to  pay  a  handler 
any  money  which  such  handler  claims  to 
be  due  him  under  the  terms  of  this  part 
shall  terminate  two  years  after  the  end 
of  the  month  during  which  the  payment 
(including  deduction  or  offset  by  the 
market  administrator)  was  made  by  the 
handler,  if  a  refund  on  such  payment  is 
claimed  unless  such  handler,  within  the 
applicable  period  of  time,  files,  pursuant 
to  section  8c  (15)  (A)  of  the  act,  a  peti¬ 
tion  claiming  such  money. 

BASE  RATING 

§  1018.100  Computation  of  monthly 
bases  for  each  producer,  (a)  Subject  to 
the  rules  set  forth  in  §  1018.101,  a  daily 
average  gross  base  for  each  producer 
shall  be  calculated  by  dividing  the  total 
pounds  of  milk  received  from  such  pro¬ 
ducer  at  all  pool  plants  during  the 
months  of  August  through  January  im¬ 
mediately  preceding,  by  the  number  of 
days  from  the  first  day  of  delivery  by 
such  producer  during  such  months  to  the 
last  day  of  January,  inclusive,  or  by  150, 
whichever  is  more. 

(b)  The  daily  average  gross  base  for 
each  producer,  computed  pursuant  to 
paragraph  (a)  of  this  section,  shall  be 
adjusted  as  follows: 

Compute  monthly  adjustment  factors 
by  dividing  into  the  daily  average  Class  I 
sales  in  each  of  the  12  immediately  pre¬ 
ceding  months  ended  with  January,  the 
daily  average  of  Class  I  sales  in  the  pre¬ 
ceding  period  of  August  through  Janu¬ 
ary, 'and  apply  these  monthly  adjustment 
factors  to  the  daily  average  base  of  each 
producer.  'The  resultant  figure  for  each 
month  is  the  producer’s  monthly  base: 
Provided.  That’ for  the  purpose  of  com¬ 
puting  each  producer’s  monthly  base  for 
months  prior  to  February  1958,  the  fol¬ 
lowing  adjustment  factors  shall  be  used: 


February  ____ 

1.24 

August _ _ 

1.02 

March _ 

1.25 

September _ _ 

1.09 

April _ 

1.20 

October  _ 

1.  13 

May _ 

1.08 

November _ _ 

1. 17 

June _ - 

1.02 

December  ___» 

1.21 

July _ - 

.98 

January _ _ 

1.27 

§  1018.101  Base  rules.  The  following 
rules  shall  apply  in  connection  with  the 
establishment  and  assignment  of  bases: 

(a)  Subject  to  the  provisions  of  para¬ 
graph  (b)  of  this  section,  the  market  ad¬ 
ministrator  shall  assign  a  base  as  calcu¬ 
lated  pursuant  to  §  1018.100  to  each  per¬ 
son  for  whose  account  producer  milk  was 
delivered  to  pool  plants  during  the 
months  of  August  through  January;  And 
provided.  That  any  producer  who  has  not 
earned  a  base  or  any  producer  who  elects 
to  relinquish  his  base  by  giving  written 
notice  to  the  market  administrator,  shall 
be  allotted  a  base  equal  to  75  percent  of 
his  deliveries  for  each  succeeeding  month 
until  new  bases  are  announced  for  all 
producers. 

(b)  An  entire  base  may  be  transferred 
from  a  person  holding  such  base  to  any 
other  person,  effective  as  of  the  end  of 
any  month  during  which  an  application 
for  such  transfer  is  received  by  the  mar¬ 
ket  administrator,  such  application  to 
be  on  forms  approved  by  the  market  ad¬ 
ministrator  and  signed  by  the  baseholder. 
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or  his  heirs,  and  by  the  person  to  whom 
such  base  is  to  be  transferred:  Provided, 
That  if  a  base  is  held  jointly,  the  entire 
base  shall  be  transferable  only  upon  the 
receipt  of  such  application  signed  by  all 
joint  holders  or  their  heirs,  and  by  the 
person  to  whom  such  base  is  to  be  trans¬ 
ferred. 

§  1018.102  Announcement  of  estab¬ 
lished  bases.  On  or  before  January  25th 
of  each  year,  the  market  administrator 
shall  notify  each  producer,  and  the  han¬ 
dler  receiving  milk  from  such  producer, 
of  the  producer’s  monthly  bases  for  the 
ensuing  months  of  February  and  March, 
and  on  or  before  February  25th,  he  shall 
give  a  similar  notification  of  the  monthly 
bases  of  each  producer  for  the  ensuing 
months  of  April  through  January. 

EFFECTIVE  TIME,  SUSPENSION,  OR  TERMINA¬ 
TION 

§  1018.110  Effective  time.  The  pro¬ 
visions  of  this  part,  or  any  amendment 
thereto,  shall  become  effective  at  such 
time  as  the  Secretary  may  declare  and 
shall  continue  in  force  until  suspended 
or  terminated. 

§  1018.111  Suspension  or  termination. 
The  Secretary  shall,  whenever  he  finds 
that  any  or  all  provisions  of  this  part,  or 
any  amendment  thereto,  obstruct  or  do 
not  tend  to  effectuate  the  declared  pol¬ 
icy  of  the  act,  terminate  or  suspend  the 
operation  of  any  or  all  provisions  of  this 
part  or  any  amendment  thereto. 

§  1018.112  Continuing  obligations. 
If,  upon  the  suspension  or  termination 
of  any  or  all  provisions  of  this  part,  or 
any  amendment  thereto,  there  are  any 
obligations  thereunder,  the  final  accrual 
or  ascertainment  of  which  requires  fur¬ 
ther  acts  by  any  person  (including  the 
market  administrator) ,  such  further 
acts  shall  be  performed  notwithstand¬ 
ing  such  suspension  or  termination. 

§  1018.113  Liquidation.  Upon  the 
suspension  or  termination  of  any  or  all 
provisions  of  this  part,  the  market  ad¬ 
ministrator,  or  such  other  liquidating 
agent  as  the  Secretary  may  designate, 
shall,  if  so  directed  by  the  Secretary, 
liquidate  the  business  of  the  market 
administrator’s  office,  dispose  of  all 
property  in  his  possession  or  control, 
including  accounts  receivable,  and  ex¬ 
ecute  and  deliver  all  assignments  or 
other  instruments  necessary  or  appro¬ 
priate  to  effectuate  any  such  disposition. 
If  a  liquidating  agent  is  so  designated, 
all  assets,  books  and  records  of  the  mar¬ 
ket  administrator  shall  be  transferred 
promptly  to  such  liquidating  agent.  If, 
upon  such  liquidation,  the  funds  on 
hand  exceed  the  amounts  required  to 
pay  outstanding  obligations  of  the  of¬ 
fice  of  the  market  administrator  and 
to  pay  necessary  expenses  of  liquidating 
and  distribution,  such  excess  shall  be 
distributed  to  contributing  handlers  and 
producers  in  an  equitable  manner. 

MISCELLANEOUS  PROVISIONS 

§  1018.120  Agents.  The  Secretary 
may,  by  designation  in  writing,  name 
any  officer  or  employee  of  the  United 
States  to  act  as  his  agent  and  represent¬ 
ative  in  connection  with  any  of  the  pro¬ 
visions  of  this  part. 


§  1018.121  Separability  of  provisions. 
If  any  provisions  of  this  part,  or  its  ap¬ 
plication  to  any  person  or  circumstances, 
is  held  invalid,  the  application  of  such 
provision,  and  of  the  remaining  provi¬ 
sions  of  this  part,  to  other  persons  or 
circumstances  shall  not  be  affected 
thereby. 

Proposal  No.  2:  Southern  Dairies,  Inc. 
has  proposed  the  following  definition  of 
the  marketing  area: 

Southeastern  Florida  marketing  area, 
hereinafter  called  the  “marketing  area,” 
means  all  territory  included  within  the 
Counties  of  Dade,  Broward,  Monroe, 
Palm  Beach,  Martin  and  Hendry,  all  in 
the  State  of  Florida.  All  Government 
reservations  and  installations  within 
this  territory  shall  be  considered  part  of 
the  marketing  area  as  herein  defined. 

Issued  at  Washington,  D.  C.,  this  15th 
day  of  August,  1956. 

[SEAL]  Roy  W.  LennartsoIt, 

Deputy  Administrator. 

IP.  R.  Doc.  56-6706;  Filed,  Aug.  17,  1956; 
8;  50  a.  m.] 

Agricultural  Research  Service 
[  9  CFR  Parts  1,  7,  16,  17,  18  1 

Meat  Inspection  Regulations 
NOTICE  OF  proposed  RULE  MAKING 

Notice  is  hereby  given  in  accordance 
with  the  provisions  of  section  4  (a)  of  the 
Administrative  Procedure  Act  (5  U.  S.  C. 
1003  (a) )  that  pursuant  to  the  authority 
conferred  by  the  Meat  Inspection  Act, 
as  amended  (21  U.  S.  C.  71,  et  seq.'  it  is 
proposed  to  amend  §§  1.1,  7.1,  7.6,  16.14, 
17.2, 17.9,  and  18.7  of  the  Meat  Inspection 
Regulations  (9  CFR,  1.1,  7.1,  7.6,  16.14, 
17.2,  17.9,  and  18.7,  as  amended)  as 
follows: 

1.  Section  1.1  would  be  amended  by 
adding  a  new  paragraph  (bb)  to  read: 

(bb)  Preservative.  Any  substance 
added  to  product  to  retard  or  prevent 
spoilage  due  to  bacteria,  molds,  or  similar 
organisms. 

2.  Section  7.1  would  be  amended  to 
read: 

§  7.1  Facilities  for  branch  employees. 
Furnished  office  room,  including  light, 
heat,  and  janitor  service,  shall  be  pro¬ 
vided  by  official  establishments,  rent  free, 
for  the  exclusive  use  for  official  purposes 
of  the  inspectors  and  other  branch  em¬ 
ployees  assigned  thereto.  The  room  or 
rooms  set  apart  for  this  purpose  shall 
meet  with  the  approval  of  the  inspector 
in  charge  and  shall  be  conveniently  lo¬ 
cated,  properly  ventilated,  and  provided 
with  lockers  suitable  for  the  protection 
and  storage  of  branch  supplies  and  with 
facilities  suitable  for  branch  employees 
to  change  clothing.  Outer  work  clothing 
except  for  footwear  for  the  inspectors 
and  laundry  service  for  such  clothing 
shall  be  provided  by  official  establish¬ 
ments. 

3.  Section  7.6  would  be  amended  to 
read: 


§  7.6  Inspectors  to  furnish  implements 
and  maintain  hands  and  implements  in 
sanitary  condition.  Inspectors  shall  fur¬ 
nish  their  own  implements,  such  as 
knives,  steels,  flashlights,  and  triers,  for 
conducting  inspection  and  shall  cleanse 
their  hands  and  implements  as  prescribed 
by  §  8.8  (c)  of  this  subchapter. 

4.  Section  16.14  would  be  amended  by 
changing  the  first  sentence  to  read:  “A 
product  fabricated  from  two  or  more 
ingredients  shall  bear  a  list  of  the  in¬ 
gredients,  giving  the  common  usual 
names  of  the  ingredients  arranged  in  the 
order  of  their  predominance,  except  that 
spices  may  be  designated  as  ‘spices’  or 
‘flavorings,’  and  flavorings  (including  es¬ 
sential  oils,  oleoresins,  and  other  spice 
extractives)  may  be  designated  as  ‘fla¬ 
vorings,’  and  antioxidants  may  be  desig¬ 
nated  as  ‘antioxidants,’  without  naming 
each.” 

5.  Section  17.2  (b)  (2)  would  be- 

amended  by  changing  the  first  sentence 
to  read:  “The  list  of  ingredients  shall 
appear  as  part  of  or  in  addition  to  the 
true  name  of  the  product  and  shall  show 
the  common  or  usual  names  of  the  in¬ 
gredients  arranged  in  the  order  of  their 
predominance,  except  that  spices  may 
be  designated  as  ‘spices’  or  ‘flavorings,’ 
and  flavorings  (including  essential  oils, 
oleoresins,  and  other  spice  extractives) 
may  be  designated  as  ‘flavorings,’  and 
antioxidants  may  be  designated  as  ‘anti¬ 
oxidants,’  without  naming  each.” 

6.  Section  17.2  (b)  (2)  would  be  fur¬ 
ther  amended  to  change  the  final  pro¬ 
viso  therein  to  read  as  follows:  "And 
provided  further.  That  when  a  meat  food 
product  consisting  of  a  mixture  of  edible 
fats  obtained  from  cattle,  sheep,  swine 
or  goats,  is  labeled  as  ‘compound’  or 
‘shortening,’  the  term  ‘animal  fats,’ 
‘meat  fats,’  and  ‘food  fats’  may  be  used 
to  identify  such  fats  in  the  list  of  ingre¬ 
dients,  and,  when  a  meat  food  product 
labeled  as  ‘compound’  or  ‘shortening’ 
consists  of  a  mixture  of  one  or  more 
edible  fats  obtained  from  cattle,  sheep, 
swine,  or  goats  and  one  or  more  edible 
vegetable  fats,  the  term  ‘meat  and  vege¬ 
table  fats’  or  ‘vegetable  and  meat  fats,’ 
depending  upon  whether  the  meat  or 
vegetable  fat  content  predominates,  or 
the  term  ‘food  fats,’  may  be  used  to 
identify  the  edible  fats  in  the  ingredient 
statement.” 

7.  Section  17.9  would  be  amended  by 
changing  the  heading  to  read:  "Labeling 
product  prepared  with  artificial  color¬ 
ing,  artificial  flavoring,  preservative,  or 
antioxidant” ;  and  by  adding  a  new  para¬ 
graph  (f)  to  read: 

(f)  When  an  antioxidant  is  added  to 
product,  as  permitted  under  Parts  1 
through  29  of  this  subchapter,  there  shall 
appear  on  the  label  in  prominent  letter¬ 
ing  and  contiguous  to  the  name  of  the 
product  the  words  “antioxidant  added”, 
and  the  kind  and  amount  of  antioxidant 
may  also  be  shown. 

8.  Section  18.7  (d)  would  be  amended 
by  changing  the  word  “preservatives”  to 
“antioxidants”  and  the  phrase  “a  pre¬ 
servative”  to  “an  antioxidant”  wherever 
they  appear  therein. 

Any  person  who  wishes  to  submit  data, 
views,  or  arguments  concerning  the  pro- 
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posed  amendments  may  do  so  by  filing 
them  with  the  Chief,  Meat  Inspection 
Branch,  Agricultural  Research  Service, 
U.  S.  Department  of  Agriculture,  Wash¬ 
ington  25,  D.  C.,  within  30  days  after  the 
date  of  publication  of  this  notice  in  the 
Federal  Register. 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Land  Management 

California 

ORDER  VACATING  AND  CANCELING  SMALL 
TRACT  CLASSIFICATION  ORDER  NO.  479 

August  13,  1956. 

1.  Pursuant  to  authority  delegated  to 
me  by  Order  541  of  the  Director  of  the 
Bureau  of  Land  Management,  as 
amended,  F.  R.  Document  No.  56-5466, 
Small  Tract  Classification  No.  ”479, 
Filed  July  10,  1956;  8:48  a.  m.,  is  hereby 
revoked  in  its  entirety.  The  said  docu¬ 
ment  classified  the  following  described 
lands  for  lease  and  sale  for  homesite 
purposes  under  the  Small  Tract  Act  of 
June  1,  1938  (52  Stat.  609;  43  U.  S.  C. 
682a),  as  amended: 

San  Bernardino  Meridian 

T.  4  S.,  R.  7  E.,  S.  B.  M., 

Secs.  4,  10.  14,  All. 

2.  The  order  is  revoked  for  the  reason 
it  is  deemed  advisable  to  dispose  of  the 
vacant  tracts  subject  to  application 
through  use  of  Veterans  Drawing-Entry 
cards,  rather  than  through  general  filing 
of  applications. 

R,  R.  Best, 
State  Supervisor. 

[F.  R,  Doc.  56-6678;  Piled,  Aug.  17,  1956; 
8:46  a.  m.] 


Office  of  the  Secretary 

Terbonation  of  Federal  Supervision 
Over  the  Property  of  the  Western 
Oregon  Tribes  and  Bands  of  Indians 
of  Oregon,  and  the  Individual  Mem¬ 
bers  Thereof 

BY  THE  SECRETARY  OF  THE  INTERIOR  OF  THE 
UNITED  states  OF  AMERICA 
A  PROCLAMATION 

Pursuant  to  the  authority  vested  in  me 
by  section  13  of  the  act  of  August  13, 
1954  (68  Stat.  724),  I,  Fred  A.  Seaton, 
Secretary  of  the  Interior,  do  hereby  pro¬ 
claim  that: 

1.  On  and  after  August  13,  1956,  the 
tribes,  bands,  groups,  or  communities  of 
Indians  located  west  of '  the  Cascade 
Mountains  in  Oregon,  including  the  Con¬ 
federated  Tribes  of  the  Grand  Ronde 
Community,  Confederated  Tribes  of 
Siletz  Indians.  Alsea,  Applegate  Creek, 
Calapooya,  Chaftan,  Chempho,  Chetco, 
Chetlessington,  Chinook,  Clackamas. 
Clatskanie,  Clatsop,  Clowwewalla,  Coos, 
Cow  CTreek,  Euchees,  Galic  Creek,  Grave, 
Joshua,  Karok,  Kathlamet,  Kusotony, 


Done  at  Washington,  D.  C.,  this  15th 
day  of  August  1956. 

[SEAL]  M.  R.  Clarkson, 

Acting  Administrator, 
Agricultural  Research  Service. 

[P.  R,  Doc.  66-6708;  Piled,  Aug.  17,  1956; 
8:50  a.  m.] 


Kwatami  or  Sixes,  Lakmiut,  Long  Tom 
Creek,  Lower  Coquille,  Lower  Umpqua. 
Maddy,  Mackanotin,  Mary’s  River,  Mult¬ 
nomah,  Munsel  Creek,  Naltunnetunne, 
Nehalem,  Nestucca,  Northern  Molalla, 
Port  Orford,  Pudding  River,  Rogue  River, 
Salmon  River,  Santiam,  Scoton,  Shasta. 
Shasta  Costa.  Siletz.  Siuslaw,  Skiloot, 
Southern  Molalla,  Takelma,  Tillamook, 
Tolowa,  Tualatin,  Tututui,  Upper  Co¬ 
quille,  Upper  Umpqua,  Willamette  Turn- 
water,  Yamhill,  Yaquina,  and  Yoncalla, 
and  the  individual  members  thereof, 
shall  not  be  entitled  to  any  of  the  serv¬ 
ices  performed  by  the  United  States 
for  Indians  because  of  their  status  as 
Indians. 

2.  Effective  on  August  13,  1956,  all 
powers  of  the  Secretary  of  the  Interior, 
or  any  other  officer  of  the  United  States, 
to  take,  review,  or  approve  any  action 
under  the  constitution  and  by-laws  of 
the  Confederated  Tribes  of  the  Grand 
Ronde  Community  of  Oregon  approved 
May  13,  1936,  pursuant  to  the  act  of 
June  18,  1934  (48  Stat.  984),  are  ter¬ 
minated.  Any  powers  conferred  upon 
the  tribe  by  its  constitution  and  by-laws 
that  are  inconsistent  with  the  provisions 
of  the  act  of  August  13,  1954,  supra,  are 
terminated.  Such  termination  shall  not 
affect  the  power  of  the  tribe  to  take  any 
action  under  its  constitution  and  by-laws 
that  is  consistent  with  that  act  without 
the  participation  of  the  Secretary  or 
other  officer  of  the  United  States  in  such 
action. 

3.  Effective  on  August  13,  1956,  the 
corporate  charter  of  the  Confederated 
Tribes  of  the  Grand  Ronde  Community 
of  Oregon,  issued  pursuant  to  the  act  of 
June  18,  1934  (48  Stat.  984),  and  ratified 
on  August  22,  1936,  is  revoked. 

4.  Effective  on  August  13,  1956,  the 
proceeds  from  the  sales  of  lands  of 
owners  whose  whereabouts  cannot  be  as¬ 
certained  shall  be  deposited  in  the  Treas¬ 
ury  of  the  United  States  for  safekeeping 
until  properly  claimed. 

5.  On  and  after  August  13,  1956,  all 
statutes  of  the  United  States  which  affect 
Indians  because  of  their  status  as  In¬ 
dians  shall  no  longer  be  applicable  to 
the  western  Oregon  tribes,  bands,  groups, 
or  communities  of  Indians  of  Oregon  or 
the  members  thereof,  and  the  laws  of 
the  several  States  shall  apply  to  the 
tribes,  bands,  groups,  or  communities 
and  members  thereof  in  the  same  man¬ 
ner  as  they  apply  to  other  citizens  or 
persons  within  their  jurisdiction. 

6.  Nothing  in  this  proclamation  shall 
affect  any  claim  heretofore  filed  against 
the  United  States  by  any  tribe,  band, 
group,  or  community  of  Indians  of  west¬ 
ern  Oregon. 


7.  Nothing  in  this  proclamation  shall 
abrogate  any  valid  lease,  permit,  license, 
right-of-way,  lien,  or  other  contract 
heretofore  approved. 

8.  Nothing  in  this  proclamation,  issued 
pursuant  to  the  act  of  August  13,  1954 
(68  Stat.  724)  shall  affect  the  status  of 
the  members  of  the  tribes,  bands,  groups, 
or  communities  as  citizens  of  the  United 
States. 

In  witness  whereof,  I  have  hereunto 
subscribed  my  name  and  caused  the  seal 
of  the  Department  of  the  Interior  to  be 
affixed  this  13th  day  of  August  1956. 

[seal]  Fred  A.  Seaton, 

Secretary  of  the  Interior. 

[P.  R.  Doc.  56-6679;  Piled,  Aug.  17,  1956; 

8:46  a.  m.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  7912] 

Free  Baggage  Allowances  and  Excess 
Baggage  Charges 

NOTICE  OF  PREHEARING  CONFERENCE 

Notice  is  hereby  given  that  a  prehear¬ 
ing  conference  in  the  above-entitled  in¬ 
vestigation  is  assigned  to  be  held  on  Sep¬ 
tember  10,  1956,  at  10:00  a.  m.,  e.  d.  s.  t., 
in  Room  1050,  Temporary  Building  No.  5, 
Sixteenth  Street  and  Constitution  Ave¬ 
nue  NW.,  Washington,  D.  C.,  before 
Examiner  Walter  W.  Bryan. 

Dated  at  Washington,  D.  C.,  August  15, 
1956. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

[F.  R.  Doc.  56-6700;  Piled,  Aug.  17,  1956; 
8:49  a.  m.] 

GENERAL  SERVICES  ADMIN¬ 
ISTRATION 
Public  Buildings  Service 

[Wildlife  Order  37] 

Transfer  of  Property  Known  as  Spo¬ 
kane  Fish-Cultural  Station  (I- 
Wash-512),  Spokane  County,  Wash¬ 
ington 

Pursuant  to  the  authority  granted 
under  Public  Law  537,  approved  May  19, 
1948,  Eightieth  Congress  (16  U.  S.  C. 
667c) ,  notice  is  hereby  given  that: 

1.  By  deed  from  the  United  States  of 
America,  dated  July  10,  1956,  that  prop¬ 
erty  known  as  Spokane  Fish-C^ultural 
Station  (I-Wash-512) ,  Spokane  County, 
Washington,  and  more  particularly  de¬ 
scribed  in  said  deed,  has  been  transferred 
from  the  United  States  to  the  State  of 
Washington. 

2.  The  above-described  property  is 
transferred  to  the  State  of  Washington 
for  wildlife  conservation  purposes  (other 
than  migratory  birds)  in  accordance 
with  the  provisions  of  said  Public  Law 
537. 

F.  Moran  McConihe, 
Commissioner  of 
Public  Buildings  Service. 

August  13, 1956. 

[F.  R.  Doc.  56-6689;  Piled.  Aug.  17,  1956; 
8:47  a.  m.] 


NOTICES 


Saturday,  August  18,  1956 
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SECURITIES  AND  EXCHANGE 
COMMISSION 

[Pile  No.  7—18061 

FANSTEEL  METALLTmCICAL  CORP. 

NOTICE  OF  APPLICATION  FOR  UNLISTED  TRAD¬ 
ING  PRIVILEGES,  AND  OF  OPPORTUNITY  FOR 
HEARING 

August  13, 1956. 

In  the  matter  of  application  by  the 
Los  Angeles  Stock  Exchange  for  unlisted 
trading  privileges  in  Pansteel  Metal¬ 
lurgical  Corporation,  Common  Stock, 
File  No.  7-1806. 

The  above  named  stock  exchange,  pur¬ 
suant  to  section  12  (f)  (2)  of  the  Securi¬ 
ties  Exchange  Act  of  1934  and  Rule 
X-12F-1  promulgated  thereunder,  has 
made  application  for  unlisted  trading 
privileges  in  the  specified  security,  which 
is  listed  and  registered  on  the  New  York 
Stock  Exchange. 

Upon  receipt  of  a  request,  on  or  before 
August  29, 1956,  from  any  interested  per¬ 
son,  the  Commission  will  determine 
whether  to  set  the  matter  down  for  hear¬ 
ing.  Such  request  should  state  briefiy 
the  nature  of  the  interest  of  the  person 
making  the  request  and  the  position  he 
proposes  to  take  at  the  hearing.  In  addi¬ 
tion,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bearing 
on  this  application  by  means  of  a  letter 
addressed  to  the  Secretary  of  the  Secur¬ 
ities  and  Exchange  Commission,  Wash¬ 
ington  25,  D.  C.  If  no  one  requests  a 
hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com¬ 
mission  on  the  basis  of  the  facts  stated 
in  the  application  and  other  information 
contained  in  the  official  file  of  the  Com¬ 
mission  pertaining  to  the  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

IF.  R.  Doc.  56-6680;  Filed,*  Aug.  17,  1956; 
8:46  a.  m.] 


[Pile  No.  7-18081 
Hertz  Corp. 

NOTICE  OF  APPLICATION  FOR  UNLISTED  TRAD¬ 
ING  PRIVILEGES,  AND  OF  OPPORTUNITY  FOR 
HEARING 

August  13,  1956. 

In  the  matter  of  application  by  the 
Los  Angeles  Stock  Exchange  for  unlisted 
trading  privileges  in  Hertz  Corporation, 
Common  Stock,  File  No.  7-1808. 

The  above  named  stock  exchange, 
pursuant  to  section  12  (f)  (2)  of  the 
Securities  Exchange  Act  of  1934  and 
Rule  X-12F-1  promulgated  thereunder, 
has  made  application  for  unlisted  trad¬ 
ing  privileges  in  the  specified  security, 
which  is  listed  and  registered  on  the  New 
York  and  Midwest  Stock  Exchanges. 

Upon  receipt  of  a  request,  on  or  before 
August  29, 1956,  from  any  interested  per¬ 
son,  the  Commission  will  determine 
whether  to  set  the  matter  down  for  hear¬ 
ing.  Such  request  should  state  briefiy 
the  nature  of  the  interest  of  the  person 
making  the  request  and  the  position  he 


proposes  to  take  at  the'  hearing.  In 
addition,  any  interested  person  may  sub¬ 
mit  his  views  or  any  additional  facts 
bearing  on  this  application  by  means  of 
a  letter  addressed  to  the  Secretary  of  the 
Securities  and  Exchange  Commission, 
Washington  25,  D.  C.  If  no  one  requests 
a  hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com¬ 
mission  on  the  basis  of  the  facts  stated 
in  the  application  and  other  information 
contained  in  the  official  file  of  the  Com¬ 
mission  pertaining  to  the  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-6681;  Piled,  Aug.  17,  1956; 

8:46  a.  m.] 


[Pile  No,  7-18091 
Inland  Steel  Co. 

NOTICE  OF  APPLICATION  FOR  UNLISTED  TRAD¬ 
ING  PRIVILEGES,  AND  OF  OPPORTUNITY  FOR 

HEARING 

August  13,  1956. 

In  the  matter  of  application  by  the 
Los  Angeles  Stock  Exchange  for  unlisted 
trading  privileges  in  Inland  Steel  Com¬ 
pany,  Capital  Stock,  File  No.  7-1809. 

The  above  named  stock  exchange,  pur¬ 
suant  to  section  12  (f)  (2)  of  the  Se¬ 
curities  Exchange  Act  of  1934  and  Rule 
X-12F-1  promulgated  thereunder,  has 
made  application  for  unlisted  trading 
privileges  in  the  specified  security,  which 
is  listed  and  registered  on  the  New  York 
and  Midwest  Stock  Exchanges. 

Upon  receipt  of  a  request,  on  or  before 
August  29, 1956,  from  any  interested  per¬ 
son,  the  Commission  will  determine 
whether  to  set  the  matter  down  for  hear¬ 
ing.  Such  request  should  state  briefiy 
the  nature  of  the  interest  of  the  person 
making  the  request  and  the  position  he 
proposes  to  take  at  the  hearing.  In  addi¬ 
tion,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bear¬ 
ing  on  this  application  by  means  of  a 
letter  addressed  to  the  Secretary  of  the 
Securities  and  Exchange  Commission, 
Washington  25,  D.  C.  If  no  one  requests 
a  hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com¬ 
mission  on  the  basis  of  the  facts  stated  in 
the  application  and  other  information 
contained  in  the  official  file  of  the  Com¬ 
mission  pertaining  to  the  matter. 

By  the  Commission. 

[seal!  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-6682;  Filed,  Aug.  17.  1956; 

8:46  a.  m.] 


[File  No.  7-18101 
Lehman  Corp. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 
TRADING  PRIVILEGES,  AND  OF  OPPORTUN¬ 
ITY  FOR  HEARING 

August  13,  1956. 

In  the  matter  of  application  by  the 
Los  Angeles  Stock  Exchange  for  unlisted 


trading  privileges  in  Lehman  Corpora¬ 
tion,  Capital  Stock,  File  No.  7-1810. 

The  above  named  stock  exchange,  pur¬ 
suant  to  section  12  (f)  (2)  of  the  Securi¬ 
ties  Exchange  Act  of  1934  and  Rule  X- 
12F-1  promulgated  thereimder,  has  made 
application  for  unlisted  trading  privileges 
in  the  specified  security,  which  is  listed 
and  registered  on  the  New  York  Stock 
Exchange. 

Upon  receipt  of  a  request,  on  or  before 
August  29, 1956,  from  any  interested  per¬ 
son,  the  Commission  will  determine 
whether  to  set  the  matter  down  for  hear¬ 
ing.  Such  request  should  state  briefly 
the  nature  of  the  interest  of  the  person 
making  the  request  and  the  position  he 
proposes  to  take  at  the  hearing.  In  addi¬ 
tion,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bearing 
on  this  application  by  means  of  a  letter 
addressed  to  the  Secretary  of  the  Securi¬ 
ties  and  Exchange  Commission,  Wash¬ 
ington  25,  D.  C.  If  no  one  requests  a 
hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com¬ 
mission  on  the  basis  of  the  facts  stated 
in  the  application  and  other  information 
contained  in  the  official  file  of  the  Com¬ 
mission  pertaining  to  the  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F,  R.  Doc.  56-6683;  Piled,  Aug.  17.  1956; 

8:46  a.  m.] 


[Pile  No.  7-1813] 

Reynolds  Metals  Co. 

NOTICE  OF  APPLICATION  FOR  UNLISTED 

TRADING  PRIVILEGES,  AND  OF  OPPORTUNIlfY 

FOR  HEARING 

August  13,  1956. 

In  the  matter  of  application  by  the 
Los  Angeles  Stock  Exchange  for  unlisted 
trading  privileges  in  Reynolds  Metals 
Company,  Common  Stock,  File  No. 
7-1813. 

The  above  named  stock  exchange, 
pursuant  to  section  12  (f)  (2)  of  the 
Securities  Exchange  Act  of  1934  and 
Rule  X-12F-1  promulgated  thereunder, 
has  made  application  for  unlisted  trad¬ 
ing  privileges  in  the  specified  security, 
which  is  listed  and  registered  on  the 
New  York  Stock  Exchange. 

Upon  receipt  of  a  request,  on  or  before 
August  29, 1956,  from  any  interested  per¬ 
son,  the  Commission  will  determine 
whether  to  set  the  matter  down  for  hear¬ 
ing.  Such  request  should  state  briefly 
the  nature  of  the  interest  of  the  person 
making  the  request  and  the  position  he 
proposes  to  take  at  the  hearing.  In  ad¬ 
dition,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bearing 
on  this  application  by  means  of  a  letter 
addressed  to  the  Secretary  of  the  Secur¬ 
ities  and  Exchange  Commission,  Wash¬ 
ington  25,  D.  C.  If  no  one  requests  a 
hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com- 
.  mission  on  the  basis  of  the  facts  stated 
in  the  application  and  other  information 
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contained  in  the  official  file  of  the  Com¬ 
mission  pertaining  to  the  matter. 

By  the  Commission. 

[SEAL]  Orville  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  66-6684;  Piled,  Aug.  17,  1956; 
8:47  a.  m.] 


[File  No.  7-1814] 

Sharon  Steel  Corp. 

notice  of  application  for  unlisted  trad¬ 
ing  PRIVILEGES,  AND  OF  OPPORTUNITY  FOR 

HEARING 

August  13, 1956. 

In  the  matter  of  application  by  the  Los 
Angeles  Stock  Exchange  for  unlisted 
trading  privileges  in  Sharon  Steel  Cor¬ 
poration,  Common  Stock,  Pile  No.  7-1814. 

The  above  named  stock  exchange,  pur¬ 
suant  to  section  12  (f)  (2)  of  the  Secu¬ 
rities  Exchange  Act  of  1934  and  Rule 
X-12P-1  promulgated  thereunder,  has 
made  application  for  unlisted  trading 
privileges  in  the  specified  security,  which 
is  listed  and  registered  on  the  New  York 
Stock  Exchange. 

Upon  receipt  of  a  request,  on  or  before 
August  29, 1956,  from  any  interested  per¬ 
son,  the  Commission  will  determine 
whether  to  set  the  matter  down  for  hear¬ 
ing.  Such  request  should  state  briefly 
the  nature  of  the  interest  of  the  person 
making  the  request  and  the  position  he 
proposes  to  take  at  the  hearing.  In  ad¬ 
dition,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bearing 
on  this  application  by  means  of  a  letter 
addressed  to  the  Secretary  of  the  Secu¬ 
rities  and  Exchange  Commission,  Wash¬ 
ington  25,  D.  C.  If  no  one  requests  a 
hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com¬ 
mission  on  the  basis  of  the  facts  stated  in 
the  application  and  other  information 
contained  in  the  official  file  of  the  Com¬ 
mission  pertaining  to  the  matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  58-6685;  Piled,  Aug.  17,  1956; 

8:47  a.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 

Fourth  Section  Applications  for  Relief 
August  15, 1956. 

Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of 
practice  (49  CFR  1.40)  and  filed  within 
15  days  from  the  date  of  publication  of 
this  notice  in  the  Federal  Register. 

LONG-AND-SHORT  HAUL 

PSA  No.  32520 :  Trailer-on- flat-car 
service — Between  St.  Louis-Kansas  City 
groups  and  southwestern  points.  Piled 
by  Missouri  Pacific  Railroad  Company, 
for  itself,  and  interested  rail  carriers. 
Rates  on  freight,  moving  on  class  and 
commodity  rates,  loaded  in  trailers  and 
transported  on  railroad  flat  cars  between 


East  St.  Louis,  Ill.,  St.  Louis,  Mo.,  and 
Kansas  City,  Mo.-Kans.,  on  one  hand, 
and  points  in  Arkansas,  Louisiana  and 
Texas,  on  the  other. 

Grounds  for  relief:  Motor-truck  com¬ 
petition  and  circuitous  routes. 

Tariff :  Missouri  Pacific  Railroad  Com¬ 
pany  tariff  I.  C.  C.  21. 

FSA  No.  32521:  Commodities  from  and 
to  points  in  the  Southwest.  Filed  by 
F.  C.  Kratzmeir,  Agent,  for  interested 
rail  carriers.  Rates  on  synthetic  plas¬ 
tics,  carloads,  and  other  commodities, 
carloads,  as  described  in  the  application 
from  or  to  specified  points  in  southwest¬ 
ern  territories. 

Grounds  for  relief:  Carrier  competi¬ 
tion  and  circuity. 

FSA  No.  32522 :  Household  appliances^ 
Louisville,  Ky.,  to  North  Atlantic  and  Vir¬ 
ginia  Ports.  Piled  by  H.  R.  Hinsch, 
Agent,  for  interested  rail  carriers.  Rates 
on  household  appliances,  carloads  from 
Louisville,  Ky.,  to  Baltimore,  Md.,  Boston, 
Mass.,  New  York,  N.  Y.,  Philadelphia,  Pa., 
Newport  News  and  Norfolk,  Va.,  and 
points  grouped  with  and  taking  same 
rates,  for  export. 

Grounds  for  relief:  Competition  with 
Port  of  New  Orleans,  when  to  the  Vir¬ 
ginia  ports,  port  relationships  when  to 
other  ports,  and  circuity. 

Tariff:  Supplement  190  to  Agent 
Hinsch’s  I.  C.  C.  No.  4542. 

PSA  No.  32523:  Grain  and  products — 
New  Orleans,  La.,  to  Alabama,  Florida, 
and  Georgia.  Filed  by  O.  W.  South,  Jr., 
Agent,  for  interested  rail  carriers.  Rates 
on  grain,  grain  products,  and  related 
articles,  carloads  and  less-than-carloads 
from  New  Orleans  (when  from  Colorado, 
Kansas  and  other  western  points)  to 
points  in  Alabama,  Florida,  and  Georgia. 

Grounds  for  relief;  Maintenance  of 
prescribed  rates,  and  circuitous  routes. 

Tariffs:  Supplement  151  to  Agent 
Spaninger’s  I.  C.  C.  1325 ;  Supplement  75 
to  Agent  Spaninger’s  I.  C.  C.  1353. 

FSA  No.  32524:  Cement — North  Paul¬ 
ding,  Ohio,  to  Central  Territory.  Filed 
by  H.  R.  Hinsch,  Agent,  for  interested 
rail  carriers.  Rates  on  cement,  clinker, 
common,  hydraulic,  masonry,  mortar, 
natural  or  Portland,  carloads  from  North 
Paulding,  Ohio  to  specified  points  in 
Indiana  and  Ohio,  also  Louisville,  Ky. 

Grounds  for  relief :  Modified  short-line 
distance  scale  formulas.  Motor-truck 
competition,  and  circuitous  routes. 

Tariff:  Supplement  11  to  New  York 
Central  Railroad  Company’s  I.  C.  C.  1632. 

FSA  No.  32525:  Petroleum  and  prod¬ 
ucts — Iowa  to  Illinois.  Filed  by  W.  J. 
Prueter,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  petroleum  and  its  prod¬ 
ucts,  tank-car  loads  from  Coralville,  Des 
Moines,  Iowa  City  and  Julien,  Iowa  to 
specified  points  in  Illinois. 

Grounds  for  relief :  Truck  competition 
and  circuitous  routes. 

Tariff:  Supplement  2  to  Agent  Prue- 
ter’s  I.  C.  C.  A-4157. 

PSA  No.  32526 :  Cotton — Southwest  to 
Western,  Northern,  and  Eastern  Points. 
Filed  by  F.  C.  Kratzmeir,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  cotton, 
carloads  from  specified  points  in  Arkan¬ 
sas,  Louisiana,  Missouri,  New  Mexico, 
Oklahoma,  and  Texas,  also  from  Mem¬ 
phis,  Tenn.,  Natchez,  and  Vicksburg, 


Miss.,  to  specified  points  in  western 
trimk-line,  Illinois,  and  official  territo¬ 
ries. 

Grounds  for  relief:  Motor-truck  com¬ 
petition,  and  circuitous  routes. 

Tariff :  Supplement  93  to  Agent  Kratz- 
meir’s  I.  C.  C.  4014. 

PSA  No.  32527:  Manufactured  tobac¬ 
co — Louisville,  Ky.,  to  Greensboro,  N.  C. 
Piled  by  O.  W.  South,  Jr.,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  manu¬ 
factured  tobacco  articles,  including  cig¬ 
arettes,  chewing,  and  smoking  tobacco, 
carloads  from  Louisville,  Ky.,  to  Greens¬ 
boro,  N.  C. 

Groimds  for  relief:  Circuitous  routes. 
Tariff:  Supplement  297  to  Agent  Span¬ 
inger’s  I.  C.  C.  1062. 

FSA  No.  32528:  Crude  rubber  from 
Baton  Rouge  and  North  Baton  Rouge, 
La.  Filed  by  O.  W.  South,  Jr.,  Agent, 
for  interested  rail  carriers.  liates  on 
rubber,  artificial,  synthetic,  neoprene, 
crude,  carloads,  minimum  60,000  and 
70,000  pounds  from  Baton  Rouge  and 
North  Baton  Rouge,  La.,  to  specified 
points  in  southern  territory  also  to 
points  in  Illinois,  Iowa,  Minnesota,  Mis¬ 
souri,  Nebraska,  and  Wisconsin. 

Groimds  for  relief:  Short-line  dis¬ 
tance  formulas  and  circuitous  routes. 

Tariffs;  Supplement  15  to  Agent 
Spaninger’s  I.  C.  C.  1526  and  two  other 
tariffs. 

FSA  No.  32529:  Pulpboard  or  fibre- 
board — Northern  to  Southwestern 
Points.  Filed  by  F.  C.  Kratzmeir, 
Agent,  for  interested  rail  carriers.  Rates 
on  pulpboard  or  fibreboard,  noibn,  car¬ 
loads  from  specified  points  in  Michigan, 
Minnesota,  and  Wisconsin  to  points  in 
Arkansas,  Louisiana,  Missouri,  New  Mex¬ 
ico,  Oklahoma,  and  Texas  in  southwest¬ 
ern  territory. 

Grounds  for  relief:  Short-line  dis¬ 
tance  formula,  market  competition  and 
circuitous  routes. 

Tariff:  Supplement  17  to  Agent 

Kratzmeir’s  I.  C.  C.  4198. 

FSA  No.  32530:  Pulpboard  or  fibre- 
board — Pekin,  III.,  to  Sherman,  Tex. 
Filed  by  F.  C.  Kratzmeir,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  pulp¬ 
board  or  fibreboard  carloads  from  Pekin, 
Ill.,  to  Sherman,  Tex. 

Grounds  for  relief:  C^ircuitous  route. 
Tariff:  Supplement  18  to  Agent 

Kratzmeir’s  I.  C.  C.  4198. 

By  the  Commission. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  56-6638;  Filed,  Aug.  17,  1956; 
8:45  a.  m.] 


[No.  32032] 

Chesapeake  and  Ohio  Railway  Co.  et  al. 

INCREASED  FARES,  OFFICIAL  TERRITORY,  1956 

At  a  General  Session  of  the  Interstate 
Commerce  Commission,  held  at  its  office 
in  Washingtonr  D.  C.,  on  the  14th  day 
of  August  A.  D.  1956. 

It  appearing,  that  on  August  10,  1956, 
The  Cheseapeake  and  Ohio  Railway 
Company,  Lehigh  Valley  Railroad  Com¬ 
pany,  The  New  York  Central  Railroad 
Company,  Norfolk  and  Western  Railway 


/ 


Saturday,  August  18,  1S56 

Company,  The  Pennsylvania  Railroad 
Company,  The  Pennsylvania-Reading 
Seashore  Lines,  Pittsburgh  and  Lake 
Erie  Railroad  Company,  and  Reading 
Company,  hereinafter  referred  to  as 
respondents,  filed  a  petition  requesting 
the  Commission  to  institute  an  investi¬ 
gation  into  the  level  of  their  one-way 
basic  passenger  fares,  and  to  authorize 
respondents  to  increase  their  basic  pas¬ 
senger  fares  in  coaches  by  5  percent  and 
in  sleeping  and  parlor  cars  by  45  percent 
(except  the  Lehigh  Valley  Railroad 
Company  and  Reading  Company  which 
seek  only  an  increase  in  their  basic 
coach  fares)  as  more  specifically  set 
forth  in  the  petition.  Respondents  also 
seek  increases  in  excess  baggage  charges, 
modification  of  outstanding  orders  of 
the  Commission,  and  make  application 
for  such  relief  as  may  be  necessary  under 
section  4  of  the  Interstate  Commerce 
Act  to  publish  and  make  effective  the 
said  proposed  increased  fares  and 
charges. ' 

It  is  ordered,  That: 

1.  An  investigation  under  the  caption 
hereof  be,  and  it  is  hereby,  instituted 
into  and  concerning  the  reasonableness 
and  lawfulness  of  the  proposed  increase 
in  passenger  fares  and  charges  above 
described,  including  any  increases  in 
passenger  fares  and  charges  which  may 
be  subsequently  filed  in  the  proceeding. 
The  investigation  shall  include  the  ap¬ 
plication  filed  for  authority  to  establish 
and  maintain  the  said  fares  and  charges 
without  observing  section  4  of  the  act,  as 
set  forth  in  the  petition,  and  the  modifi¬ 
cation  of  outstanding  orders  to  the  ex¬ 
tent  necessary  for  the  proposed  increased 
fares  and  charges  to  become  effective, 
including  modification  of  outstanding 
orders  involving  intrastate  fares  entered 
by  this  Commisson  under  section  13  (4) 
of  the  act.  Docket  No.  11762,  Michigan 
Passenger  Fares,  60  I.  C.  C.  245,  and  as 
subsequently  modified) . 

2.  Except  as  provided  in  paragraph  3 
(a)  hereof,  all  evidence,  except  oral 
cross-examination  provided  for  in  para¬ 
graph  4  hereof,  will  be  submitted  in  the 
form  of  verified  statements  (affidavits) 
with  or  without  exhibits  attached. 

3.  Special  rules  of  practice  will  apply 
as  follows; 

(a)  Use  of  Commission’s  records  and 
other  documents.  Unless  valid  objection 
is  made,  the  Commission  will  take  official 
notice  "of,  and  consider  as  part  of  the 
record  in  this  proceeding,  the  following 
documents: 

Annual,  quarterly  and  monthly  report  of 
individual  railroads,  filed  with  the  Commis¬ 
sion; 

Annual  Report  on  the  Statistics  of  Rail¬ 
ways  in  the  United  States; 

Annual  Report  on  Transport  Statistics  in 
the  United  States,  and  Annual  Returns  of 
Railroads  to  Valuation  Order  No.  3. 

Quarterly  Publications:  Series  No.  Q-750. 

Monthly  Publications;  Series  No.  M-lOO, 
125,  150,  200,  213,  215,  220,  230,  240,  250  and 
300. 

This  will  extend  to  such  documents  on 
file  or  to  be  filed  or  issued  during  the 
pendency  of  the  proceeding,  and  is  for 
the  benefit  of  all  parties  as  well  as  the 
Commission. 

Parties  desiring  to  enter  objection  to 
the  consideration  of  such  documents,  or 
No.  161 - 6 
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to  any  particular  matter  contained 
therein  upon  the  ground  of  revelance  or 
materiality,  must  orally  enter  such  ob¬ 
jection  on  the  record  at  a  timely  stage 
of  the  hearing  provided  for  in  paragraph 
4  hereof.  The  objection  should  specify 
the  matter  objected  to  and  the  reasons 
therefor.  The  Commission  may  at  the 
hearing  hereinafter  provided  request  the 
parties  to  stipulate  other  matters  re¬ 
ceived  during  the  pendency  of  the  pro¬ 
ceeding. 

(b)  Verified  statements  by  respond^ 
ents  and  other  parties  in  support  of  the 
proposed,  increase.  Evidence  by  re¬ 
spondents  and  other  parties  in  support 
of  the  proposed  increased  fares  and 
charges  must  be  submitted  in  the  form 
of  verified  statements  (affidavits)  with 
or  without  exhibits  attached.  An  orig¬ 
inal  and  20  copies  must  be  furnished  to 
the  Commission.  One  copy  of  such  veri¬ 
fied  statements  shall  be  sent  by  first- 
class  mail  to  each  of  the  Regional  Offices 
of  the  Commission  where  it  will  be  open 
to  public  inspection.  A  list  of  the  ad¬ 
dresses  of  Regional  Offices  and  Regional 
Managers  is  attached  hereto  as  Appen¬ 
dix  A.  These  verified  statements  must 
be  filed  on  or  before  September  4,  1956. 
Any  person  desiring  a  copy  or  copies  of 
such  verified  statements  may  obtain 
same  from  Mr.  R.  D.  Brooks,  466  Lex¬ 
ington  Avenue,  New  York  17,  N.  Y. 

(c)  Verified  statements  by  parties  in 
opposition  to  the  proposed  increase. 
Evidence  by  parties  in  opposition  to  the 
proposed  increased  fares  and  charges 
must  be  submitted  in  the  form  of  verified 
statements  (affidavits)  with  or  without 
exhibits  attached.  An  original  and  20 
copies  must  be  furnished  to  the  Commis¬ 
sion  and  10  copies  shall  be  furnished  to 
Mr.  R.  D.  Brooks,  466  Lexington  Avenue, 
New  York,  N.  Y.  One  copy  of  such  veri¬ 
fied  statements  shall  be  sent  by  first-class 
mail  to  each  of  the  Regional  Offices  of  the 
Commission  where  it  will  be  open  to  pub¬ 
lic  inspection.  These  verified  statements 
must  be  filed  on  or  before  September  20, 
1956. 

(d)  Reply  verified  statements.  Any 
party  may  file  a  verified  statement  in 
reply  to  any  of  the  verified  statements 
provided  for  in  paragraphs  (b)  and  (c) . 
An  original  and  20  copies  must  be  fur¬ 
nished  to  the  Commission.  The  party 
whose  verified  statement  is  being  replied 
to  should  be  served  with  a  copy  of  the 
reply  by  first-class  mail,  and  a  copy  of 
each  verified  reply  statement  should  be 
sent  to  each  of  the  Regional  Offices  of  the 
Commission  where  it  will  be  open  to  pub¬ 
lic  inspections.  These  reply  verified 
statements  must  be  filed  on  or  before 
September  27, 1956. 

4.  A  hearing  for  the  purpose  of  cross- 
examining  witnesses  who  have  filed  veri¬ 
fied  statements  or  reply  verified  state¬ 
ments  will  be  held  at  the  office  of  the 
Commission  in  Washington,  D.  C.,  begin¬ 
ning  at  9:00  o’clock  a.  m.,  U.  S.  standard 
time  (10:00  o’clock  a.  m..  District  of 
Columbia  daylight  savings  time)  Octo¬ 
ber  3,  1956,  before  Examiner  Barber.  If 
cross-examination  of  a  witness  is  desired 
by  any  party,  request  therefor  must  reach 
the  witness  or  his  attorney  on  or  before 
October  1,  1956.  The  Commission 
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should  be  promptly  notified  of  such  re¬ 
quest  for  cross-examination. 

5.  Rule  21  (c)  of  the  Commission’s 
general  rules  of  practice  allowing  5  days 
additional  time  for  parties  located  at  or 
west  of  the  El  Paso,  Texas-Helena,  Mon¬ 
tana  line  will  not  apply  in  this  pro¬ 
ceeding. 

It  is  further  ordered.  That  the  said 
railroads  be,  and  they  are  hereby,  made 
respondents  to  this  proceeding; 

And  it  is  further  ordered,  'That  a  copy 
of  this  order  be  served  upon  each  of  the 
respondents,  and  that  copies  for  public 
inspection  be  filed  in  the  office  of  the  Sec¬ 
retary  of  the  Commission  and  with  each 
of  the  Commission’s  Regional  Offices,  and 
that  a  copy  be  filed  with  the  Director, 
Division  of  the  Federal  Register  for  pub¬ 
lication  in  the  Federal  Register. 

By  the  Commission. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

Appendix  A 

INTERSTATE  COMMERCE  COMMISSION  REGIONAL 
OFFICES 

Region  1 — ^Territory:  Maine,  New  Hamp-  * 
shire,  Vermont,  Rhode  Island,  Massachusetts. 
Headquarters:  Boston  9,  Mass.,  824  New  Post 
Office  Building.  In  charge:  George  R. 
Nuzum,  regional  manager. 

Region  2 — Territory:  New  York,  New  Jer¬ 
sey,  Connecticut.  Headquarters:  New  York 
13,  N.  Y.,  Room  1111,  346  Broadway.  In 
charge:  Thomas  L.  McClelland,  regional 
manager. 

Region  3 — Territory:  Eastern  Pennsyl¬ 
vania,  Maryland,  Delaware,  District  of  Co¬ 
lumbia,  Virginia.  Headquarters:  Philadel¬ 
phia  6,  Pa.,  800  U.  S.  Custom  House  Building, 
Second  and  Chestnut  Streets.  In  charge: 

T.  G.  Reynolds,  regional  manager. 

Region  4 — Territory:  Western  Pennsyl¬ 
vania,  Ohio,  West  Virginia.  Headquarters: 
Columbus  15,  Ohio,  311  Old  Post  Office 
Building.  In  charge:  Roy  M.  Snetzer,  re¬ 
gional  manager. 

Region  5 — Not  active. 

Region  6 — Territory:  Georgia,  Florida,  Ala¬ 
bama,  North  Carolina,  South  Carolina.  Head¬ 
quarters:  Atlanta  3,  Ga.,  743  Peachtree  Street 
Seventh  Building.  60  Seventh  Street  NE.  In 
charge:  William  Addams,  regional  manager. 

Region  7 — Territory :  Kentucky,  Tennessee, 
Mississippi.  Headquarters:  Nashville  3,  , 
Tenn.,  Room  701,  U.  S.  Court  House,  801 
Broadway.  In  charge:  E.  S.  Craig,  regional 
manager. 

Region  8 — Territory;  Indiana,  Illinois, 
Michigan.  Headquarters:  Chicago  7,  Bl., 
852  U.  S.  Custom  House  Building,  610  Touth 
Canal  Street.  In  charge :  Harry  P.  Raymond, 
regional  manager. 

Region  9 — Territory:  Wisconsin,  Minne¬ 
sota,  North  Dakota,  South  Dakota.  Head¬ 
quarters:  Minneapolis,  Minn.,  618  Metropoli¬ 
tan  Building,  Second  Avenue  South  and 
Third  Street.  In  charge:  W.  E.  Hustleby,  re¬ 
gional  manager. 

Region  10 — Territory:  Iowa,  Missouri,  Ne¬ 
braska,  Kansas.  Headquarters:  Kansas  City 

6,  Mo.,  500  Federal  Office  Building,  911  Walnut 
Street.  In  charge:  H.  Joseph  Simmons,  re¬ 
gional  manager. 

Region  11 — Not  active.  , 

Region  12 — Territory:  Texas,  Oklahoma, 
Arkansas,  Louisiana.  Headquarters:  Fort 
Worth  2,  Tex.,  Room  2104,  300  West  Vickery 
Street.  In  charge:  R.  K.  Hagarty,  regional 
manager. 

Region  13 — Territory:  Wyoming,  Colorado, 
New  Mexico,  Utah,  Montana.  Headquarters; 
Denver,  Colo.,  251  New  Customs  Building, 
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19th  and  Stont  Streets.  In  charge:  Bert  L» 
Penn,  regional  manager. 

Re^on  14 — ^Not  active. 

Region  15 — ^Territory:  Oregon,  Washington, 
Idaho.  Headquarters;  Portland,  Oreg.,  638 
Pittock  Block,  921  SW.  Washington  Street. 
In  charge:  Frank  £.  Landsburg,  regional 
manager. 

Region  16 — Territory:  Arizona,  California, 
Nevada.  Headquarters:  San  Francisco  2, 
Calif.,  Room  944,  Flood  Building,  870  Market 
Street.  In  charge:  Pete  H.  Dawson,  regional 
manager. 

[F.  R.  Doc.  56-6668;  Filed,  Aug.  17,  1956; 

8:45  a.  m.] 

DEPARTMENT  OF  JUSTICE 

Office  of  Alien  Property 

[Vesting  Order  SA-981 

CONTUARUL  DOBROGEA,  BUCAREST, 
Rumania 

In  re;  Debt  owing  to  Contuarul  Dobro- 
gea,  Bucarest,  Rumania.  F-57-1263, 
F-49-844. 

Under  the  authority  of  Title  n  of  the 
International  Claims  Settlement  Act  of 
%  1949,  as  amended  (69  Stat.  562),  Execu¬ 
tive  Order  10644,  November  7,  1955  (20 
F.  R.  8363),  and  pursuant  to  law,  after 
investigation,  it  is  hereby  found  and 
determined: 

1.  That  the  property  described  as 
follows:  That  certain  debt  or  other  ob¬ 
ligation  of  Guaranty  Trust  Company  of 
New  York,  140  Broadway,  New  York  15, 
New  York,  arising  out  of  an  account  en¬ 
titled  “Havero  Handelsvereeniging 
Overzee  N.  V.,  Rotterdam,  Holland”, 
maintained  at  the  aforesaid  bank,  to¬ 
gether  with  any  and  all  rights  to  de¬ 
mand,  enforce  and  collect  the  same. 

Is  property  within  the  United  States 
which  was  blocked  in  accordance  with 
Executive  Order  8389,  as  amended,  and 
remained -blocked  on  August  9,  1955,  and 
which  is,  and  as  of  September  15,  1947, 
was,  owned  directly  or  indirectly  by 
Contuarul  Dobrogea,  Bucarest,  Ruma¬ 
nia,  a  national  of  Rumania,  as  defined 
in  said  Executive  Order  8389,  as 
amended. 

2.  That  the  property  described  herein 
is  not  owned  directly  by  a  natural  per¬ 
son. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  prop¬ 
erty  described  above,  to  be  administered, 
sold,  or  otherwise  liquidated,  in  accord¬ 
ance  with  the  provisions  of  Title  II  of 
the  International  Claims  Settlement  Act 
of  1949,  as  amended. 

It  is  hereby  required  that  the  prop¬ 
erty  described  above  be  paid,  conveyed, 
transferred,  assigned  and  delivered  to 
or  for  the  account  of  the  Attorney  Gen¬ 
eral  of  the  United  States  in  accordance 
with  directions  and  instructions  issued 
by  or  for  the  Assistant  Attorney  General, 
Director,  Office  of  Alien  Property,  de¬ 
partment  of  Justice. 

The  foregoing  requirement  and  any 
supplement  thereto  shall  be  deemed  in¬ 
structions  or  directions  issued  under 
Title  II  of  the  International  Claims  Set¬ 
tlement  Act  of  1949,  as  amended.  Atten¬ 
tion  is  directed  to  section  205  of  said 
Title  II  (69  Stat.  562)  which  provides 
that:  * 


Any  payment,  conveyance,  transfer,  as¬ 
signment,  or  delivery  of  property  made  to 
the  President  or  his  designee  pursuant  to 
this  title,  or  any  rule,  regulation,  instruc¬ 
tion,  or  direction  issued  under  this  title, 
shall  to  the  extent  thereof  be  a  full  acquit¬ 
tance  and  discharge  for  all  purposes  of  the 
obligation  of  the  person  making  the  same; 
and  no  person  shall  be  held  liable  in  any 
coxirt  for  or  in  resp>ect  of  any  such  payment, 
conveyance,  transfer,  assignment,  or  deliv¬ 
ery  made  in  good  faith  in  pursuance  of  and 
in  reliance  on  the  provisions  of  this  title, 
or  of  any  rule,  regulation,  instruction,  or 
direction  Issued  thereunder. 

Executed  at  Washington,  D.  C.,  on 
August  9,  1956. 

[seal]  Herbert  Brownell,  Jr., 
Attorney  General. 

[F.  R.  Doc.  56-6658;  Piled,  Aug.  16.  1956; 

8:48  a.  m.] 


[Vesting  Order  SA-991 
Aktiebolaget  Ecambrian 

'  In  re:  Property  owned  by  Aktiebolaget 
Ecambrian.  P-62-478. 

Under  the  authority  of  Title  II  of  the 
International  Claims  Settlement  Act  of 
1949,  as  amended  (69  Stat.  562),  Execu¬ 
tive  Order  10644,^ovember  7,  1955  (20 
F.  R.  8363),  and  pursuant  to  law,  after 
investigation,  it  is  hereby  found  and  de¬ 
termined: 

1.  That  the  property  described  as  fol¬ 
lows:  That  certain  debt  or  other  obliga¬ 
tion  of  The  Chase  Manhattan  Bank,  18 
Pine  Street,  New  York,  N.  Y.,  in  the 
amount  of  $1,150.60,  constituting  a  por¬ 
tion  of  an  account  entitled  “Skandi- 
naviska  Banken  Aktiebolag,  Stockholm, 
Sweden,  ‘Special  Account  U,’  General 
Ruling  No.  6”,  together  with  any  and  all 
rights  to  demand,  enforce  and  collect 
the  same, 

is  property  within  the  United  States 
which  was  blocked  in  accordance  with 
Executive  Order  8389,  as  amended,  and 
remained  blocked  on  August  9,  1955,  and 
which  is,  and  as  of  September  15,  1947, 
was,  owned  directly  or  indirectly  by 
Aktiebolaget  Ecambrian,  Stockholm, 
Sweden,  which  is  a  national  of  Hungary 
as  defined  in  said  Executive  Order  8389, 
as  amended,  by  reason  of  the  ownership, 
direct  or  indirect,  of  all,  or  a  substantial 
part,  of  its  shares  by  Pester  Ungarische 
Commercial  Bank,  a/k/a  Hungarian 
Commercial  Bank  of  Pest,  Budapest, 
Hungary,  a  national  of  Hungary  as  de¬ 
fined  in  said  Executive  Order  8389,  as 
amended. 

2.  That  the  property  described  herein 
is  not  owned  directly  by  a  natural  person. 

There  is  hereby  vested  in  the  Attorney 
General  of  the  United  States  the  property 
described  above,  to  be  administered,  sold, 
or  otherwise  liquidated,  in  accordance 
with  the  provisions  of  Title  II  of  the  In¬ 
ternational  Claims  Settlement  Act  of 
1949,  as  amended. 

It  is  hereby  required  that  the  property 
described  above  be  paid,  conveyed,  trans¬ 
ferred,  assigned  and  delivered  to  or  for 
the  account  of  the  Attorney  General  of 
the  United  States  in  accordance  with  di¬ 
rections  and  instructions  issued  by  or 
for  the  Assistant  Attorney  General,  Di¬ 


rector,  Office  of  Alien  Property,  Depart¬ 
ment  of  Justice. 

The  foregoing  requirement  and  any 
supplement  thereto  shall  be  deemed  in¬ 
structions  or  directions  issued  under 
Title  n  of  the  International  Claims  Set¬ 
tlement  Act  of  1949,  as  amended.  Atten¬ 
tion  is  directed  to  Section  205  of  saiil 
Title  II  (69  Stat.  562)  which  provides 
that: 

Any  pajnnent,  conveyance,  transfer,  as¬ 
signment,  or  delivery  of  property  made  to  the 
President  or  his  designee  pursuant  to  this 
title,  or  any  rule,  regulation,  instruction,  or 
direction  issued  under  this  title,  shall  to  the' 
extent  thereof  be  a  full  acquittance  and  dis¬ 
charge  for  all  purposes  of  the  obligation  of 
the  person  making  the  same;  and  no  person 
shall  be  held  liable  in  any  court  for  or  in  re¬ 
spect  of  any  such  payment,  conveyance, 
transfer,  assignment,  or  delivery  made  in 
good  faith  in  pursuance  of  and  in  reliance  on 
the  provisions  of  this  title,  or  of  any  rule, 
regulation,  instruction,  or  direction  issued 
thereunder. 

Executed  at  Washington,  D.  C.,  on 
August  9,  1956. 

[SEAL]  Herbert  Brownell,  Jr., 

Attorney  General. 

[F.  R.  Doc.  56-6659;  Filed,  Aug.  16.  1956; 

8:48  a.  m.] 


Saku  Ogawa  et  al. 

NOTICE  OF  INTENTION  TO  RETURN  VESTED 
PROPERTY 

Pursuant  to  section  32  (f)  of  the 
Trading  With  the  Enemy  Act,  as  amend¬ 
ed,  notice  is  hereby  given  of  intention 
to  return,  on  or  after  30  days  from  the 
date  of  publication  hereof,  the  following 
property,  subject  to  any  increase  or  de¬ 
crease  resulting  from  the  administration 
thereof  prior  to  return,  and  after  ade¬ 
quate  provision  for  taxes  and  conserva¬ 
tory  expenses: 

Claimant,  Claim  No.,  Property,  and  Location 

Saku  Ogawa,  Hiroshima-Shl,  Japan,  $31.01 
in  the  Treasury  of  the  United  States. 

Edith  H.  Yamamoto,  Honolulu,  T.  H.,  $20.68 
In  the  Treasury  of  the  United  States. 

Peggy  O.  Williams,  Kaneohe,  Oahu,  T.  H., 
$20.68  in  the  Treasury  of  the  United  States. 

Mae  K.  Ochi,  Kaneohe,  Oahu,  T.  H.,  $20.67 
in  the  Treasury  of  the  United  States. 

Claim  No.  45188,  Vesting  Order  No.  1501. 

Executed  at  Washington,  D.  C.,  on 
August  9,  1956. 

For  the  Attorney  General. 

[seal]  Paul  V.  Myron, 

Deputy  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  56-6691;  Filed,  Aug.  17,  1956; 
8:47  a.  m.j 


Ludwig  Doblinger 

NOTICE  OF  INTENTION  TO  RETURN  VESTED 
PROPERTY 

Pursuant  to  section  32  (f )  of  the  Trad¬ 
ing  With  the  Enemy  Act,  as  amended, 
notice  is  hereby  given  of  intention  to  re¬ 
turn,  on  or  after  30  days  from  the  date 
of  publication  hereof,  the  following  prop¬ 
erty  located  in  Washington,  D.  C.,  in- 
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eluding  all  royalties  accrued  thereunder 
and  all  damages  and  profits  recoverable 
for  past  infringement  thereof,  after  ade¬ 
quate  provision  for  taxes  and  conserva¬ 
tory  expenses: 

Claimant,  Claim  No.,  and  Property 

Ludwig  Doblinger  (Bernhard  Herz- 
mansky),  K.  G.,  Wien  I,  Dorotheergasse  10, 
Austria;  Claims  Nos.  8803,  11881  and  40812; 
$57,183.29  in  the  Treasury  of  the  United 
States. 

All  right,  title,  and  interest  relating  to  the 
musical  compositions  entitled  The  Chocolate 
Soldier,  Blossom  Time,  Baby  Save  Your 
Tears,  and  Little  Cafe  Down  the  Street,  as 
listed  in  Exhibit  A  to  the  Vesting  Order 
No,  1758  (9  F.  R,  13773,  November  17,  1944), 
to  the  extent  owned  by  Ludwig  Doblinger 
(Bernhard  Herzmansky)  K.  G.  immediately 
prior  to  the  vesting  thereof  by  the  afore¬ 
mentioned  vesting  order. 

Executed  at  Washington,  D.  C..  on 
August  9,  1956. 

For  the  Attorney  General. 

[seal]  Paul  V.  Myron, 

Deputy  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  56-6692;  Filed,  Aug.  17,  1956; 

8:47  a.  m.] 


COMPAGNIE  DE  PRODUITS  CHIMIQUES  EX 

Electrometallurgiques  Alais  Froges 

EX  Camargue 

NOXICE  OP  INXENXION  XO  REXURN 
VESXED  PROPERXY 

Pursuant  to  section  32  (f)  of  the 
Trading  With  the  Enemy  Act,  as 
amended,  notice  is  hereby  given  of  in¬ 
tention  to  return,  on  or  after  30  days 
from  the  date  of  publication  hereof,  the 
following  property  located  in  Washing¬ 
ton,  D.  C.,  including  all  royalties  accrued 
thereunder  and  all  damages  and  profits 
recoverable  for  past  infringement  there¬ 
of,  after  adequate  provision  for  taxes 
and  conservatory  expenses: 

Claimant,  Claim  No.,  artd  Property 

Compagnie  de  Produits  Chimlques  et  Elec¬ 
trometallurgiques  Alais  Froges  et  Camargue, 
Paris,  France;  Claim  No.  40681,  Vesting  Order 
No.  3000;  $1,293.75  in  the  Treasury  of  the 
United  States. 

All  Interests  and  rights  (Including  all 
royalties  and  other  monies  payable  or  held 
with  respect  to  such  interests  and  rights  and 
all  damages  for  breach  of  the  agreement 
hereinafter  described,  together  with  the  right 
to  sue  therefor)  created  in  Compagnie  de 
Produits  Chimiques  et  Electrometallurgiques 
Alais  Froges  et  Camargue  by  virtue  of  an 
option  agreement  dated  January  1,  1939  (in¬ 
cluding  all  modifications  thereof  and  supple¬ 
ments  thereto,  if  any),  by  and  between  I.  G. 
Farbenindustrie  Aktiengesellschaft,  Com¬ 
pagnie  de  Produits  Chimiques  et  Electro¬ 
metallurgiques  Alais  Froges  et  Camargue  and 
Eastman  Kodak  Company,  which  agreement 
relates,  among  other  things,  to  United  States 
Letters  Patent  No.  1,982,985,  to  the  extent 
owned  by  Compagnie  de  Produits  Chimiques 
et  Electrometallurgiques  Alais  Froges  et 
Camargue  immediately  prior  to  the  vesting 
thereof  by  Vesting  Order  No.  3000  (9  F.  R. 
1834,  February  16,  1944). 

All  interests  and  rights  (including  all 
royalties  and  other  monies  payable  or  held 
with  respect  to  such  interests  and  rights  and 
all  damages  for  breach  of  the  agreement 
hereinafter  described,  together  with  the 


right  to  sue  therefor)  created  In  Compagnie 
de  Produits  Chimiques  et  Electrometallxirgi- 
ques  Alais  Froges  et  Camargue,  by  virtue  of 
every  agreement  by  and  between  I.  G.  Far¬ 
benindustrie  Aktiengesellschaft  and  Com¬ 
pagnie  de  Produits  Chimiques  et  Electro- 
metalliu*giques  Alais  Froges  et  Camargue,  re¬ 
lating  to  United  States  Letters  Patent  No. 
1,982,985,  to  the  extent  owned  by  Compagnie 
de  Produits  Chimiques  et  Electrometallurgi¬ 
ques  Alais  Froges  et  Camargue  Immediately 
prior  to  the  vesting  thereof  by  Vesting  Order 
No.  3000. 

Property  described  in  Vesting  Order  No.  666 
(8  F.  R.  5047,  April  17, 1943)  relating  to  United 
States  Letters  Patent  Nos.  2,022,589;  2,026,466; 
2,059,934;  and  2,224,151. 

Executed  at  Washington,  D.  C.,  on 
August  10,  1956. 

For  the  Attorney  General. 

[seal]  Paul  V.  Myron, 

Deputy  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  56-6693;  Filed.  Aug.  17,  1958; 
8:48  a.  m.] 


George  Uriel  Rooz 

NOXiCE  of  INXENXION  XO  REXURN  VESXED 
PROPERXY 

Pursuant  to  section  32  (f )  of  the  Trad¬ 
ing  With  the  Enemy  Act,  as  amended, 
notice  is  hereby  given  of  intention  to  re¬ 
turn,  on  or  after  30  days  from  the  date 
of  publication  hereof,  the  following  prop¬ 
erty,  subject  to  any  increase  or  decrease 
resulting  from  the  administration 
thereof  prior  to  return,  and  after  ade¬ 
quate  provision  for  taxes  and  conserv¬ 
atory  expenses: 

Claimant,  Claim  No.,  Property,  and  Location 

George  Uriel  Rooz,  Tel  Aviv,  Israel;  Claim 
No.  39498,  Vesting  Order  No.  4605;  $654.52 
in  the  Treasxiry  of  the  United  States. 

Executed  at  Washington,  D.  C.,  on 
August  10,  1956. 

For  the  Attorney  General. 

[  SE  AL  ]  Paul  V.  Myron, 

Deputy  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  56-6694;  Filed.  Aug.  17,  1956; 
*  8:48  a.  m.] 


Max  Sawady  ex  al. 

NOTICE  OF  INXENXION  XO  RETURN  VESXED 
PROPERXY 

Pursuant  to  section  32  (f)  of  the  Trad¬ 
ing  With  the  Enemy  Act,  as  amended, 
notice  is  hereby  given  of  intention  to 
return,  on  or  after  30  days  from  the  date 
of  publication  hereof,  the  following  prop¬ 
erty,  subject  to  any  increase  or  decrease 
resulting  from  the  administration  thereof 
prior  to  return,  and  after  adequate  pro¬ 
vision  for  taxes  and  conservatory  ex¬ 
penses: 

Claimant,  Claim  No.,  Property,  and  Location 

Max  Sawady,  Nova  Iguana,  Brazil;  Claims 
Nos.  44666,  44677,  44682;  $2,487.71  in  the 
Treasury  of  the  United  States. 

Martin  Sawady,  New  York,  New  York; 
Claims  Nos.  44667,  44679,  44681;  $2,487.71  in 
the  Treasury  of  the  United  States. 


Ruth  Sawady,  London,  England,  Claims 
Nos.  44670,  44678,  44685;  $2,487.71  in  the 
Treasury  of  the  United  States. 

Heinz  Jacob  Klein.  New  York,  New  York, 
Claims  Nos.  44672,  44675,  44687;  $2,487.71  in 
the  Treasury  of  the  United  States. 

HUde  Israelsky,  New  York,  New  York, 
Claims  Nos.  44668,  44676,  44683;  $829.24  in 
the  Treasury  of  the  United  States. 

Rosa  Osman,  New  York,  New  York,  Claims 
Nos.  44669,  44673.  44684;  $829.25  in  the 
Treasury  of  the  United  States. 

Harry  Sawady,  Tel  Aviv,  Israel,  Claims 
Nos.  44671,  44674.  44686;  $829.25  In  the 
Treasury  of  the  United  States. 

Vesting  Order  No.  1958. 

Executed  at  Washington,  D.  C.,  on 
August  10,  1956. 

For  the  Attorney  General. 

[seal]  Paul  V.  Myron, 

Deputy  Director, 
Office  of  Alien  Property. 

[F,  R.  Doc.  56-6695;  Filed,  Aug.  17,  1956; 

8:48  a.  m.] 


SlAXE  OP  Nexherlands  for  xhe  Benefix 
OP  Griexje  Bilgrey  ex  al. 

NOXICE  OF  INXENXION  XO  REXURN  VESXED 
PROPERXY 

Pursuant  to  section  32  (f )  of  the  Trad¬ 
ing  With  the  Enemy  Act,  as  amended, 
notice  is  hereby  given  of  intention  to  re¬ 
turn,  on  or  after  30  days  from  the  date 
of  publication  hereof,  the  following  prop¬ 
erty,  subject  to  any  increase  or  decrease 
resulting  from  the  administration  there¬ 
of  prior  to  return,  and  after  adequate 
provision  for  taxes  and  conservatory 
expenses: 

Claimant,  Claim  No.,  Property,  and  Location 

The  State  of  the  Netherlands  for  the  bene¬ 
fit  of:  All  right,  title  and  interest  of  the 
Attorney  General  acquired  pursuant  to  Vest¬ 
ing  Order  No,  18521  (16  F.  R.  10097,  October 
3,  1951)  in  and  to: 

Grletje  (Grete)  Bilgrey,  Eduard  van  Dam, 
Ella  Effros,  and  Wilhelmina  and  Maarten  de 
Kadt,  L.  S.  Claim  No.  224;  Norfolk  &  Western 
Railway  Company  4/96  Bond  No.  15167,  in 
the  principal  amount  of  $1,000. 

Nathan  van  Geldere,  Anna  de  Wit,  Ludwig 
Knip,  Johnny  Heilbron,  and  Sara  and  Abra¬ 
ham  Blaaser,  Jacob  Blaaser;  L.  S.  Claim  No. 
423;  American  &  Foreign  Power  Company 
5/2030  Debenture  No.  925,  in  the  principal 
amount  of  $500. 

Claude  and  Henry  Gumbert,  L.  S.  Claim  No. 
450;  Standard  Power  &  Light  Corporation 
6/57  Debenture  Nos.  1063,  4324  and  4687,  in 
the  principal  amount  of  $1,000  each. 

Louki  and  Louis  de  Leeuw;  L.  S.  Claim 
No.  566;  Union  Pacific  Railroad  Company 
4/47  Bond  No.  61144,  in  the  principal  amovmt 
of  $1,000. 

Joanna  Albertina  Cornelia  Bljvoet;  L.  S. 
Claim  No.  597;  Union  Pacific  Railroad  Com¬ 
pany  4/47  Bond  No,  9224,  in  the  principal 
amount  of  $500. 

Netherlands  Embassy,  Oflace  of  the  Finan¬ 
cial  Counselor,  25  Broadway,  New  York  4, 
New  York. 

Executed  at  Washington,  D.  C.,  on 
August  10,  1956. 

For  the  Attorney  General. 

[SEAL]  Paul  V.  Myron, 

Deputy  Director, 
Office  of  Alien  Property. 

IF.  R.  Doc.  56-6696;  Filed,  Aug.  17,  1956; 
8:48  a.  m.] 
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NOTICES 


State  of  Netherlands  for  the  Benefit 
OF  Alexander  von  der  Horst  et  al. 

NOTICE  OF  intention  TO  RETURN  VESTED 
PROPERTY 

Pursuant  to  section  32  (f)  of  the  Trad¬ 
ing  With  the  Enemy  Act,  as  amended, 
notice  is  hereby  given  of  intention  to  re¬ 
turn,  on  or  after  30  days  from  the  date  of 
publication  hereof,  the  following  prop¬ 
erty  located  in  Washington,  D.  C.,  includ¬ 
ing  all  royalties  accrued  thereunder  and 
all  damages  and  profits  recoverable  for 
past  infringement  thereof,  after  ade¬ 
quate  provision  for  taxes  and  conserva¬ 
tory  expenses: 

Claimant,  Claim  No.,  and  Property 

The  State  of  the  Netherlands  for  the  bene¬ 
fit  of:  All  right,  title  and  Interest  of  the 
Attorney  General  acquired  pursuant  to  Vest¬ 
ing  Order  No.  18521  (16  F.  R.  10097,  Octo¬ 
ber  3,  1951)  in  and  to: 

Alexander,  Meyer,  Leo,  Michel  and  Abra¬ 
ham  Krukziener,  Bernardine  Boasson,  Helene 
and  Eva  van  der  Horst;  L.  S.  Claim  No.  550; 
Cities  Service  Company  5/58  Debenture  No. 
12583,  in  the  principal  amount  of  $1,000. 

Hendrik  Ferdinand  van  der  Veen;  L.  S. 
Claim  No.  770;  Cities  Service  Company  5/58 
Debenture  No.  13114,  in  the  principal  amount 
of  $1,000. 

Henrietta  Rljpma;  L.  S.  Claim  No.  792; 
Cities  Service  Power  and  Light  Company 
5V^  52  Debenture  No.  44536,  in  the  principal 
amount  of  $1,000. 

Alfred  van  Westerborg;  L.  S.  Claim  No.  802; 
Southern  Railway  Company  4/56  Bond  No. 
51101,  in  the  principal  amount  of  $1,000. 

Antonia  Wolf;  L.  S.  Claim  No.  810;  South¬ 
ern  Pacific  Railroad  Company  4/55  Bond  No. 
886,  in  the  principal  amount  of  $1,000. 

Netherlands  Embassy,  Office  of  the  Finan¬ 
cial  Counselor,  25  Broadway.  New  York  4. 
New  York. 

Executed  at  Washington,  D.  C.,  on 
August  10, 1956. 

For  the  Attorney  General. 

[seal]  Paul  V.  Myron, 

Deputy  Director, 
Office  of  Alien  Property. 

[F.  R.  Doc.  56-6697;  Filed.  Aug.  17,  1956; 
8:48  a.  m.] 


Battista  Barbati  et  al. 

AMENDED  NOTICE  OF  INTENTION  TO 
RETURN  VESTED  PROPERTY 

Whereas  a  Notice  of  Intention  to  Re¬ 
turn  Vested  Property  was  published  in 


the  Federal  Register  on  December  29, 
1954  (19  F.  R.  9312)  with  respect  to  the 
return  to  Battista  Barbati  of  the  sum 
of  $99.00  in  the  Treasury  of  the  United 
States; 

Whereas  information  was  subsequently 
received  to  the  effect  that  Battista  Bar¬ 
bati  died  in  Italy  on  January  28,  1952, 
and  that  his  proper  successors-in-inter- 
est  are  Pio  Barbati,  Maria  Barbati,  Lucia 
Barbati  and  Concetta  Barbati; 

Whereas  the  aforesaid  successors-in- 
interest  have  been  substituted  as  claim¬ 
ants  in  this  matter; 

Now,  therefore,  pursuant  to  section  32 
of  the  Trading  With  the  Enemy  Act,  as 
amended,  the  said  Notice  of  Intention  to 
Return  Vested  Property  is  hereby 
amended  by  deleting  under  “Claimant" 
the  name  of  Battista  Barbati  and  under 
“Property  and  Location"  $99.00  in  the 
Treasury  of  the  United  States,  and  sub¬ 
stituting  therefor  the  following: 

Claimants,  Claim  No.,  Property,  and  Location 

Plo  Barbati,  Maria  Barbati,  Lucia  Barbati 
and  Concetta  Barbati,  All  of  Lama  Mocogno, 
Modena,  Italy;  Claim  No.  57266,  Vesting  Order 
No.  1888,  $99.00  in  the  Treasury  of  the  United 
States. 

•  All  other  provisions  of  said  Notice  of 
Intention  to  Return  Vested  Property  and 
all  actions  taken  by  or  on  behalf  of  the 
Attorney  General  of  the  United  States 
in  reliance  thereon,  pursuant  thereto, 
and  under  the  authority  thereof,  are 
hereby  ratified  and  confirmed. 

Executed  at  Washington,  D.  C.,  on 
August  10,  1956. 

For  the  Attorney  General. 

[seal]  Paul  V.  Myron, 

*  Deputy  Director, 

Office  of  Alien  Property. 

[F.  R.  Doc.  56-6698;  Filed,  Aug.  17,  1956; 

8:48  a.m.] 


UNITED  STATES  TARIFF 
COMMISSION 

[Investigation  15] 

Badminton  Rackets 
notice  of  investigation  ordered  and 

HEARING  SET 

In  the  matter  of  complaint  of  unfair 
methods  of  competition  and  unfair  acts 


In  the  importation  and  sale  of  certain 
game  (badminton)  rackets. 

Having  considered  the  complaint  un¬ 
der  oath  filed  with  the  United  States 
Tariff  Commission  on  June  11,  1956,  by 
George  A.  Allward,  d.  b.  a.  H.  &  A.  Manu¬ 
facturing  Company,  Lacombe,  Louisiana, 
alleging  unfair  methods  of  competition 
and  unfair  acts  in  the  importation  of 
certain  game  (badminton)  rackets  and 
in  the  sale  thereof  in  the  United  States 
in  violation  of  the  provisions  of  section 
337  of  the  Tariff  Act  of  1930,  and  after 
preliminary  inquiry  with  respect  to  the 
matters  alleged  in  the  said  complaint  in 
accordance  with  §  203.3  of  the  rules  of 
practice  and  procedure  of  the  United 
States  Tariff  Commission,  the  Commis¬ 
sion,  on  the  14th  day  of  August  1956 
ordered: 

(1)  That  an  Investigation  pursuant  to 
section  337  of  the  Tariff  Act  of  1930  in 
the  matter  of  the  aforementioned  allega¬ 
tions  be  instituted;  and 

(2)  That  a  public  hearing  In  said  in¬ 
vestigation  be  held  in  the  Hearing  Room 
of  the  United  States  Tariff  Commission, 
Eighth  and  E  Streets,  NW.,  Washington, 
D.  C.,  beginning  at  10  a.  m.,  e.  s.  t.,  on 
the  11th  day  of  December  1956,  at  which 
hearing  all  parties  concerned  will  be  af¬ 
forded  opportunity  to  be  present,  to  pro¬ 
duce  evidence,  and  to  be  heard  concern¬ 
ing  the  said  alleged  unfair  methods  of 
competition  and  unfair  acts. 

Public  notice  of  the  receipt  of  the 
aforesaid  complaint  was  duly  issued  on 
June  22,  1956  (21  F.  R.  4695;  June  28, 
1956,  issue  of  Treasury  Decisions),  and 
the  said  complaint  has  been  available 
for  inspection  by  interested  parties  since 
that  date  at  the  office  of  the  Secretary, 
Tariff  Commission  Building,  Eighth  and 
E  Streets  NW.,  Washington,  D.  C.,  and 
also  in  the  New  York  office  of  the  Tariff 
Commission  located  in  Room  437  of  the 
Custom  House. 

I  hereby  certify  that  the  Institution 
of  the  foregoing  investigation  and  the 
hearing  therein  were  ordered  by  the 
United  States  Tariff  Commission  on  the 
14th  day  of  August  1956. 

Issued  August  15,  1956. 

[seal]  Donn  N.  Bent, 

,  Secretary. 

[F.  R.  Doc.  56-6701;  Piled,  Aug.  17,  1956; 

8:49  a.  m.] 


